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Strike all after ‘the enacting clause and insert the

following: .

- SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.— This - Act may be (;ited as the

“Helping American Workers Adjust to (lobalization and

1
2
3
4 Win Act”.
5 ~ (b) TABLE oF CONTENTS.—The table of contents for
6 fhis Act is as follows: |
Sec. 1. Short title; table of contents.
TITLE I—TRADE ADJUSTMENT ASSISTANCE .FOR -WORKERS
Subtitle A—Petitions ar_1(i Determinations

Sec. 101. Petitions.

Sec. 102. Group eligibility requirements.

Sec. 103. Determinations by Secretary of Labor.

Sec. 104. Benefit information to workers. _

Sec. 105. Administrative reconsideration of determinations by Secretary of
Liabor.

Subtitle B—Program Benefits
CHAPTER 1—TRADE READJUSTMENT ALLOWANCES .

See. 111. Qualifying requirements for workers.
Sec. 112. Weekly amounts.
Sec. 113. Limitations on trade readjustment allowances.

CHAPTER 2—TRAINING, OTHER REEMPLOYMENT SERVICES, AND
) ALLOWANCES

Sec. 121. Reemployment services.
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Training.
Job search allowances.
Relocation allowances.

Subtltle C—General Prowsmns

Agreements with St,abes

Authorization of appropriations; incentive payments to States.

Phase-out of demonstration project for alternative trade adjustment
assistance for older workers.

Wage supplement program.

Definitions.

Capacity-building grants to-enhance trammg for workers.

Subtitle D—Effective Date

TITLE I—OTHER TRADE ADJUSTMENT ASSISTANCE PROGRAMS
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Sec.
Sec.
Sec.
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Sec.
See.

Sec.
Sec.

201.
202.
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205.

301.
302.
303.

304.
305.

306.
307.

AND RELATED PROVISIONS

Technical assistance for firms. :
Extension of trade adjustment assistance for firms.
Extension of trade adjustment assistance for farmers
Judicial review.

Termmatxon

TITLE II—MISCELLANE OUS PROVISIONS

Credit reduction for failures relating to co-enrollment of part1c1pants
~and program performance reports. -

TAA wage supplement participants eligibility for eredlt for health in-
surance costs.

Special allocation under new markets tax credit in connection with
trade adjustment assistance.

Expedited reemployment demonstration projects.

Increase in percentage of TAA and PBGC health insurance tax cred-
it.

Collection of unemployment compensation debts.

Offsets.

TITLE IV—WORKFORCE INVESTMENT IMPROVEMENT

401.
"402.

Short title.
References.

Subtitle A—Amendments to Title I of the Workforce Investment Act of 1998

Sec.
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420.
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Definijtions.

Purpose.

State worlkforce investment boards.

State plan. o

Liocal workforce investment areas.

Local workforce investment boards.

Local plan.

Establishment of one-stop delivery systems.
Eligible providers of training services.
Eligible providers of youth activities.
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421. Youth activities.
422. Comprehenswe programs for adults

423. Performarce’ aeeountabﬂlty system. Con

494 Authorization of appropriations.

425. Job Corps, - .

426. Native American programs

427. Migrant and seasonal farmworker programs.

428. Veterans' workforce investment programs. .

429. Youth challenge grants.

430. Technical assistance. e - s
431. Demonstration, pilot, multiservice, research and multl-State pl‘Q]eCtS.

'432. Community-based job training.

433. Evaluations.

434. National dislocated worker grants; .
435. Authorization of appropriations for natlonal act1v1t1es
436. Requirements and restrictions.

437. Nondiserimination,

438. Administrative provisions.

439. State legislative authority.

440. Workforee innovation in regional economic development
441. (Qeneral program requiréments,

Subtitle: B—Adult Edueation, Basic Skills, and. Family_ Literacy. Education
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451, ‘Table of contents.
452. ‘Amendment.

Subtitle C—Amendments to the Wagner—Peyser Act -
461. Amendments to the Wa,gner-Peyser Act.
Subtitle D—Amendments to the Rehabilitation Act of 1973

471. Findings.

472. Rehabilitation Services Administration.

473. Director.

474. Definitions.

475. State plan,

476. Scope of services.

477. Standards and indicators.

478. Reservation for expanded transition semces
479. Client assistance program.

480. Protection and advocacy of individual rights.
481. Chairperson. :
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484. Helen Keller National Center Act.
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492, Effective date.
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TITLE I—-TRADE ADJU STMENT

ASSISTANCE FOR WORKERS
Subtitle A——Petltlons and |
Determmatmns

101 PETITIONS.
Section 221(&) of the Trade Act of 1974 (19 U S C.

2271(a)) 1s amended—

(1) in paragraph (1) by strlkmg ‘s'im'u"lta; .
neously with the Secretary and with the Goyémdf' of
the State in which such 'worke'ré.’ 'ﬁr‘m.dr subdivision
is located” and inserting ‘‘with the Seeretary’’;-

(2) by redesignating paragraphs (2) and (3) as
paragraphs (3) and (4), respectively;

(3) by inserting after paragraph (1) the fol-
lowing new paragraph: '
“(2) Upon receipt of a petition filed-- under para,gfaph
the Secretary shall promptly notify .the” Governor of

State in which such workers’ firm or subdivision is

located of the filing of the petition and its contents.”;

(4) in paragraph (3) (as redesignated by para-
graph (2) Qf this section), by striking “é petition
filed under paragraph (1)” and insertirig “a notice
under paragraph (2)”’; and

(5) in paragraph (4) (as redesignated by péré—
graph (2) of this section)—

(39148419)
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SEC.

5.
(A) by striking “the petition” and insert-
ing ‘“a petition filed under paragréphi(i)”; and
(Bj by inserting “and on the “Website of
the Department of Labor” after “in. the Fed-
eral Register”.
102. GROUP ELIGIBILI'_i‘Y REQUIREMENTS.

(a) IN GENERAL.—Subséction (a)(2)(B)(i) of section.

292 of the Trade Act of 1974 (19 U.S.C. 2272) is amend-
ed by inserting at'the eénd before the semicolon the fol-
lowing: “that ‘contributed -irnp(')r'ﬁantly to such workers’

separation or threat of separation”.

(b) ADVERSELY AFFECTED SECONDARY WORK-'_ :

ERS.——SubséetiOn'(b)_ of such section is amended—

(1) in paragraph (2), by striking “and” at the
end;

(2) by redesignating paragraph (3) as para_-'

graph (4);

" (3) by inserting after paragraph (2) the fol-~

" lowing new paragraph:

“(3) the sales or p'r'odu'cﬁo'n, or both, of such
firm or subdivision have decreased absolutély; and”’;
and _

(4) in subparagraph (A) of paragraph (4) (as
redesignated by paragraph (2) of this subsection), by

inserting at the end before the semicolon the fol-

(39148419)
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lowing: “and contributed importantly to the workers’
separation or threat of separation determined under
paragraph (1)”.

(¢) DEFINITIONS.—Subsection (c) of such section is

amended—

(1_) in paragraph (3), by striking “, if__the_.cer-_
tification of eligibility under subsection (a) is based
on an jncréa-se n imports from, or a shift in produc;—
tion to, Canada or Memco ; and

(2) by adding at the end the follovmng new.
paragraphs:

“‘(5)_._: The term ‘article’ means—

A “(A) a tangible product subJect to duty
under the Harmonized Tariff Schedule of the.
Umted States which is not incidental to the

" provision of a service; or

“(B) an intangible.product, such as a dig-
ital pro_di;ct (including computer programs,
fext, video, image and sound recordings, and
similar products), that Woul(i_ be subject to duty
ﬁnder the Harmonized Tariff Schedule of the

United States if the intangible product were

embodied in a physical medium and which is

not incidental to the provision of a service.

“(6) The term ‘worker’ means—

(39148419)
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““(A) With‘*r‘espeét to a ﬁrm described_ in

subsection (a)—

“(i) an individual directly employed by
the firm that produces an article that is

the basis for a determination under sub-

" section (a)- and who performs tasks relat-

ing to the’ pi‘oauction of the article; or
“(ii) an individual who is under the
opeérational control of the firm that pro-

duces ah:article-' that is the basis for a de--

~ termination under subsection (a) pursuant’

' t6 a contract or leasing arrangement and

who perforins tasks relating to the produé-—*
tion of the article;

“(B) with respect to a firm that is a sup-

plier deseribed in subsection (b)—

~ “(i) an individual directly employed by

‘the firm ‘that is a supplier and who per- -

' forms tasks félatin'g to the production of

component parts for an article that is the

" basis for a determination under subsection:

(a); or
“(i1) an individual who is under the
operational control of the firm that is a

supplier pursuant to a contract or leasing

(39148419)
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arrangement and who performs tasks relat-
ing to the produétion of component parts
for an article that is the basis for a deter-
mination under subsection (a); and

“(C) with respect to a firm that is a down-

stream producer described in subsection (b)— _

_“(i) an individual directly employed by
the firm that is a doWnstream producei‘
and who perform tasks relating to the pro- -
vision of additional, value-added p-roduction .

processes for an article that is the basis for- -

a determination under subsection (a); or

“(ii) an individual who is under the
operational control of the firm that is a.
downstream producer pursuant to a con-
tract or leasing arrangement and who per-

forms tasks relating to the provision of ad-

~ ditional, value-added production processes

. for-an article that is the basis for a deter-.

mination under subsection (a).”.

SEC 103. DETERM[NATIONS BY SECRETARY OF LABOR.

22 (a) WORKERS COVERED BY CERTIFICATION.—Sub--

23 section (b) of section 223 of the Trade Act of 1974 (19

24 U.8.C.2273) is amended—

£\V10\1030071103007.179.xml (39148419)
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1 (1) in the matter preceding parégfaph (1), by
2 striking ‘“under this section” and ins'éi*tihg ‘“under
'3 subsection (a) or (d) of this section”; and
| 4 (2) in paragraph (2), to read as follows:
5 “(2) after the earliest of— |
6 - "“(A) the date that is two 'yéars'.after the
7 date on which cé_rtiﬁcatiOn is ‘granted under
8 subsection (a); |
9  | “(B) the date that is two years after the. - _
10 date of the earliest détefmination,- if any, den;_r- -““’
11 ing certification under subsection (a); or
12 ~“(C) the termination date, 1f any, deter-
13‘ mined under subsection (e).”.
14 (b) PUBLICATION OF DETERMI’NAT'ION.:—Subse'c_tio'h
15 (e) of such section is amended— |
16 (1) by striking ‘“his déternﬁnatiOH” and insert-
17 ing “a determination”’;
18 (2) by inserting “and on the Website of the De-
19 partment of Labor” after “in the Federal Regiéter"";
20 and | |
21 (3) by striking “his reasons” and inserting “the
22 Secretary’s reasons’.
23 (¢) AMENDMENT TO CERTIFICATION.—Such section

24 is further amended—

f\V10\1030071103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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1 (1) by redesignating subsection (d) as sub-

2 section (e); and o |

3 (2) by inserting after .subsectioﬁ {e) the fol--
4 lowing new ._subsect.ion:

5 “(d) Whenever the Secretary determines, with respéct _

6 . to any certification of eligibility of the Workers of a firm

7 or subdivision of the firm, and subjecf to such regulations

8 as the Secretary méy prescribe, that good cause exists to

9 amend such certification, the Secretary shall amend such
10 eertiﬁéation and promptly publish notice of suéh ame_nd,;l
11 ‘ment in the Federal Register and on the Website of the
12 Department Qf Lab_or together Wlth the reasons for mak- V
13 ihg such. determination.”.
14 (d) TERMINATION OF CERTIFICATIQi\I.__%Subsection_
15 (e) of such section (as redesignated by‘subseetion (c)(1)
16 of this section) 1s amended—
17 (1) by striking “he shall” and inserting “the
18 Secretary shall”’; . | | _
19 (2) by inserting ‘“‘and on the Webs_ite __of the De- -
20 partment of Labor” after ‘“in the Federal Register”;
21 and | |
22 (3) by striking ‘“his reasons” and inserting ‘‘the
23 Secretary’s reasons’’. |

fAV10\103007\03007.179.xml  (391484(9)
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SEC. 104. BENEFIT INF ORMATION TO WORKERS
Section 225(a) of the Trade Act of 1974 (19 U.S.C.
2»2-7-5(a)) is amended in the fourth sentence uby- striking
“the State Board for Vocational Education or equivalent
agency and other public .0r~ private.-ageneies; institutions,
and employers, as 'appropr.'iate,”'and inserting ‘‘the appro- .

priate State workforee investment  board (establishéd

under section 111 of the Workforce Investment Act of

1998 (29 U.S.C. 2821)) and State workforce agency re-

sponsible for the administration of the State workforce in-

- vestment program funded under title I of the Workforce:

Tnvestment Act of 1998 (29 U.S.C. 2801 et seq.)”.
SEC. 105. ADMINISTRATIVE‘ RECONSIDERATION OF DETER-
MINATIONS BY SECRETARY OF LAE’OR.
(a) IN GENERAL.—Subchapter A of chapter 2 of title
II of the Trade Act of 1974 (19 U.S.C. 2271 et seq.) is-

- amended by adding at the end the following new section:

“SEC. 226. ADMINISTRATIVE RECONSIDERATION OF DETER-
'MINATIONS BY SECRETARY OF LABOR.
“(a) ADMINISTRATIVE RECONSIDERATION.—
“(1) IN GENERAL.—A worker, group of work-
- ers, certified or recognized union or other duly au-
thorized representative of such worker or group of
workers, or any of the individuals or entities de-
seribed in section 221(a)(1)(C), aggrieved (or on be-

half of such workers aggrieved) by a determination

£\WW10\103007\103007.179.xmi (39148419)
October 30, 2007 (1:20 p.m.)
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1 of the Secretary of Liabor under section 223 denying
2 a certification of eligibility, may file a request for
3 administrative ‘reconsideration with the S_ecretary'
4 not later than 60 days after the date on which notice
5 of the determination is published under section 223.
6 - “(2) FAILURE. TO MAKE TIMELY REQUEST.—
7~ The failure to file a request for administrative recon-
8 sideration of a determination denying a certification
9 of eligibility under section 223 within the 60-day pe-
10: riod described in paragraph (1) shall be d-eemed ‘:t'o.--'
11 be a failure to exhaust administrative remedies and-
12 such determination shall not be subject to judicial .> |
13 review under section 284. |
14 “(b) NOTICE, REVIEW, AND FINAL DETERMiNA&-_
IS TION.— |

16 “(1) NoticE.—If a request for administrative
17 reconsideration of a determmation of the _Seeretary
18 .is filed in accordance with the provisions of sub-
19 section (a), the'Seer.etary shall promptly publish no-*
20 tice - thereof in the Federal Register and on the
21 ’Website of the Department of Labor.
22 “(2) REVIEW OF DETERMINATION.—The Sec-
23 retary shall initiate a review of the determination of
24 the Secretary upon filing of the request for adminis-
25 trative re_consideration under subsection (a) and

f:\V10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)
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shiall include an opportunity for interested persons to

'submit additional information.

“(3) FINAL DETERMINATION.—The Secfetary
shall issue a final determination on the request for

administrative reconsideration not- later than 60 :

| days after the date on which the Secretary publishes_

notice of the request for 'réconsideration pursuant to
paragraph (1). Upon reaching a determination on a

reconsideration, the Secretary shall promptly publish

. a summary of the determination in the Federal Reg-

ister and on the Website of the Department of
Labor, together with the reasons for making such’
determination. The requirements relating to judicial
review under section 284 shall apply to any deter-.
mination made by the Secretary under this sub-
section.”.

(b) CLERICAL AMENDMENT.—The table of contents

18 .in section 1 of the Trade ‘Act of 1974 is amended by in-

19 serting after the item relating to section 225 the following:

“Sec. 226. Administrative reconsideration of determinations by Secretary of

£AV10\103007\103007.179.xmi
October 30, 2007 (1:20 p.m.)
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Subtitle B—Program Benefits
CHAPTER 1—TRADE READJUSTMENT
ALLOWANCES: ’

SEC. 111. QUALIFYING REQUIREMENTS FOR WORKERS.

(a) Basic. TRADE READJUSTMENT ALLOWANCE.—

Subsection (a) of section 231 of the Trade Act of 1974
(19 U.8.C. 2291) is amended—

(1) in the matter preceding paragraph (1), by
striking “60 days”’ and inserting “40 days’’;
* (2) in paragraph (1), by striking “occurred—" .

~and all that follows and inserting “occurred during

the period described in section 223(b).”; and
(3) by striking paragraphs (4) and (5).

(b) PAYMENT OF ADDITIONAL TRADE READJUST-

15 MENT ALLOWANCE.—Such section is further aménded——

16
17
18
19-
20

(1) by redesignating subsections (b) and (c¢) as
subsections (c¢) and (d), respectively; and

(2) by :_inserting after subsection (a) the fol-
lowing new subsection:

“(b) In addition to the payment of a trade readjust-

21 ment allowance under subsection (a), payment of an addi-

22 tional trade readjustment allowance shall be made to an

23 adversely affected worker who is covered by a certification

24 undér subchapter A and who—

£:\V10\103007\103007.179.xml (391484I19)
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“(1) files an application for such allowance for

ot

2 any week of iinemployment which beéins after the
3 worker has received the maximum ,aﬂlOIi;lt of trade
.-4' - readjustment allowances payable under subseetion.
5 (a);
6 - | “(2) meets the condjfions described in paraQ

7 ‘graphs (1) through (3) of subsection (a); and-'

8 “(8) is either— -

9 "“(A) totally unemployed and is enrolled in
10 ‘a’ full-time training program: approved by t.‘h'é.
11 Secretary under section 236(a); or :
12 “(B) partially unemployed and is  enrolled
13 in ‘a full-time or part-time training program ap-
14 proved by the Secretary under section 236(a).”.
15 (¢) WITHHOLDING OF TRADE RE'ADJUSTMEN"'I‘-"V'AL.-'
16 TLOWANCE PENDING BEGINNING OR RESUMPTION OF PAR-
17 TICIPATION IN TRAINING PROGR.AM; PERIOD OF APPLICA;
18 BILITY.—Subsection (¢) of such section (as redesignated
19 by sﬁbsectidn (b)(1) of this section) is amended to read. "
20 as follows:

21 “(c) If the Secretary determines that—

22 “(1) the adversely affected worker—

23 : “(A) has failed to begin participation in

24 the training program the enrollment in which

25 meets the requirement of subsection (b)(3), or
EVIOV03007MO3007.179xml (39148419)
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“(B) has ceased to participate in such

oy

training program before éompl_eti'ng such train-
ing program, and | -
“(2) there 1s ho Justifiable cause. for such fail-
ure or cessation, |
no trade readjustment allowance may be paid to the ad-
Ver'se-ly affected worker under this part for the week in

which such failure, cessation, or revocation occurred, or

O 0 N N A W

any succéeding week, until the adversely affected worker

10 beg’ins or resumes participation in a training program a‘p-_

11 proved under section 236(a).”. - o

12 (d) WAIVERS OF TRAINING REQUIREMENTS.—Sub-

13 section (d) of such se_ction_ (as. redeé.ignated by subsection

14 (b)(1) of this section) is hereby repealed.

15 SEC. 112. WEEKLY AMOUNTS. _

16 (a) IN GENE_RAL.—Subsectibﬁ .(aA) of section 232 of |

17 the Trade Act of 1974 (19 U.S.C. 2292) is ame:nded_—'

18 (1) by striking “()” and inserting “(a)(1)”;

19 | (2) by inserting “paragraph (2) and” after

20 “Subject to’’; |

21 (3) by redesignating paragraphs (1) and -(2) as

22 subparagraphs (A) and (B), respectively; and

23 (4) by adding at the end the following new

24 paragraph: | |
£AV101103007\1103007.179.xml (39148419)
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“(2)(A) Notwithstanding section 231(3)(3)(]3), if an

(S

adversely affected worker who is part'icipatiﬁg'_}in training
qualifies for unemployment insurance under ’ S.tate‘]law, '
based in whole or in-part upon part-time or short-term -
emplbyment following' ‘approval of the worker’s ini_tidl
trade readjustment allowance application under sec’.cion".
231(a), then for any week for which unemployment insur-

ance is payable and for which the worker would- otherwisé

O 0 N L A W N

be entitléd to a trade readjustment allowance based upon

the certification under section 223, the worker shall be’

H.Pd
—_— O

paid a trade readjustment allowance in the amount de-

scribed in subparagraph (B).

— e
W

“(B) The trade readjustment. allowance payable

Ju—y
o

under subparagraph (A) shall be equal to the weekly ben-

Ju—y
W

efit amount of the unemployment insurance upon which

the worker’s trade readjustment allowance was initially de-

N
@)

termined under paragraph (1), reduced by—

o —t
o =

“(i) the amount of the unemployment insurance

—
\O

benefit payable to’ such worker for that week of un-

[\
o

employment for which a trade reédjustment allow-

ance is payable under subparagraph (A) of this

N
—

paragraph; and

NN
W N

“(ii) the amounts described in subparagraphs

[N
P

(A) and (B) of paragraph (1).”.

fAV10\103007\103007.179.xmi (39148419)
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(b) ADVERSELY AFFECTED WORKERS WHO ARE UN-

DERGOING TRAINING.—Subsection (b) of such section is

amended—

(1) by inserting “under section 231(b)” after
“who is entitled to trade readjustment allowances’’;
and

(2) by striking ‘“he is undergoing any such’

. and inserting ‘“‘such worker is undergoing”. .

113. LIMITATIONS ON TRADE READJUSTMENT ALLOW-
~ ANCES.

Section 233 of the Trade Act of 1974 (19 USC -,

12 2293) is amended—

£:A\V10\103007\103007.179.xm!
October 30, 2007 (1:20 p.m.)

- (1) in-subsecti_(_)n (a)—
(A) in paragraph (1)—

(1) by striking “The maximum
amount’’ and inserﬁ_ng “Except as pro-
vided m paragraph (3), the maximum |
amoﬁnt” ; and

(1) by striking “52” and inserting
“397. and |
(B) in paragraph (3), by striking “52;’

each place it appears and inserting ‘65”; |
(2) by striking subsection (b);
(3) by redesignating subsections (c¢) through (g)

as subsections (b) through (f), respectively; and

(39148419)
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(4) in subsection (f) (as fedesighated by para-
graph (3) of this section), by -Striliiing “‘section
236(a)(5)(D)” and inserting “section 2367’. -

CHAPTER ' 2—TRAINING, OTHER REEM-
'PLOYMENT SERVICES, AND ALLOW-
- ANCES |

'SEC. 121, REEMPLOYMENT SERVICES.

(a) IN GENERAL.—Section 235 of the Trade ‘Act of

1974 (19 U.S.C. 2295) is amended—

(1) in the heading, by striking “EMPLOY-.
MENT” and inserting “REEMPLOYMENT” )
(2) by str1k1ng “The Secretary”’ the flI'St plaee

it appears and inserting “(a) The Secretary’ ’s
(3) by StI'lklIlg‘ ‘counseling, testlng, and plaee— :

ment services, end supportive and other ser_Vleesv
and inserting .‘A‘eareer counseling, testing and assess- .
ments, and job placement services, and sﬁpportive_
and other semces ; and |

(4) by addmg at the end the followmg new sub-
é.ectl_on:.

‘*(b) In order to facilitate the provision of.services

22 deseribed in subsection (a), the Secretary shall ensure the

23 effective implementation of the requirements of section

24 239(e) relating to the co-enrollment of adtrersely affected

25 workers in the dislocated worker program authorized

£AV10\03007\103007.179.xml
October 30, 2007 (1:20 p.m.)
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2 Investment Act of 1998 (29 U.S.C. 2861 et seq.).”.
3 (b) CLERICAL AMENDMENT.—The table of contents
4 in section 1 of the Trade Act of 1974 is amended by strik-
5. ing the heading relating to part II of subchapter B of -
6 éhapter 2 of title IL of the .Trade Act of 1974 and the
7 item relating to section 235 of such Act and inserting the
8 following:
«Pagr II—TRAINING, OTHER REBMPLOYMENT SERVICES, AND ALLOWANCES,
“Sec. 235. Reemployment sei'vices.’.’. | ” . |
9 SEC. 122. TRAINING. |
10 (a) IN GENERAL—Section 236 of the Trade Act of
11 1974 (19 U.SC. 2296) is amended to read as follows:
12 “SEC. 236. TRAINING.
13 “(a) APPROVAL OF TRAINING —
14 | “1) In GENERAL.—If the Secretary determines
15 that an adversely affected worker, including an ad-
16 versely affected worker who has obtained 4reemploy—
17 ment subsequent to separation from the adverselj;
18 affected employment, or an adversely affected in-
19 cumbent worker, meets the ecriteria described in |
20 paragraph (2), and otherwise ‘meets the require-
2.1 ments described under this section, the Secretary
22 shall approve the traihing program requestedl by thé
23 worker. Upon such approval, the worker shall be en-.
24 titled to have payment of the costs of such training
£\V10\1030071103007.179.xmi (39148419)
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under chapter 5 of subtitle B of title I of the Workforce
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(subject to the limitations imposed by this section)

1"
2 paid on the worker’s behalf by the Secretary directly
3 or through a voucher system. The cos%s of _such
4 training shall include the costs of tuition, books, re- -
5 quired tools; and fees related to education, licensing,
6 or certiﬁcafi_ori. |
7 “(2) CRITERIA FOR APPROVAL OF TRAINING
8 PROGRAM.—For purposes of paragraph (1), training
9 for an adversely affected worker or an adversely af-
10 fected incumbent WOfkéIj, shall be approved if the
11 Secretary determines that— o |
1_2" “(A) the Workef needs additional _market—-
13 able skills to obtain or retain employment com-
14 parable to the worker’s adverseiy affected em- |
15 ployment; |
16 “(B) there is a reasonable expectation of
17 such employment following the completion of
18 the training; and
19 “(C) the worker is qualified to undertake |
20 and complete the training sought. |
21 “(3) ENROLLMENT DEADLINE.—
22 “(A) IN GENERAL.—In order to receive as-
23 sistance under this section, a worker shall enroll
24 in .a training program approved under para-
25 graph (1) not later than the later of—
fAV10\1030071103007.179.xmi (39148419)

October 30, 2007 (1:20 p.m.}
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1 “(1) the last day of the 39th week
2 after the worker’s most recent separation
3 from adversely affected employment which
4 meets the requirements of paragraphs (1)
5 and (2) of section 231(a); or
6 “(u) the last day of the 13th week
7 after the week n which thé Secretary
8 is_sueé a certification under subchapter A
9 covering such Wbrker.
10 “(B) . EXTENSION ,Eoﬁ . JUSTIFIABLE -
11 CAUSE.—The Secretary fna_y grant an extension
12 of t}}e enrbl]_ment period deseribed in'subpa_ra_-
13. graph (_A)‘fo_r a Worker if the Secretary deter-
14 mines;. fh@t there. 1s justi’élabie_ cause for such an
15 extension.
16 “(b) FUNDING FOR TRAINING.—
17 “(1) ANNUAL LIMIT ON AGGREGATE PAYMENTS
18 UNDER PROGRAM.— |
19 “(A) IN GENERAL.—The total amount of ‘
20 payrﬁents that fﬁay be made under subsection:.-‘
21 (a)(1) for any fiseal y.e.ar éhall not exceed
22 $220,000,000.
23 “(B) APP_OR’ﬁONMENT AMONG STATES.—
24 The Secretary shall establish a nﬁefhod for zip-
25 portioning among States the funds that are
£AV10\103007\103007.179.xm! (39148419)
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23
available for training under this é:hapte‘r-in any
fiscal year. Such method may inclﬁ'de the use of
formula allotments and reaﬂotmenéé, -and the
establishment of a reserve that is used to assist
in apportioning funds to those States in need of |

additional funding during the fiscal year.

(2) LIMITATIONS APPLICABLE TO WORKERS.—-

“(A) DURATION.—Subject to subpara-

" graph (C), the costs of ‘a training program ap-

proved under subsection ‘(a)(1) for an adversélyz_.
affected worker or an adversely affected incum-
bent, worker shall be paid under this section for
a period not to exceed four years from the date
the worker first enrolled in the training pro-
gram. A worker may participate in such train-
ing program during such period on a full-time
or part-time basis. During the period of partici- -
pation the worker shall make adequate yearly
progress, as determined by the Secretary, t6¥_
ward the attainment of a license, certificate, or
degree pursuant to such training program in
order to remain eligible for assistance under
this section.

“(B) AMOUNT.—Subject to subparagraph

(C), the payments for a training program under

(39148419)
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subseetion (a)(1) for a worker may not exceed
$4,000 for any one-year. period, or a total of
$8,000 over the maximum four-year period de-

scribed in subparagraph (A).

“(C) EXCEPTIONS.—
“(1) LITERACY TRAINING AND PRE-
REQUISITES.—If the Secretary determines

that an adversély affected worker or an ad- -

versely  affected incumbent worker needs

literacy training, English as a second lan--

guage instruction, remedial education, edu-- -

'.cational_assistance to obtain a high school.

diploma, or General Equivalency Degree, or
prerequisites in order to. participate in a-
t_raining program  for occupations in. de-
mand, fhe Secretary shall approve the pro-
vision of such activities and provide up to
$1,000 m payments for such actwities.
Such payments shall not be included for
purposes of applying the limits on pay-
ments described in subparagraph (B).

“(ii)) ON-THE-JOB TRAINING.—The
provisions of subparagraphs (A) and (B)

shall not be applicable to on-the-job train-

£:\V101103007\103007.179.xml (39148419)

October 30, 2007 (1:20 p.m.)
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1 ing pfog‘rams, except as pr;)vided in sub-
2 section (£)(2). | |
3 “(3) DUPLICATIVE - PAYMENTS PRdiIIBITED_.—
4 No payment may be made under subsection _(a)(i) of
5 the costs of training an adversely affected worker or
-6 an adversely affected incumbent worker if such costs
| 7 are payable or have already been paid under any .
8 other provision of 'Fedéral law. o
9 “(4) REPORT.—
10 “(A) IN GENERAL.—Not later than M:ay'}
11 31 and November 30 of each year, the Sec-
12 retary shall submit to the Committee on Fi-
13 nance of the Senate and the Committee on
14 Ways and Means of the House of RépreSénta-
15 tives a réport on—
16 “i) the initial allocation among
17 States of funds for training approved
18 under this section;
19  “(i'i)‘ any additional djstributions of -
20 funds for trai-ning approved under this sec-
21 tion during the two most recent fiscal
22 qﬁarters and cumulatively during the fiseal
23 year;
24 “(i1i) the amount of funds obligated
25 and expended by the States to provide
£AV10\103007\103007.179.xml (39148419)
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training approved under this section dur-
ing the two most recent.fiscal quarters and
cumulatively during the fiscal year; and
“(iv) the efforts of the Department of
Labor to -ensure that ee,ch State recei&es-

an appropriate level of funds during the |

fiscal year to provide training approved -

under this section to all eligible workers.

“(B) DEFINITION.—In this paragraph, fhe'
term ‘fiscal quarter’ means any 3-moﬂth periodvl
‘beginning on October 1, January 1, April 1, or )
Julxl of a fiscal year.

“(e) TRAINING PROGRAMS THAT MAY BE Ap-

PROVED.—The traming programs that may be approved ﬂ

- under subsection (a) include—

“(1) employer-based training, including—
“(A) on-the-job training;
“(B) customized training; and
“(G) appi'enticeship programs registered
under the National Apprenticeship Act (29-
" U.8.C. 50 et seq.); |
“(2) a training program that leads to a license,
certificate, or degree and is linked to occupaﬁohs in -

demand, which may include training provided in

(39148419)
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classroom, distance learning, and technology-based

learning;

“(3) a training program that has been detef-

" mined by a State to be eligible to receive payments

"under section 122 of the Workforce Investment Act

of 1998 (29 U.S.C. 2842);
“(4) a program of remedial education that will
enable a worker to obtain employment or to enroll
in a tréining program deseribed in paragraph (2) of'
(3); and | o
“(5) a training' program for which all, or any*

portion, of the costs of training the worker are

~ paid—

“(A) under any Federal or State program.:
other than this chapter; or
“(B) from any éource other than ‘this sec-
tion.
“(d) SHARING OF COSTS.— .
| “(1) IN GENERAL.—The Secretai'y is not re-
qﬁired under subsection (a) to pay the costs of any

training approved under such subsection to the ex-

* tent that such costs are paid—

“(A) under any Federal or State program -

other than this chapter; or

(39148419)
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98
“(B) from.ra-ny source other;‘ than this sec-
tion. |
“(2) COST-SHARING AGREEMENT.;Before ap-
proving any training to which paragraph (1) may
apply, the Secretary. may reqliire that the adverseiy
affected worker or the-adversely affected incumbent
worker enter into an agreement with the Secretary
under which the Secretary will not be required to
pay under this section the portion of the costs of -
such training that the worker has reason to belie_Ve:
will be paid under the program, or by the source,.' de- -
seribed: ip_. subparagraph (A) or (B) of paragraph
(1). |
“(e) SUPPLEMENTAL ASSISTANCE.—

“(1) Iﬁ GENERAL.%TheE_Secretary may, where.
appropriate, authorize supplemental éssistance -ne'c-_r
essary to defray reasonable transportation and sub-
sistence expenses for separate maintenance when
training is provided in facilities that are not within
commuting distance of a worker’s regular place of
residence. | N

“(2) LIMITATIONS.——The _Seefeta_ry inay not au-
thorize— _

“(A) paymehts for subsistence that exceed

whichever is the lesser of—

(39148419)
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“(i) the actual per dieiil expenses for
subsistence; dr ;
- “(i1) payments at 50 peréent of the
prevailing per diem allowance rate author-
ized under the Federal travel regﬁiations;

or

“(B) payments for travel expenses exceed-

ing the prevailing mileage rate authorized under

the Federal travel regulations.

- (f) PAYMENT OF CosTS OF ON-THE-JOB TRAIN-

11 Ne.—

12
13"
14
15
16
17

18
19
20
21
22
23
24
25
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1) IN GENERAL.—The Secretary shall pay the -

costs of any on-the-job training of an adversely-af-

fected worker that is approved under subsection

(a)(1), but the Secretary may pay such costs, not-

withstanding any other provision of this section, only

if— |

“(A) no c‘urrehtly employed worker-is dis-

placed by such adversely ‘affected worker (in-

~ cluding partial displacement such as a reduction

in the hours of nonovertime work, wages, or
employment benefits);

“(B) such training does not impair existing

contracts for services or collective bargaining

agreements;

(39148419)
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“(C) in the case of training which would be
inconsistent with the terms of a collective bar-
gaining agreement, the written con"éurrence of
the labor organization concerned has been ob-
tained;

“(D) no other individual is on layoff from

the same, or any substantially equivalent, job

. for which such adversely affected worker is

being trained; A

“(E) the employer has not .terminated the -
employment of any regular employee or other- |
wise reduced the work force of the employer-
with the intention of filling the vacancy so cr'e-.
ated by hiring such adversely affected_ worker;

“(F) the job for which such adversely af- -
_fe_cted worker is being trained.is not being cre-
ated in a promotional line that will infringe in
any way upon the promotional opportunities of
currently employed individuals;

“(@) such training is noti_for the same oc-
cupation from which the Work_er was separated
and with respéct to which such: worker’s group
was certified pursuant to section 222;

“(H) the employer is provided reimburse-

ment of not more than 50 percent of the wage

(39148419)
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rate of the participant, for the cost of providing

the training and additional supervision related

- to the training;

“(I) the duration of such training does not
exceed 1 year; and -
“(J) the employer' has not received pay-

ment undér subsection (a)(1) with respect to

any other 6n—t‘he-job ti‘ain’-ing'provided by such

employer Whiéh failed to meet the requirements
of subparagraphs (A); (B), (C), (D), (E), and'
(F). : - o '

“(2) SUPPLEMENTARY TRAINING.—An on-the-

job 'fra;ining program -approved under  this secfion
‘may include, as a cbmponent-of sich program, th‘e
provision of training vv1th a provider other than the
employer that is not provided on-the-job and is de- -
signed’ to enhance the occupational skills of the
worker. The costs of such training shall be subject
to the limitation deseribed in-subsection (b)(2)(B). -
“(g) EFFECT OF APPROVED TRAINING ON ELIGI-
BILITY FOR UNEMPLOYMENT COMPENSATION.—A worker
may not be determined to be meligible or disqualified for
unemployment insurance ‘or program benefits under this
subchapter because the individual is in training approved

under subsection (a), because of leaving work which is not

{39148419)
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comparable employment to enter such training, or because
of the application to any such week in training of provi-
sions of State law or Federal unemployment illéurance law
relating to availability for work, a_ctive search for work,

or refusal to accept work.

“(h) DEFINITION.—In this section, the term ‘cus-

tomized training’ means training that is—

“(1) designed to meet the special requirements
of an employer or group of employers;

“(2) conducted with a commitment b3; the em-. -
ployer 61‘ group of employers to employ an individual
upon successful completion of the training; and

“(3) for which the employer pays for a signifi-

cant portion of the cost of such training, as deter-

mined by the Secretary.”.

(b) CONFORMING AMENDMENTS.—Part II of sub-

chapter B of chapter 2 of title IT of the Trade Act of 1974
(19 U.S.C. 2295 et seq.) is amended—

(1) in section 237(b)(2), by striking “section

236(b)(1) and (2)” and inserting “section 236”; and

(2) In subsections (b)(1) and (c)(2) of section
238, by striking “section 236(b)(1) and (2)” each

place it appears and inserting ‘“‘section 236"

(39148419)
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128. JOB SEARCH ALLOWANCES.

U.S. C 2297(a)(2)) is amended—

(1) in‘subparagraph (B), by strlkmg sultable”
and inserting ‘ comparable ; and

(2).in subparagraph (C)(ii), by striking *, un-

- less the worker received a waiver under section

931(e)”.

124. RELOCATION ALLOWANCES.

Section 238(a)(2) of the Trade Act of 1974 (19:

11 U.S.C. 2298(&)(2)) is. amended—

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
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(1) 1n subparagraph (B); by strlkmg sultable .

- and inserting ‘“‘comparable’’;

(2) in subparagraph (D)—

(A) in the heading, by striking “SUIT-:
ABLE” and insertihg “OUT-OF-AREA’’; and

(B) in -claﬁse (1) to read as follows:

“(i) has obtained employment afford-
ing a reasonable expectation of long-term'
duration in the area in which the worker
wishes to relocate and which provides
wages that are substantially greater than
the dees for the employment that is likely
to be available to the worker in the area
from which the worker would be relocating;

and’; and

(39148419)
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~ (3) in subparagraph (E)(ii), by striking “, un-
less the worker received a waiver under section

231(c)”.

‘Subtitle C—General Provisions

131. AGREEMENTS WITH STATES.

(a) IN GENERAL.—Subsection (a) of section 239 of

the Trade Act of 1974 (19 U.S.C. 2311) is amended—

(1) in the matter preceding clause (1), by strik-

ing “any State-agency”’ and. i-hserting “a State agen-

ey’;

(2) in clause (2), to read as follows: “/(2) in ac-
cordance _yvith subsections (e) and.(f), will afford ad-
versely affected workers testing and assessments, ca-.
reer counseling, _referral_t_o training and job search -
programs, and job placement services, and’’;

(3) by striking clause (3); and

(4) by redesignating clause (4) as clause (3).

(b) ADMINISTRATION.—Subsection (e) of such sec-

tion is amended—

(1). in the first sentence, to read as follows:
“Any agreement entered into under this section shall-
provide for the administration of the provision for
reemployment services, training, and supplemental .
assistancé under sections 235 and 236 of this Act by

the same State agency responsible for the adminis-

(39148419)
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- tration of the State workforce investment program

funded under title I of the Workforéé AInvestmen't
Act of 1998 (29 U.S.C. 2801 et seq.) a;ld'shall in-
clude such terms and conditions as are ~e'stabliéhed_ _
by the S‘ecfétary in consultation with the States and.
set forth in such ia'gréement.” ; |
(2) in the second Asentence, by striking “Any
agency”’ and insertinig “The agency”’; and
(3) by adding at the end the following new sen-
tence: “The terms and conditions set forth in the
agreement shall ihehlde at a minimum that— |
“(1)_adversely affected workers applying for as-
sistance under.'"'this chapter shall be co-enrolled in-
the dislocated worker program authorized under:
chapter 5 of subtitle B of title I of the Workforce
Investment Act of 1998 (29 U.S.C. 2861 et seq.);
and ' o
“(2) the services provided under this chapter
shall be administered through the one-stop delivery
system established under title T of such Act (29
U.S.C. 2801 et seq.).”. |

(¢) COOPERATING STATE AGENCY—Subsection (f)

of such section is amended—

(1) in paragraph (2), by adding “and” at the end,;
(2) by striking paragraph (3);

(39148419)
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1 (3) by redesignating paragraph (4) as'paragraph (3);

2 and

3 (4) in paragraph (3) (as redesignated by paragraph

4 (3) of this subsection), by striking “suitable”.

5 (d) PERFORMANCE ACCOUNTABILITY.—Such section

6 1is further amended by adding at the end the following new

7 subsection:

8 ~“(h) PERFORMA__NC_E ACCOUNTABILITY.—

9 “(1-). IN GENERAL.—Any agreement_ entered -
10 into under this section shall include performance
11 measures that the cooperating State or State agency
12 is gxpectgd to achieve With respect to the program.
13 carried out under this chapter. Thev perfo_rmanee _
14 measures shall consist of indicators of performance. .
15 _and levels of performance applicable to each indi-
16 cator.

17 “(2) INDICATORS OF PERFORMANCE.—The in-.

18 dicators of performance shall be— |

19 “(A) entry into employment;

20 “(B) retention in employment;

21 “(C) average earnings; and

22 “(D) such other indicators as the See-l

23 retary determines are appropriate.

24 “(3) LEVELS OF PERFORMANCE.—The levels of

25 performance for each State for the indicators of per-
£AV10\103007\103007.179.xmi (39148419)
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37 |
formance described in 'p'éfagraph (2).'4shall""be deter-
mined by the Secretary, after consultéti,on with the.
State. | |

“(4) PERFORMANCE REPORTIN‘G.—Any agree4
ment shall also include a requirement that the State
annually ‘report to the Secretary the l'.evél. of per- |
formance achieved with ’i'e'spect Vto _eé,ch indicator -
under the program carried out under this chapter in
the preceding ﬁséal year, and the State shall submit
such additional reports regarding the p'erforr'nance.' of

programs as the Secretary may require. The Sec-

retary shall make the information contained in the

annual reports available to the general public
through publication on the Website of the Depart-’
ment of Labor and other appropriate methods and
shall provide copies of the reports to \i:he Committee

on Ways and Means of the House of Represéntatifres

~and thé Coxmnittee on Finance of the Senate. The

Secretary shall also publish on the Website of the
Department of Labor a list identifying those States
that fail to submit reports to the Secretary on a

timely basis or fail to submit accurate reports.”.

(39148419)
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SEC. 132. AUTHORIZATION OF APPROPRIATIONS; INCEN-

TIVE PAYMENTS TO STATES.

(a) In GENERAL.—SuBsection (a) of section 245 of
the Trade Act of 1974 (19 U.S.C. 2317) is amended by
striking “December 31, 2007” and inserting ‘“‘September
30, 20127

(b) INCENTIVE PAYMENTS TO STATES.—Such sec-

 tion is further amended by adding at the end the following

new subsection: N
“(c) INCENTIVE PAYMENTS TO STATES.—If, in the
last quarter of any fiscal yé_af_, the Secretary deter_rﬁines
that the amount of funds heeded to make payments for
the costé of tralmng under this chapter for such fiscal year

will not reach the amount of the limitation described in

section 236(b)(i)(A) and funds appropriated to make pay-

ments for the costs of such training remain available for

obligation, the Secretary may use not more than an

amount equal to five percent of the amount of the limita-

tion d_e_scribed 1n such section 236(b)_(1)(A)~ to award funds
to Stafes that the _Sécretary_ determines have dem- Vl
onstrated eXemplary performan_cé In carrying out the pro-
gram under this chapter with respect to exceeding the p.er-_'
formance levels established pursuant to section 239(h) and
with respect to such other factors as the Secretary deter-
mines appropriate. Such funds shall be available to the

States for the purpose of enhancing the administration of

f:\V10\103007\103007.179.xml (39148419)
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the program which may include imp'roverrieht’s to inanage-
~meﬁt iﬁfofmation systems, targéted outreéc-ﬁ,\stéff ‘train-
i'ng,' and enhanced services to participants.”. Q o
(¢) CONFORMING AND CLERIéAL AMENDMENTS.—
(1) CONFOR:MING AMENDMENT.—SuCh. section.
is further amended in the heading by inserfing be-
 fore the period at the e_hd the following: “‘; INCEN-
TIVE PAYMENTS TO STATES”, o
(9) CLERICAL AMENDMENT.—The table of con-
tent's,' in.section 1 of the Trade Act of 1974 :is'
ameﬂded by strikihg the iter relating to section 245 :_
and inserting the following: | B
“See. 245. Authorization of appropriations; incentive payments to States.”.
| SEC. 133. PHASE-OUT OF DEMONSTRATION PROJECT FOR
ALTERNATIVE TRADE ADJUSTMENT ASSIST-
- ANCE FOR OLDER WORKERS. ] |
Section 246(b)(1) of the Trade Act | of 1974 (19
U.S.C. 2318(b)(1)) is amended by striking “the date that
is 5 years after the date under which such program is im-
plemented by the State” and inserting ‘“September 30,
2008".
SEC. 134. WAGE SUPPLEMENT PROGRAM.
(a) IN GENERAL.—Chapter 2 of title IT of the Trade
Act of 1974 (19 U.S.C. 2271 et seq.) is amended by in-

serting after section 246 the following new section:

fAV10\103007\103007.179.xmi (39148419)
October 30, 2007 (1:20 p.m.)
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1 “SEC. 246A. WAGE SUPPLEMENT PROGRAM.

2 “(a) ESTABLISHMENT.——Beginnjng on October 1,

3 200.8, the Secretary shall establish a program to provide
4 the beﬁeﬁts described in subsection (b) to an adversely

5 affeétéd worker who .meets the eligibility eriteria deseribed

6 in subsection (c), including the requirement that such
7. Wbrker be employed for the minimum number of hours pe__ﬁ i

8 | week deseribed in subsection (¢)(3). |

9 “(b) BENEFITS.— | |
10 “(1) AMOUNT ,oF i’AYMENTS.——A State shall
11 use .the funds provided to thé State under section.
12 | 241 to pay an hourly wage supplement to aﬁ eligible.
13 adversely affected Workéf fof a period not. .to exceed
14 2 years, in.an amount equal to the difference, if any
15 | (but not leSS than zero) resulting from subtracting |
16 the amount deseribed in paragraph (2)(B) from the
17 amount deseribed in paragraph (2)(A).

18 “(2) FaCTORS.~—(A) For purposes of paragraph.
19 (1), the amount deseribed. in this subparagraph is
20 '- ;.the sum of— | _ |
21 (1) whichever is the hjghesf of—
22 “(I) the .hourly minimum wage that i_s_
23 applicable to é worker under the Fair
24 Labor Standards Aect of 1938 (29 U.S.C.
25 201 et seq.), or if such worker is exempt
26 under section 13 of such Act (29 U.S.C.

£AV10\103007\103007.179xml  (39148419)
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41 4
213), the hourly minimuin Wage that
would be applicable if sectlon 6(a)(1) of
such Act (29 U.S.C. 206(&)(1)) were ap-
plied; or '
“(II) the appliéable State ‘Or' local
hourly minimum wage; and |
“(i1) $2.40. |
“(B) For purposes of paragraph (1), the
amount deseribed in thls subparagraph is the hourly
wage actually paid to siich worker: '
~ (3) HEALTH INSURANCE ELIGIBILITY.—A
worker described in- subseétion' (¢) who is partici-
pating in the pfogram established under subsection
(a) is eligible to receive, for a period not to exceed
2 years, a credit for health insurance costs to the ex-
tent provided under section 35 of the 'Interﬁal Rev-
enue Code of 1986.

“(c) ELIGIBILITY FOR WAGE SUPPLEMENT.—A

‘worker in a group that the Secrétary has certified as eligi-
ble to apply for adjustment assistance under section 223"
may elect to receive the benefits described in subsection

(b) if such worker—

“(1) is covered by a certification under sub-

chapter A of this chapter;

(39148419)
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“(2) meets the requirements of paragraphs (1)
and (2) of section'231(é));

-*(3) 1s employed for an average of ‘at least 30
hours per week, which may include employment as
part of an apprenticeship program registered under
the National Apprenticeship Act (20 U.S.C. 50 et
seq.);

“(4) does not return to the employment from_.
which the worker was separated; and |

- “(5) haé not received any p.ayments..u-nder sec-
tion 246 while covered under the same certification
as described in paragraph (1).

“(d) EFFECT ON OTHER BENEFITS.—A worker re-

'ceiﬁng payments under this section shall not be eligible

to receive other béneﬁts under this cﬁap_ter except for
training assistance provided under section 236 (provided.
that such worker otherwise meets the requirements of sec-
tion 236) or the assistance described in subsection (b)(S).
A Workze.r may receive payments under this section during
breaks in training thaf exceed the period déscribed.in sec-
tion 233(e) if the worker otherwise meets the require_ments
of this section.”. |

(b) CLERICAL AMENDMENT.—The table of contents
in section 1 of the Trade Act of 1974 is amended by in-

serting after the item relating to section 246 the following:

“Sec. 246A. Wage supplement program.”.

1AV10\103007\103007.179.xml (39148419)
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1 SEC. 135. DEFINITIONS. |

2 Section 247 of the Trade Act of 1974 (19 US.C.
3 23i9) is amended b); adding at the end the foalzlowing new
4 paragraphs: '
5 | “(18) The - term ‘comparable employment’
6 . means, with respect to a worker; work of a substan-
7 tially -equal or 'hjghér skill level than the worker’s
8 -past: adversely affected employment, and wages for
9 such work at not less than 80 percent of the WOrk;
_10 er’s average weekly wage. |
11 “(19) The term ‘adversely affected incumbent
12- - worker’ means a worker who is a member of a group
13 of workers who -have been certified as eligible to
14 apply for adjustm‘eﬁt assistance under subchapter A
1.5 and who has not been separated from adversely af-
16 fected employment.”’.

1_7 SEC. 136. CAPACITY-BUILDING GRANTS TO ENHANCE

18 .
19

‘TRAINING FOR WORKERS.

(a) IN'GENERAL.—Chapter 2 of title IT of the Trade

20 Act of 1974 (19 U.S.C. 2271 et seq.) is amended by add-

21 ing at the end the following new section:

22 “SEC. 250. CAPACITY-BUILDING GRANTS TO ENHANCE

23
24

TRAINING FOR WORKERS.

“(a) IN: GENERAL.—The Secrétary may award grants

25 to eligible entities desecribed in subsection (b) to tempo-

26 rarily increase the capacity of such entities, through the

£AV10\103007A103007.179.xmi (39148419)
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1 - activities authorized under subsection (c), to provide train-

2 ing to workers as provided for in section 236.:

3
4
5
6
7
8
9

10
11 -
12
13
14

« (b) ELIGIBLE ENTITIES.—An eli-giblé* entity re-

ferred to in subsection (a) is—

“(1) a community college (as such term is de-
fined in section 202(a)(2) of the Carl D. Perkins Vo-

cational and Applied Technology Education Amend-

- ments of 1998 (20 U.S.C..2371(a)(2)) that provides

~ training for occupations in demand; or

“(2) a provider of training for occupations in .
demand that is eligible to receive funds under sec--

tion 122 of the Workforce Investment Act of 1998

(29 U.8.C. 2842).

“(c) AUTHORIZED ACTIVITIES.—An eligible entity

15 that is awarded a grant under this section shall utilize.

16 funds under the grant to expand available training slbts |

17 and prepare adversely affected workers and adversely af-- '

18 fected incumbent workers under this chapter for occupa-

19 tions in demand by conducting such- activities as the Sec-.

20 retary may authorize, including—

21
22
23
24
25

fAV10\103007\103007.179.xml
October 30, 2007 {1:20 p.m.)

“(1) the development of education and training:

curricula, which may be developed in consultation

with employers of incumbent workers, local work-
force investment boards (as defined in.section 117 of

the Workforce Investment Act of 1998 (29 U.S.C.

(39148419)
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o 2832)), labor organizations that repfesent individ-

uals currently. employed in occupat'i'oﬁls in 'dema.nd

for the local area, regional economic development

' agencies, one-stop operators (as defined in section

101(29) of such Act (29 U.S.C. 2801(29)), commu-
nity-based organizafions', or dny other public br.pri;
vate entity that is likely to employ or Tacilitate the
employment of adversely:aff'ected workers in occupa-
tions in demand,; | | |
“(2) the hiring of additional faculty and sta:ff;:‘
“(3) the acquisition of new equipment or the
upgrading of existing équipment, which shall be nee:

essary to facilitate the téaching of job skills to ad—_'

~ versely affected workers and adversely affected in-

. cumbent, Woi‘kers; and

“(4) the development of a program to provide

" on-the-job ti'aining éXperiences for adversely affected

workers in’ coordination with local employers that

' have committed to emplb’y adversely affected workers

following successful completion of the pr‘og'ram.
“(d) APPLICATION.— |
“(1) REQUESTS FOR APPLICATIONS.—
“(A) BY THE .SECRETAR_Y.—In each fiscal
year, and at such times as the Secretary may -

determine, the Secretary may request applica-

(39148419)
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46 A
tions from eligible entities to carry out activities
authorized under this secfion.

- “(B) BY AN ELIGIBLE ENTIT‘Y.——At any
time, and in such form and manner as the Sec-
retary may prescribe, an eligible entity may rec-
ommend that thé Secretary initiate a request .
'_for capacity building grant applications if the
.eligible entity believes that there has been or
-will be a sudden and significant shortage of |
training slots available to adver_sély affected
Wofkers aﬂd adversely éffect_ed incumbent work-
ers m a local area. |

| “(2) INFORMATION REQUIRED .FOR APPLICA-

'1_‘10N.—T0 be eligible tvol receive a grant uﬁder this

section, an applicant. shall provide to the Secretary
the following information in the application:

“(A) A description of the factors m é lOcal_

‘area that have resulted or may result in a sig-

niﬁcan_t increase mm demand for training slots by |

adversely affected workers and adversely af--

fected incumbent workers, Wh_ich may include—

| “(1) mass layoffs at firms that are be-

lieved to. employ a large number of ad-

Versély 'affected workers;

(39148419)
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“(ii) imminent closure dr relocation of

facilities - that are - believed to- employ a

large number of adversely affected work-

ers; and ‘_

“(iii) prevailing labor market - condi:

tions that may have an immediate, measur-

able adverse employment impact on the

Aemployment of adversely affected Workers

.“(B) A descrlptlon of the number of tram-
ing slots eurrently’ avallable to adversely af:
fected workers and adversely affected 1ncum-A
bent workers and the number of proposed addl-
itlonal slots to be made available usmg funds :
under the grant. .A |

“(C) A deSCI‘lptIOIl of the potentlal number
of adversely affected workers and adversely af-.
fected incumbent workers in the local area who
would be able to access increased training slots.

“D) A 'des'c'r.ipt'ion of the commitment
made by local employers, labor organizations,
and other public or private organizations to as-
sist in the ‘development of training and related
.Icurricula for the benefit of adversely affected
workers and adversely affected ineumbent work-

ers.

(39148419)



F:\M10\MCCRERWMCCRER_020.XML H.L.C.-

N o AW

2

_9.

- 10
11
12
13
14
15
16
17
18
19
20

- 21
22
23
24
25

48

“(e) AUTHORIZATION OF APPROPRIATIONS.—There
are authorized to be appropriated to carry out this section
$50,000,000 for each of fiscal years 2008 throﬁgh 2012.”.

(b) CLERICAL AMENDMENT.—The table of contents
in section 1 of the Trade Act of 1974 is amended by in-

serting after _the, item relating to section 249 the following:

“Sec. 250. Capacity- building grants o enhance training for workers.”
Subtitle D—Effectlve Date
SEC. 141. EFFECTIVE DATE, . _
The amendments made by this ':title shall take effect
beginning 90 days after the date of the__ enégtment of this
Act. ' : _
TITLE II—OTHER TRADE AD-
JUSTMENT ASSISTAN CE PRO-
GRAMS AND RELATED PROVI-
SIONS
SEC. 201. TECHNICAL ASSISTANCE FOR FIRMS.
| Section 253 of the Trade Act of 1974 (19 U.S.C.
2343) .is amended by adding at the end the .following new.
subsections: _ |
“(e)(1) Any grant made under subsectib_n (b)(3) shall
include performance measures that an htermediaw orga-
nization is eﬁpected to achieve with respect to the program
carried out under this chapter. The pefformance measures
shall consist of mdicators of performance described in

paragraph (2) and levels of performance described in para-

f:A\V10\103007\103007.179.xml (39148419)
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1 graph (3) applicable to. each such indicatbr of perform-

2 ance.

22

- Y2) The indjcétoifs of performance referred to in

paragraph (1) are the following:

““(A) The extent to which outreach efforts effec-

 tively apprise import-impacted firms likely to benefit

from the program about resoui'_ees available und_er

* the program.

" “(B) The extent to which firms receiving ad-
justment assistance under section 252 meet or .e'x-
ceed targets to retain. or create employment. _

“(C) The percentage of workers totally or par-
tially separated from employment that have returned |

- to work or returned to their previous level of employ-

ment.

“(D) The extent to which firms receiving ad-
justment assistance under section 252 meet or ex-
ceed targets for maintaining or increasing sale's'.orﬁ' |
production.

“(B) Such other indicators of performance as
the Secretary fnay determine are appropriate.

“(3) The levels of performance referred to in para-

23 graph (1) shall be determined by the Secretary, after con-

24 sultation with the intermediary organization. In reviewing

25 an intermediary organization’s levels of performance, the

£A\V10\1030071103007.179.xml
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Secretary shall take into consideration economic condi-
tions affecting the region served by the organization that
may affect that performance. _

“(4)(A) Any grant made under subsection (b)(3)
shall also include a requirement that the intermediary or-
ganization submit to the Secretary a report on an annual
basis on’the levels of performance achieved with respect |
to each indicator of performance under the program car-- -
ried out under this chapter in the preceding fiscal year,
and such additional reports regarding such indicators of.
performance as the Secretary may require..

“(B) Thg_» Secretary shall make the information coﬁ_—~ .
tained in the reports described m subparagraph (A) :.w.aﬂ-. i
able to the general public through publicétion on the
Website of the Economic Development Administration and
other appropriate methods. The Secretary shall provide
copies of the reports described in subparagraph (A) to the |
Committee on Ways and Means of the House of Rep-
resentatives and the Committee on Finance of the Senate.

“(C) The Secretary shall also publish on the Website_.
of the Economic Development Administration a list that
identifies those intermediary organizations that fail to
submit reports fo the Secretary in accordance with sub-

paragraph (A) on a timely basis or fail to submit accurate

fAV10\103007\103007.179.xmtl (39148419)
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reports to the Secretary in accordance with subparagraph
@a. -
“(d) At least once every three years, the Secretary
shall provide for an independent evaluation of each inter-
mediary organization receiving assistance under this sec-

tion to assess the intermediary organization’s performance

“and contribution toward retention and creation of employ-

ment. The purpose of the evaluations shall be to determine
which intermediary organizations are performing well and
merit continued assistance under this 'section and which

intermediary organizations should not receive continued

assistance under this' section, so that other universities

and intermediary organizations that have not previously
received assistance uhdér this section may participate m
the program cafried out under this chapter.”.
SEC. 202__. EXTENSION OF TRADE ADJUSTMENT ASSISTANCE
FOR FIRMS.
Section 256(b) of the Trade Act of 1974 (19 U.S.C.
9346(b)) is amended— o
(1) by striking “and $4,000,000” and inserting
“$4 000,000”; and |
(2) by inserting after “October 1, 2007, the
following: “$15,000,000 for the 9-month period be-
ginning on January 1, 2008, and $19,000,000 for
each of the fiscal years 2009 through 2012,”.

£:\V10\103007\103007.179.xml (39148419)
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SEC. 203. EXTENSION OF TRADE ADJUSTMENT ASSISTANCE

J—

FOR FARMERS. _
Section 298(a) of the Trade Act of 1974-(19 U.S.C.
12401g(a)) is am_endéd by adding at the end the following
new sentence: ‘“There afe authorized to be appropridted
to the Department of Agriculture to carry out this chapter
$81,000,QOO for the 97;honth peridd_ beginning on January
1, 2008, _and_$90,00Q,OOO ,f.of .each of the ﬁséal years 2009

BV - S EE - LY, T SR SC I b

through 2012.”.

SEC. 204. JUDICIAL REVIEW.

J—
o

(a) IN GENERAL.—Section 284(a) of the Trade Act

[S—Y [S—Y
N =

df 1974 (19 U.S.C. 2395(a)) is amendpd in the first sen-

J—
(%)

tence—

(1) by striking “or authorized representative’ -

_—
() N N

“and inserting “or other duly authorized representa-

J—
(@)

tive”;

(2) by striking “‘aggrieved”’ and inserting “, or

J—
~

any of the individuals or entities described in section

—_— =
NoliNeol

221(&)(1)(0), aggrieved (or on behalf of su_ch.'Work--

[\
=

ers aggrieved)”’; and

(3) by striking “section 223" and inserting

\®]
J—

“section 226”.

N
\]

(b) EFFECTIVE DATE.—The amendments made by

YN
W

subsection (a) shall take effect beginning 90 days after |

N
n

the date of the enactment of this Act.
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205. TERMINATION.

Section 285 of the Trade Act of 1974 (19 U.S.C.

19971 note) is amended by striking “December 31, 2007

" each vplace it appears and inserting “September 30,

SEC.

10
11

2
3
4
5 2012”.
.
7
8
9

TITLE III—MISCELLANEOUS

PROVISIONS

301. CREDIT REDUCTION FOR FAILURES RELATING TO
| CO-ENROLLMENT OF PARTICIPANTS AND
PROGRAM PERFORMANCE REPORTS.

(a) IN GENERAL;—Paragfaph (3) of section 3302(c)-

12 - of the Internal_ Revenue Code of 1986 is amended— .

13
14
15
16
17
18
19
20
21
22
23
24
25
26

f:\V10\103007\103007.179.xml
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(1) by striking “(3) If” and inserting “(3) (A)
Except as provided 1n subparagraph (B), if”’,

(2) by redesignating subparagraphs (A) and
(B) as clauses (i) and. (ii), respectively, and

(3) by adding at the end the following new sub--
paragraph:

“(B) If the Secretary of Liabor determines that

a State, or State agency, failed to meet the require-

ments of subsections (e)(1) (relating to the co-enroll-

ment of participants) or (h)(3) (relating to the sub-

mission of reports on program performance) of sec- .
tion 239 of the Trade Act of 1974, the Secretary of
Labor may direct that, in the case of a taxpayer

subject to the unemployment compensation law of

(39148419)
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1 such State, the total credits (after “applying sub-
2 sections (a) and (b) and paragraphs (1) and (2) of
3 this section) otherwise allowable under fhjs section
4 for a year during which such State or agency fails
5 to meet those requirements shall (in lien of reduc-
6 tion under subparagraph (A)) be reduced by 3 per-
7 cent of the tax. vi"ini)b_‘séd with respect to wages paid -
8 by such taxpayer during such year which are atfrib-_'
9 utable to such State.”. |

10 (b) EFFECTIVE DATE.—The amendments made by
11 this section shall apply with respect to taxable years begin- |
12 ning after September 30, 2008.

13 SEC. 302. TAA WAGE SUPPLEMENT PARTICIPANTS ELIGI-
14 " BILITY FOR CREDIT FOR HEALTH INSURANCE
15 COSTS.

16 (a) ELiGIBILITY.—Paragraph (1) of section 35(c) of
17 the Internal Revenue Code of 1986 is amended by striking
18- “and” at the end of subparagraph (B), by striking the
19 period at. the end of subparagraph (C) and inserting ¢, -
20 and” , and by adding after subparagraph (C) the fol-
21 lowing: | |
22 “(D) an eligible TAA wage supplement, Te-
23 cipient.”.
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1 ~ (b) ELIGIBLE TAA WAGE SUPPLEMEi\rT RECIPIENT
2 _DE_FINED.—Subsection (e) of s‘e.ction 35 of'"}such Code is .
3 a_rﬁended'by adding Iaft-er paragraph (4) the folié)wing:
4 | “(5) ELIGIBLE TAA WAGE SUPPLEMENT RECIPI-
.5 | ENT.—The term ‘eligib-lé TAA wége supplement re-
6 - cipient’ means, with respect to any month, any indi-
7 vidual who—
8 “(A) 1s a. worker described in section
9 246A(c) of the Trade Act of 1974 who is par-
10 ticipating ‘in the wage Supplement program ést
11 tablished under section 246A(a) of such Act,
12 ‘ and .
13- - “(B) is receiving a benefit for such month
14 under section 246A(b) of such Act.
15 An individual shall continue to be treated as an eli--
1.6 gible TAA wage supplement recipient during the
17 - first month that such individual would otherwise
18 cease to be an eligible TAA wage supplefnent recipi-
| 19'. - ent by reason of the preceding sentence.”. |
20 (¢) QUALIFIED HEALTH INSURANCE.—Subpara:

21 graph (J) of section 3'5(e)(1)‘0f such Code is amended
22 by striking “or” at the end of clause (ii), by striking the

)3

23 period at the end of clause (iil) and inserting , or” , and

24 by inserting after clause (iii) the following:

£\V10\103007\103007.179.xml (39148419)
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“@v) in the case of an eligible TAA -

—

wage supplement recipient the benefit de-
seribed in subsectlon (e)(5)(B). M,
(d) SUBSIDIZED COVERAGE —Subparagraph (B) of
section 35(f)(1) of such Code is amended —
(1) by inserting “or an éiigible TAA wage sup-
plement recipient” after ;‘e]jgible alternative TAA

recipient’’ in the matter preceding clause (i), and

O o0 N N AW

(2) by serting “OR ELIGIBLE TAA WAGE SUP-

PLEMENT RECIPIENTS” after “ELIGIBLE ALTER--

p— ek
- O

" NATIVE TAA RECIPIENTS” in the heading.

(e) ADVANCE PAYMENT OF HCTC.—Paragraph (1)

—
W N

of section 75627(d) of such Code is amended by striking

 —
~

“or an eligible alternative TAA neéipient (as defined .in.

o
()}

section 35(c)(3))” and inserting “, an eligible alternative

Uy
(@)

TAA recipient (as defined in Secti_o_n 35(¢)(3)), or an eligi-

o
~

ble TAA wage supplement recipient (as defined in section -
35(e)(5))”.

(f) EFFECTIVE DATE.,—The_ amendments made by

| T e
S O o0

this section shall apply to taxable years beginning after

[\
—

December 31, 2007.

£\V10\1103007\103007.179.xml {39148419)
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o7

303. SPECIAL ALLOCATION UNDER NEW MARKETS TAX

CREDIT IN CONNECTION"WITﬁ TRADE AD-
JUSTMENT ASSISTANCE.

(2) IN GENERAL —Section 45D of the Internal Rev-

enue Code of 1986 is amended by redesignating subsection

the following new subsection:

“(i) SPECIAL ALLOCATIONS IN CONNECTION WITH

2

3

4

_5

6 .(i) as subsection (j) and by inserting after subsection (h)
7 | |

8

9

TRADE ADJUSTMENT ASSISTANCE.—

10
11
12
13
14
15
16
7
18
19
20

21
22
23
24
25

£A\V10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)

“(1) ALLOCATIONS.—The new markets tax
credit limitation otherwise determined under sub-
section (f)(-l')' shall be increased by an amount equal." |
to $500,000,000 for 2008 to be allocated amongf
qualified ecommunity deirelopment entities to make
capital or equity investments in, or loans to, quali-
fied TAA businesses.

“(2) RESTRICTION ON DESIGNATION.—A. quali-
fied community development entity receiving an allo-
cation under paragraph (1) may not use such alloca-
tion to designate. any qualified equity investrﬁent
under subsection (b)(l)(C) unless substantially all of
such investment is used for the purpose described in
paragraph (1).

“(3) QUALIFIED TAA BUSINESSES.—For pur-

poses of this subsection—

(39148419)
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“(A) IN GENERAL.—The term ‘qualified
TAA business’ means, with respect to any tax-
able year—

“(1) any qualified Aa.ctive Alow-income
community business (as d.eﬁnéd 1n sub-
section (d)(2)) which meets the require-
ments of clause (i) or (ii)- of subparagraph-
(B) for such taxable year, and |

“(ii) any specified TAA business.
“(B) SPECIFIED TAA BUSINEASS.—T_he'V |

term ‘_Speciﬁed TAA business’ means, with re-
spect. to any taxable year, any corpQration (in-
cluding a nonprofit corporation) or. partnérship
if—

“(1) not less than 40 percent of the
individuals hired by such entity during
such taxable year were eligible TAA recipi-
ents (as defined in section 35(c)(2)) or eli--
gible ~alte1_'nativé TAA recipients (as dé-"
| fined. in S_ection 35(e)(3)) with respect to.
any month beginning durihg the 1-year pe-
riod en(iing on the hiring date (as defined
in section 51(d)) of such individual,

“(i1) such entity is certified by the

Secretary of Commerce as eligible to apply

(39148419)
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1 for adjustment assistance uﬁder'ehaptér 3
2 of title TI of the Trade Act of 1974 with
3 respect to é_hy portion of the ééxable jrear
4 in which the investment or loan referred to_'
5 in paragraph (1) is made, and |
6 | “(iil) the Secretary determines that
T | such entity will utilize the assistah@e. pro- |
..8 vided pursuant 1':0. this se(;tion' in a mé_tnner '
9 consistent with the purposes of subsection _
10 (d)©@)(A). -
11 The requirement of dlanse (i): shall bé treated
12 as 'satiéﬁed for any taxable jrear if siich clause
13 would be satisfied if all individuals hired by
‘-14 such entity during such téxable 'year and all
15 preceding taxable years which are not befor'e.
16 the taxable year in which the investment or.
17 loan referred to in paragraph (1) was made
18 .were taken into account. | |
19 “(4). REALLOCATIONS.— Subsection (_f')-(3')‘ shall
20 be applied separately with respect to the amount of
21 the increase under paragraph (1).”.
22 (b) EFFECTIVE DATE.—The amendments made by

23 this section shall apply to allocations made after December

24 31, 2007

£AV10\1030071103007.179.xml (39148419)
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SEC. 304. EXPEDITED REEMPLOYMENT DEMONSTRATION

PROJECTS.
Title IIT of the Social Security Act (42-U.S.C. 501
and following) is amended by adding at the end the fol-
lowing:
| ‘A‘]A)EM:ONSTRATIO_N PROJECTS
- “Sgc. 305. (a) The Secretary of Labor may enfer.
into agreements, with States submitting an application de-
seribed in subsectioh (b); for the purpose of allowing such
States to conduct demonstration projects to test -and:
evaluate measures designed— | N
“Q) to expedjte,' such as ‘through_ _the use of a wage
'msufance pr(;é'ram, the reemplbymer_lt of individuals who |
establish iﬁjtial eligibility for unemployment compensation
ﬁnder- the State law of such State; or
“.(2) to improve the effectiveness of such State in car-
rying out its State law. )
“(b) The Governor of any State desiring to conduct
a demonstration project under this section shall submit
an abblication to the Secretary of L&bér at such time, in’
such manner, and including such information as the Sec-
retary of Liabor may requife. Any such application shall,
at a minimum, include—
- “(1) a general description of the proposed dem-
onstration project, including the authority (under

the laws of the State) for the measures to be tested,

£AV10\103007\103007.179.xml . (39148419)
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as well as the period of time during which such dem-

‘onstration project would be conducted; o

“(2) if a waiver under subsection (¢) is re-

quested, the ‘specific aspects of the projeet to which.

. the waiver would apply and the reasons why such

waiver is needed; -

“(3) a description of the goals and the e-j"('pé'cted
programmatic outcomes of the dembﬁstration
project, including how the project would contribute -
to the objective described in subsection (a)(1), sub-
section (a)(2), or both;

“(4) assurances (accompanied by supporting

. analysis) that the demonstration project would not

result in any increased net costs to the State’s ac-

count in the Unemployment Trust Fund;

“(5) a description of the manner in which the
State—

“(A) will conduct an impact evaluation,
using a control or comparison group or other
valid methodology, of the demonstration project; |
and

“(B) will determine the extent to which the
goals and outcomes described in paragraph (3)

were achieved; and

(39148419)
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“(6') assurances that the State will provide any

reports relating to the demonstratioh_'-project, after

its approval, as the Secretary of Labor iiiay require.

“(c) The Secretary of Labor may waive any of the

requirements of section 3304(a)(4) of the Internal Rev—
enue Code of 1986 or of paragraph (1) or (5) of section
303(a), to the extent and for the period thq Secretary of |
.Labor considers nécessary to enable .the Sta;:e to carry out

a demonstratlon project under this sectlon

“(d) A demonstration project under thls sectlon— .

“(1) may be commenced any time after Sep- .
tember 30, 2007; and |

“(2) may not, under subsection (b_),._ be ap-
proved for a period of time greater than 2 years,
subject to extensmn upon request of the Governor of
the State involved for such additional period as the
Secretary of Labor may agree to, except that in no

event may a demonstration project under this see- -

~tion be conducted after the end of the 5-year period

beginning on the date of the enactment of this sec-
tion.

““(e) The Secretary of Labor shall, in the case of any

23 State for which an application 1s submitted under sub-
24 section (b)—

fAV10\103007\103007.179.xmi
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“(1) notify the State as to whether such appli-
cation has been approved or denied vtithin 90 days
after reeeipt of a complete application, arrrl '

- 42) provide public notice of ‘the decision Wi‘thin
| 10 days after prov1d1ng notification to the State n
“accordance with paragraph (1). '
Public notice under paragraph (2) may be prov1ded
through the Internet or other appropriate means. Any ap-

phcatlon under this section that has not been-approved

“within such 90 days shall be treated as denied. = |

“:(f) The Secretary of Labor may terminate a dem-

-onstration ' preject under this section if the Secretary de-

“termines that the State has not complied with the terms

and conditions of the project.”.
SEC. 305. INCREASE IN PERCENTAGE OF TAA AND I;BGC'
- HEALTH INSiIRANCE TAX CREDIT. .
(a) IN GENERAL.—Subsection (a) of section 35 of the
Internal Revenue Code of 1986 is amended by striking
“65 percent” and inserting “70 perceht”.

(b) CONFORMING AMENDMENT.—Subseetion (b) of'

section 7527 of such Code is amended by striking ‘65 per-

cent” and inserting “70 percent”
(¢) EFFECTIVE DATE.—The amendments made by
this section shall apply to months beginning after Decem-

ber 31, 2007, in taxable years ending after such date.

fA\V10\103007\103007.179.xml (39148419)
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1 SEC. 306. COLLECTION OF UNEMPLOYMENT COMPENSA-

2 TION DEBTS. _
3 (a) IN GENERAL.—Section 6402 of the Iﬁternal Rev-
4 enue Code (relating to aufhority to make credits or re-
5 funds) is amended by redesignating subsections (f_)
6 'fhrough (k) as subsections (g) through (1), respectively,
7 and by inserting after subsection (e) the following r_leW'
8 subsection: | |
9 | “(f)' COLLECTION OF UNEMPLOYMENT COMPENSA-
10 TION DEBTS.— | )
11 “1) IN GENERAL.—Upon recéiving notice froh}
12 any State that a named pérsbn owes a covered‘u.n‘-
13 employrr;;ﬁt compen_satipn debt to such St_ate,. _th-e;
14 | Secretary shall, under such conditions as may be
15 preseribed by the Secretary— |
16 . “(A) reduce 4th‘e_ ‘amount. of any overpay-
17 ment payable to such person by the amount df
18 such covered unemployment co_mpensationAdebt; '
19 “(B) pay _the a_moﬁnt by which such oVér-
20 payment is reduced under subparagraph (A) to
21 suéh State and notify such State of such per-
22 son’s name, taxpayer identification _mimber, ad-
23 ~dress, and the amount coﬂected; and
24 “(C) notify the person making such over-
25 payment that the overpayment has been re-
£\V10\103007\103007.179.xml  (39148419)
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1 duced by an amount necessary t(): satisfy a cov-
2 ered unemployment compensation fi_ébt.
3 If an offset is made'pﬁrsuant to a joint :re"t'urn; the
4 - notice under ‘sﬁb‘pafagraph (B) shall include the
| 5A names, taxpayer idéntiﬁcation numbers, and ad"-:
I6V dresses of each person ﬂIin'g such return-and the no-
7 tice undexi subparagraph (C) shall include .i-'nfo_m.la- '
8 tion related to the rights of a spouse of ‘a person
-9 ~ subject to suchan offset. |
10 “(2) PRIORITIES® FOR OFFSET.—Any overpdy- |
11 ment by a person shall be reduced pursuant to this’
12 subsection—
13 “(A) ‘after such overpayment is reduced
14 - pursuant to— |
15 “(i) subsection (a) with respect to any
16 liability for any internal revenue tax on the
17 part of the person who made the overpay-
18 ment;
19 “(i1) subsection (¢) with respect to -
20 past-due support; and |
21 “(ifi) subsection (d) with respect to
22 any past-due, legally enforceable debt owed
23 to a Federal agency; and
24 “(B) before such overpayment is credited
25 ~ to the future lability for any Federal internal
£\V10\103007\103007.179.xmi (39148419)
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- revenue tax of such person pursuant to sub-
section (b).
If the Secretary receives notice. from ."::1 State or
States of more than one debt subject to paragraph
(1) or _subseétion (e) that is owed by a person to
such Sfate or States, any overpayment by such per- |
son shall be applied against such debts in the or(ier_
in which éuch debts accnied.
“(3) NOTICE; CONSIDERATION OF EVIDENCE.—
No State may take action under this subsection until
such. State— |

“(A) notifies the person owing the covered

unemployment compensation debt that the‘_ o

State proposes to take action pursuant to this
section; |

“(B) provides such person at least 60 days
to present evidence that all or part of such li-
ability is not legally enforceable;

“(C) considers any evidence presentéd by
such person and determines that an amount of -
such debt is legally enforceable; and

(D) satiéﬂes such other conditions as the
Secretary may prescribe ..tQ ensure that the de_-.' '
termination made under subparagraph (C) is |

valid and that the State has made reasonable

(39148419)
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efforts to obtain payment of ‘such covered un-
employment cbmpensation debt.

“(4) COVERED UNEMPLOYMENT COMPENSATION

DEBT.—For purposés of this subsection, the term

‘covered unemployment compensation debt’ means—

“(Ay a .'past-"due debt for _,erro.;leous pay-
ment of unemployment compensation Which has R
become final under the law of a State certified
by the Secretary of Labor pursuant to section
3304 and which remains uncollected; |

“(B) contributions due to the unemploy-
ment fund of a State for Wthh the State has
determined the person to be liable; and

“(C) any penalties and interest assessed on

" such debt.

“(5) REGULATIONS.— _

“(A) IN GENERAL.—The 'Secretary ma"y'
issue regulations prescribing the time and man-
ner in which States must submit notices of cov-
ered unemployment compensation debt and the
necessary information that must be chtained
in or accompany such notices. The regulations
may specify the minimum amount of debt to
which the reduction procedure established by

paragrdph (1) may be applied.

(39148419)
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“(B) FEE PAYABLE TO SECi{ETARY.—The
regulatiqns may require States to.pay a fee to
the Secretary, which may be d_edﬁcted fromv
amountscollected, to reimburse the Secretary
for the cost of applying such procedure. Any fee
paid to the lSecretary pursﬁ_ant to the preceding .
sentence sha]l be used to reimburse appropria-
tions which bore all or part of the cost of apply-
ing such _procedufe’. _ . |

“(C) SUBMISSION OF NOTICES THROUGH
SECRETARY OF VL_A.B_.OR.—The regulations may-.
include a requirement that States submit no- -
tices of covered unemployment compensation
debt to the Secretary via the Secretary of Liabor
in accordance with procedures established by
the Secretary of Labor. Such procedures may
require States to pay a fee to the Secretary of
Labor to reimburse the Secretary of Labor for
the éosts of applying.this subsection. Any such |
fee shall be éstablished_ in consultation with the
Secretary of the Treasury. Any fee paid to the
Secretary yof Labor_ may be deducted from
amounts collected ahd shall be used to reim-
burse the appropriation aceount which bore all

or part of the cost of applying this subsection.

(39148419)
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“(6) ERRONEOUS PAYMENT TO STATE.—Any

State réceiving notice from the Secretaiéy that an er-

roneous payment ha_s.be'en made to such State under

paragraph (1) shall pay promptly to the Secrefary;_

- in aceordance with such regulations as the Seci‘etary

may prescribe, an amount equal to the amount of

| ~such erroneous payment (without regard to whether

any other amounts payable to ‘such State under such

) pardg‘raph have been paid to such State).”. .

(b) DISCLOSURE OF CERTAIN INFORMATION TO

11 STATES REQUESTING REFUND OFFSETS FOR LEGALLY

12 ENFORCEABLE STATE UNEMPLOYMENT COMPENSATION

13 ‘DEBT.—

14 (1) GENERAL RULE.—Paragraph (3) of section
15 6103(a) of such Code is amended by inserting
16 “(10),” after “(6),”.

17 (2) DISCLOSURE TO DEPARTMENT OF LABOR
18 AND ITS AGENT.—Paragraph (10) of section 6103(1)

19 of such Code is amended—

20 (A) by striking “(e¢), (d), or (e)’’ each place
21 1t appears in the heading and text and inserting "
22 “(e), (d), (e), or (£,

23 (B) in subparagraph (A) by inserting ¢, to

24 officers and employées of the Department of
25 Labor and ifs agent for purposes of facilitating-

fAV10\103007\103007.179.xmi
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the exchange of data in connection with a re-
quest made under subsection (f)(5) of section
6402.” after “section 64027, and -

(C) in subparagraph (B) by inserting “,
and any -dgents of the Department of Labor,”
after “‘agency’’ the first place it appears.

(3) SAFEGUARDS.—'——Paragraph (4) Qf sec_tio.n
6103 (p) of such Code is aménded—
| (A) in the matter preceding subparagraph
(A), by striking “()(16)” and inserting
“waoy, ae

(B) in subparagraph (F)(i), by striking
“(1)(16),” and inserting “(1)(10), (16),”; and‘

(C) In the matter following subparagraph.
(£) (1) — |

1) m each of the first two places it
appears, by striking ‘“(1)(16),” and insert-

ing “((10), (16),";

(i1) by inserting “(lO),” after “para-
graph (6)(4),”; and |
(i) in each of the last two places it
appears, by striking “(1)(16)” and insert-
ing “(1)(10) or (16)”.

(c) EXPENDITURES FROM STATE FuND.—Section

25 3304(a)(4) of such Code is amended—

£AV10\1030071103007.179.xmi
October 30, 2007 (1:20 p.m.)
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(1) in subparagraph (E), by étriking “and”

_after the semicolon;

(2) in subparagraph (F), by inserting “and”
after the semicolon; and ' '

(3) by adding at the end the folldﬁring new sub-

. paragraph:

“(G) WITH RESPECT TO AMOUNTS OF COV-
ERED UNEMPLOYMENT COMPENSATION DEBT |
(AS DEFINED IN SECTION 6402(F)(4)) COL-
LECTED UNDER SECTION 6402(F).—
“(i)'vamounts may be dedvicted to pay
any fees authorized under such sec‘tio’ii;
and
“(i1) the penalties and interest de- -
seribed in section 6402(f)(4)(B) may be
transferred to the appropriate State fund
into which the State would have deposited
such amounts had the person owing the
debt paid such amounts directly to the
State;”. |
(d) CONFORMING AMENDMENTS.—
/(1) Subsection (a) of section 6402 of such Code
is amended by striking “(c), (d), and (e),” and in-
serting “(c), (), (e), and ().

(39148419)
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(2) Paragraph (2) of section 6402(d) of suech

‘Code is amended by striking “and before such over-

payment is reduced pursuant to subsection (e)” and
inserting “and before such overpayment is reduced
pursuant to subsections (e) and (f)”.

(3) Paragraph (3) of section 6402(e) of such

Code 1s amended in the last sentence by inserting

“or subsection (f)”’ after “‘paragraph (1)”.

(4) Subsection (g) of section 6402 of such
Code, as redesignated by subsection (a), is amended
by striking “(e), (d), or (e)” and inserting “(c), (d),
(e), or (£)".

(5) Subsection (i) of section 6402 of such Code,
as redesignated by subsection (a), is amended by
sfriking “subsection (c) or (e)” .and inserting ‘“‘sub-
section _(c), (e), or (f)”.

(e) ErFECTIVE DATE.—The amendments made by

section shall apply to refunds payable under section

6402 -of the Internal_ Revenue Code of 1986 on or after
the date of enactment of this Act.

307. OFFSETS.

(a) TIME FOR PAYMENT OF CORPORATE ESTIMATED

Taxes.—Subparagraph (B) of section 401(1) of the Tax

Incréase Prevention and Reconciliation Act of 2005 is

(39148419)
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1 amended by striking “115 percent” and iné'éttihg “127.50°
2 _pér_cént”. | o
3 (b) Customs User Fers—Section 13031()(3)(A)
4 of the Consolidated Omnibus Budget Rec'oneiliation' Act
| 5 of 1985 (19 U.S.C. 58¢(j)(3)(A)) is amended by striking
6 “October 21, 2014” and inserting “February 17, 2015".
7 ) (¢) TIMEFRAME FOR MEDICARE PART A AND B PAy-
8 MENTS—Notwithstanding  sections ~ 1816(c)  and
V 9 1842(e)(2) of the Social Security Act or any other provi-
-10 sion of law— _ |
11 (1) any payment from-the Federal Hospital In-
12 surance Trust Fund under section 1817 of the So-: |
13 cial Security Act (42 U.S.C. 1395i) or from the Fed-"
14 eral- Supplementary Medical Tnsurance Trust Fund:
15  under section 1841 of such Act (42 U.S.C. 1395t)
16 for claims submitted under part A or B -of title
17 XVIII of such Act for items and services fﬁrnished
18 | under such part A or B, respectiVely, that would
19 otherwise be payable during the period beginming on
20. September 22, 2012, and ending on September 30, -
21 2012, shall be paid- on the first business day of Oc-
22 tober 2012; and A
23 (2) no interest or late penalty shall be paid to
24 an entity or individual for any delay in a payment
25 by reason of the application of paragraph (1).
£AV10\103007\103007.179.xml (39148419)
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10 sion, the amendment or repeal shall be considered to be
11 made to a section or other provision lof the Workforce In-
12 vestment Act of 1998 (20,U.S.C. 9201 et seq.). |
13 Subtitle A—Amendments to Title I
14 of the Workforce Investment Act
15 of 1998 |
16 SEC. 411. DEFINITIONS.
17 Section 101 (29 U.S.C.-2801) is amended— |
18 (1) by striking paragraphs (13) and (24) and
19 redesignating paragraphs (1) through (12) as para-
20 graphs (3) through (14), and paragraphs (14)
21 through (23) as paragraphs (15) through (24), re-
22 spectively; |
23 (2) by inserting after “In this title:” the fol- |
24 lowing new paragraphs:
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TITLE IV—WORKFORCE
INVESTMENT IMPROVEMENT

SEC. 401. SHORT TITLE. | | A

This title may be cited as the “Wdrkforce Investment
Improvement Act of 2007”.
SEC. 402. REFERENCES.

Except as otherwise expressly provided, wherever in .
this title an amendment or repeal 4is expressed in terms--

of an amendment to, or repeal of, a section or other provi:.

October 30, 2007 (1:20 p.m.)
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“(1) ACCRUED E}CPENDITURES'.;The term ‘ac-
crued ‘expenditures’ means charges iﬁéur‘red by re- |
cipients of funds under this title for a éive‘n period
requiring the proﬁsion of funds for goods or other

tangible property received; services performed by

employees, contractors, subgrantees, subcontractors,

and other payees; and other amounts becoming owed
under programs assisted under ‘this titlé for which
no current services or performance is required, such
as annuities, insurance claims, and other benéfit
payments.

“(2)  ADMINISTRATIVE COSTS.—The term ‘ad-
ministrative costs’ means expenditures incurred by
State and local workforce investment boards, direct

recipients (including State grant recipients under

subtitle B and recipients of awards under subtitle

D), local grant recipients, local fiscal agents or local
grant sﬂbrecipie_nts, and one-stop operators in the
performance of administrative functions and in car-
rying out activities under this title which are not re-
lated to the direct provision of workforce invesfment
services (including services to participants and em-
ployers). Such costs include both personnel and non-

personnel and both direct and indirect.”;

(39148419)



FAM10WMCCRERWMCCRER_020. XML HLGC.

J—

N N N N N N [y p— Iy ek — — Iy — p—t

£AV10\103007\103007.179.xml
Qctober 30, 2007 (1:20 p.m.)

76 |
(3) in paragraph (6) (as so redesignated), by
inserting “(or such other level as the Governor may
establish)”’ after ‘“‘8th grade level’’; '
(4) in paragraph (10)(C) (as, SO nede_}_signated),
by striking “not less than 50 ﬁgrcent of the cost of

the training” and inserting ‘‘a significant portion Qf

.the cost of training, as determined by. the local

board (or, in the case of an employer in _multip.lev

local areas in 'the State, as.determined by the Gov-

~ ernor), taking into account the size of the employer

and such other factors as the local board determiﬁes
to be appropriate”’; and A

(5) In paragraph (11) _(as so redesignated)—

(A) in subparagraph (A)(ii)(II), by striking

“section 134(c)” and inserting “section

121(e)"; | o |

(B) ‘In subparagraph (B)(iii), by striking-

- “intensive  services deseribed in  section

134(d)(3)” and inserting “work ready services.

described in section 134(¢)(3)(M) fhrough Uy,

- (C) m subparagraph (C), by stri_king. “or’”.

after the semicolon; A , |

(D) in subparagraph (D), by striking the.

2

period and inserting ‘; or’’; and

(E) by adding at the end the following:

(39148419)
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7 ) |
“(E)(1) is the spouse of a i_nember of the

Armed Forces on active duty for a period of

more than 30 days (as defined in section .

101¢d)(2) of title 10, United States Code) who
has é‘xpérience’d a loss of employment as a di-
rect result of relocation to accommodate a per-
manent change in duty station of such member;
or’

“(ii) is the. spouse of a member of the
Armed Forces on active duty who méets the _éri-“
teria described in paragraph (12)(B).”;

(6) in paragraph (12)(A) (as redesignated)— |

(A) by striking “and” after the semicolon
and inserting “or’’;. |

(B) by s'tr_iking “(A)” and insertihg 7
“(A))%s amd |

(C) by adding at the end the following:

“(ii) is the dependent spouse of a member
of the Armed Forces on active duty for a period
of more than 30 days (as defined in section
101(d)(2) of title 10, United States Code)
whose family income is significantly reduced be-
cause of a deployment (as defined in section
991(b) of title 10, United States Code, or pur-
suant to paragraph (4) of such section), a call

(39148419)
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or. order to active duty pursuant to a provision

of law referred to in section 101(a)(13)(B) of
title 10, United States Code, a permanent
change of station, or the service-connected (as

defined in section 101(16) of title 38, United

~ States Code) death or- disability of the member;

an 77;

(7) in paragraph (13) (as so redesignated), by

inserting “or regional” after ‘“‘local”’ each place it

~ appears;

(8) in paragraph (14) (as so redesignated)—
~ (A) in subparagraph (A), by striking “sec-
tion 122(e)(3)”’ and inserting “section 1227’;

~and

(B) by striking subparagraph (B), and in-
serting the following:
- *(B) work ready services, means a provider

who is identified or awarded a contract as de-.

~ seribed in section 134(c)(3);”.

(9) in paragraph (25)— .

(A) In subparagraph (B), by strﬂﬁng |
“higher of—” and all that follows through
clause (il) and inserting “poverty line for an

equivalent period;”; and

(39148419)
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79 A
" (B) by redesignating subpéragraphs A(D)
through (F') as subparagraphs (E.)""'.thr'ough (@),
- respectively, and inserting after suui)par_agraph
(C) the following:
“(D) rece‘iveé or is eligible to receive free
or reduced price lunch under the 'Riéhard_ B.
~ Russell National ‘School Lunch Act (42 U.S.C.
1751 et seq.);”; '
(10) in paragraph (32) by striking “the Repub-
lic of the Marshall Islands, the Federated States :of
Micronesia,”’; and
(11) by strikiﬁg paragraph (33) and fédesig}'
nating paragraphs (34) through (53) as paragraphs
(33) through (52), respectively.
SEC. 412. PURPOSE.
Section 106 (29 U.S.C. 2811) is amended by insert-
ing at the end the following: “It is also the purpose of
this subtitle to provide Workforée investment activities in

a manner that promotes the informed choice of partici-

‘pants and actively involves participants in obtaining train--

ing services that will increase their skills and improve their
employment outeomes.”’.
SEC. 413. STATE 'WORKFORCE INVESTMENT BOARDS.

 (a) MEMBERSHIP.—

£AV10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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1 (1) IN GENERAL—Section 111(b) (29 U.S.C.
2 2821(b)) is amended—

3 (A) by amending paragraph (l)i(C) to read
4 as follows:

5 . “(C) representatives appointed by the Gow.r-

6 ernor, who are— _ A |

7 “(A)() the lead State agency officials -
8 with responsibility for the programs and-
9 -activities - that . are deseribed. in section
10 121(b) and carried out by one—sfop part- -
11 ners; -

12. . “(IT) in any case in which no lead.
13. State agency official has responsibility for.
14 such é program or activity, a representa--
15 tive in the State with expertise relating to
16 such program or activity; and

17 “(II) if not included under subclause
18 (D, the director of the State unit, deﬁned'-.
19 in section 7(8)(B) of the Rehabilitation
20 Act of 1973 (29 U.S.C. 705(8)(B)) except. |
21 that in a State that has establiéhed 2 or
22 more designated State units to administer.
23 the vocational rehabilitation program, the
24 board representative shall be the djreéfor-
25 of the designated State unit that serves the

E\V10\103007108007.179.xml  (39148419)
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most individuals with disabilities in the

State;

“(ii) the State agency officials respon;

sible for économic development;

““(iii) representatives of business in

" the State who—

“(I) are owners of businesses,

- chief executive or operating officers of

businesses, and other blisiness execu- -

tives or employers with optimum pelQ '

ey making or hiring authority, includ-

ing members of local boards described-
ini section 117(b)(2)(A)();

“(IT) represent businesses with
employment opportunities that reflect
employment opportunities in the
State; and

“(III) are appointed ﬁom among

 individuals nenlinated by State busi-
ness organizations and business trade -
associations;

“(iv)  chief elected officials (rep-

resenting both cities and counties, where

appropriate);

(39148419)
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“(v) one or more repi*esentatives of

labor organizations, who have been nomi-

- nated by State labor federations or labor
organizations within the State; and

,;‘_(Vi) such other rebresentatives an‘d'

State agency officials as the Governor may

designate.”’; and

o (B).in paragraph (3), by striking “para-

graph (1)(C)(1)? and inserting “paragrap}h |
(1)(C)(ii)”". |

(2) CONFORMING  AMENDMENT.—Section

111(_0) (29 U.S.C. 2811(c)) is amended by strikinggi

“subsectién (b)(1)(C)(1)” and inserting ‘‘subsection .

(b)(1)(C) i) N

(b) FUNCTIONS.—Section 111(d) (29 U.S.C.

16 2811(d)) is amended—

17
18
19
20
21
22
23
24

£AV10\103007\103007.179.xm!}
October 30, 2007 (1:20 p.m.)

(1) in paragraph (2), by striking “‘section .
134(c)” and inserting “section 121(e)”;

(2) by amending paragraph (3) to read as fol-
lows:

“(3) development and review of statewide poli-

cies affecting the integrated provision of services —

through the one-stop delivery system described in

section 121 within the State, including—

{39148419)
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“(A) the develop'me-nt% of objective criteria
and procedures for, and the issuaﬂée of, certifi-
cations of one-Stop centers; h

“(B) the criteria for the allocation of one-
stop. center infrastructure funding under section
121(h), and oversighf of the use of such funds;

“(C) policies- relating to the apbropriaté
roles and contributions of one-stop partner pro-
grams Wwithin the one-stop delivery system, "111—.
cluding approaches to facilitating equitable and
efficient cost allocation in the one-stop delivery
system, consistent with section 121;

“(D) strategies for providing effective out-.
reach to individuals and- employers who could
benefit from serviees provided through the one-
stop delivery system; and

“(B) strategies for technology improve-
ments to facilitate access to services provided
through the one-stop delivery system, in remote
areas, and for individuals with disabilities,
which may be utilized throughout the State;

“(F) identification and dissemination of in-
formation on best practices for effective oper-
ation of one-stop centers, including use. of inno-

vative business outreach, partnerships, and

(39148419)
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service delivery strategies, including for hard-to-
serve populations; and

“(@) carrying out of such other matters as
may promote statewide objectives for, and en-
hance the performance of, the one-stop delivéi'y
system;”’; ) ‘

(3) in paragraph (4), by inserting “and the de-
velopment of State criteria relating to the appoint-
ment and eertification of local boardé under section
117" after “section 116”; | o

~ (4) in paragraph (5), by striking “128(b)(3)(B.)_ -
and 133(b)(3)(B)” and inserting “sections 128(b)(3) .
and 133(b)(3)”; and |

(5) in paragraph (8)—

(A) by striking “employment statisties sys-- .
tem” and inserting “workforee and labor maf—_
ket information system’’; and

(B) by striking “and” after the semicolon;
(6) in paragraph (9)— | .

(A) by striking “section 503” and insert-
ing “‘section 136(i)”’; and o

(B) by striking the period and inserting “;
and’’; and

(7) by inserting the following new paragraph
after paragraph (9):

(39148419)
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“(10) reviewing and providing C(;mment on the
State plans of all one-stop partner prdé’rams, where
applicable, in order to provide ~effeeti{r;3 strategic
leadership in the development of a high-quality, eofn;
prehensive statewide workforce investmént system.” .
(¢) ELIMINATION OF ALTERNATIVE ENTITY AND
PROVISION OF AUTHORITY TO HIRE STAFF.—Section

“111(e) (29 U.S.C. 2821(e)) is amended to read as follows:

© N ot A W

“(e) AUTHORITY T'0 HIRE STAFF.—The State board

[y
o

Imay hire staff to assist in carrying out the functions de—

[T
s

seribed in subsection (d).”.

(d) CONFLICT OF. INTEREST.—Section 111(f)(1) (29

T
w N

U.S.C. 2821(f)(1)) is amended by inserting “or participate

[
N

in action taken” after “vote”.

U
bl

(¢) SUNSHINE PROVISION.—Section 111(g) (29

[
(@)}

U.S.C. 2821(g)) is amended—

U
~

(1) by inserting “, and modifications to the

State plan,” after “State plan” ; and.

—
O oo

(2) by imserting “, and modifications to the

[\®)
o

State plan” after “the plan”.

[y ®]
[u—

SEC. 414. STATE PLAN.

N
[\

(a) PLANNING CYOLE.—Section 112(a) (29 U.S.C.

N
w

2822(a)) is amended by striking ‘“‘5-year strategy’’ and in-

[\
B

serting ‘““2-year strategy’’.

fAV10\103007\103007.179.xml (39148419)
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(b) CONTENTS.—Section 112(b) (29 U.S.C. 2822(b))
(1) by amending paragraph (7) to read as fol- .

“(7) a description of the State criteria for de-
termining . the eligibility of training providers in ac-
cordance with section 122, including how the State

- will take into account the performance of providers
and Whéther the training programs relate to occupa-
tions th_at are 111 demand;”;

(2) in paragfaph (8)—

(A) in subparagraph (A)—

(1) m clause (ix), by striking “and”

after the semicolon; |

(i) by adding the following new clause
after clause (x): |

| “(xi) programs authorized under title
II of the Social Security Act (42 U.S.C.
401 et séq.) (related to Federal old—age,_
survivors, and disability insurance bene-.
fits), title XVI of such Act (42 US.C.
1381 et seq.) (relating to supplemental se- |
curity income), title XIX of such Act (42
U.S.C. 1396 et seq.) (relating to Med-
icaid), and title XX of such Act (42 U.S.C.

(39148419)
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1397 et seq.) (relating to Biqck g'fants.to

States for social services), 'f)'rograms au-

thorized under title VI of the Rehabilita-

tion Act of 1973 (29 U.S.C. 796 et seq.),

and programs carried out by State agen-

cies relating to mentél retardation and de-

velopmerital disabilities; and”’;

(B) by amending subparagraph (B) to read
as follows: |

“(B) a description of common data colléc-
tion and reporting processes used for the pro-

grams and activities described in subp&rag&*aph

(A) that are o.n'e-stop ‘partners, including assur- - |

_ances that such processes utilize quarterly wage

records for performance measures relating to
entry into employment, retention in employ--
ment, and aw/"erage earnings that are applicable
to such programs or activities, or, if such
records are not being used, an identification of
the barriers to such use and a description of
how the State will address such barriers within
one year of the approval of the plan;”’; and

(3) in paragraph (11), by inserting ‘, including

controls and procedures to ensure that the limita-

(39148419)
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1 tions on the costs of administration are not exceed-
2 ed. | -

3 (4) in paragraph (12)(A), by striking “sections
4 . 128(b)(3)(B) and 133(b)(3)(B)” and inserting “‘sec-
5 tions 128(b)(3) and 133(b)(3)”;

6 - (5) in paragraph (14), by striking “section
7 134(c)” and inse,x:ting.“seétion‘ 121(e)”;

8 (6) in paragraph (17)(A)—

9 | (A) in claﬁse (1) by striking “and”’;

10 (B) by amepding clause (iv) to reé,d as foif.
11 lows: |

12 “(iv) how the State will serve the em-
13 ployment and training needs of dislocated
14 workers (inc_luding, displaced homemakers), .
15 low income indjyiduals (including reéipients =
16 of publi_c assistance), mdividuals with hm-
17 ited English proficiency, homeless individ-
18 uals, individuals training for nontraditional.
19 employment, and other individuals with
20 multiple barriers to employment (including
21 older individuals); and”’; and o
22 (C) by inserting after clause (iv) the fol-
23 lowing:
24 “(v) how the State will serve the em--
25 ployment and training needs of individuals .

£AV10\103007\103007.179.xml  (39148419)
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with disabilities, consistent with section
188 and Executive Order 13217 (42
U.S.C. 12131 note; relating to éommunitY— _
" based alternatives for individuals with dis-
abilities) including the provision of out-
reach, iﬁtake, assessments, and 'seryice de-
IiVer, ‘the "deirelopment “of ‘performance
measures established under section 136,
the training of staff, and other aspects of
aceessibility to program services, consistent
with seetions 504 and 508 of the Rehabili-

* tation Act of 1973; and”’;
© " (7) in paragraph (17)(B), by striking ‘“to the
extent practicable” and inserting “in accordance
with the requirements of the Jobs for Veterans Act

(PL 107-288)"’;

(8) in parag'raph (18)(D), by striking ‘‘youth

opportunity grants” and inserting ‘‘youth challenge

- grants”; and

(9) by adding at the end the following new
paragraphs:

4(19) a description of the process and method-
ology for determining one-stop partner program con-
tributions for the cost of the infrastructure of one-

stop centers under section 121(h)(1) and of the for-

(39148419)
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mula for allocating such infrastructure funds to local

areas under section 121(h)(3);

“(20) a description of the str_ategiés' and pro-
grams. providing outreach to businesses, identifyin.g
workforce needs of businesses 1n the State, and en-
suring that such needs will be met (includjng_ the
needs of small businesses), which may include—

“(A) implementing innovative program;s.-
and strategies designed to meet the needs of é_llf
businesses in the State, including small bﬁsi—_
nesses, which may include incumbent worker
training programs, sectoral and industry cluster
_ strategies, regional skills al]iances, career ladder
prograrﬁs, utilization of effective business inter- -
mediaries, and other business services andv
strategies that better eﬁgage employers in
workforce investment activities and make the
sfatewide workforce investment system more.
relevant to the needs of State and local busi-
nesses, consistent with the objectives of thj.s.
title; and

“(B) providing incentives and technical as-
sistance to assist local areas in more fully en-
gaging all employers, including s_ma]_l employers,

in local workforee investment activities, to make

(39148419)
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the workforee investment s‘y'stem' more’ relevarllt.
to the needs of area businesses, and to better
coordinate WOfkforCe ihVestment, ec;)nomic de-
velopment, and 'pbstSecoﬁdaIy education and
training efforts to contribﬁte to the economic
well-being of the local area and regibn, as deter-
mined appropriate by the local board;

“(21) a description of how the State will utilize

‘ technology to facilitate access to services in remote

areas which may be utilized throughdut the State; :

“(22) a descri'ption of the State strategy and 7}
assistance to be provided for encouraging regional _.
cooperation. within the State and across State bor-
ders as appropriaté'; and |

“(28) a description of the actions that will be
taken by the State to foster corx;munieation and’
partnerships with non-profit organizations (including
community, faith-based, and philanthropie organiza-
tions) that provide emplqynient—related, training,
and complementary services, in order to enhance the
quality and comprehénsiveness of services available
to pdrticipants under this title.”.

(c) MODIFICATION TO PLAN.—Section 112(d) (29

24 U.S.C. 2822(d)) is amended by striking “5-year period”’ |

25 and inserting “2-year period”.
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415. LOCAL WORKFORCE INVESTMENT AREAS.

(a) DESIGNATION OF AREAS.—

(1) CONSIDERATIONS.—Section _116(a)(1)(B)_

(29 U.8.C. 28_31(3)(1)(B)) 15 amended by adding at

the end the following clause:

“(vi) The extent to which such local
~areas will promote efficiency in the admin-
istratiori and provision of se_rviees.”.

(2) AUTOMATIC DESIGNATION.—Section
116(2)(2) (29 US.C. 2831(a)(2)) is amended to
fead as follows: |
Y2 .AUTOMATIC DESIGNATION.—
| -“(A) IN GENERAL.—Except as provided in
subparagraph (B) of t.his paragraph and sub.-.v
section (b), the Governor shall approve aA re-
quest for designation as a local area from—

“(i) any unit of general .lo.cal_ govern:-.
ment with a population of 500,000 or
~more; and | |

“(i1) an area servéd by a rural con-
centrated employinéht program grant re-.
cipient that served as a service delivery
area or substaté area under the Job Traiﬁ-

ing Partnership Act (29 U.S.C. 1501 et

seq.),

(39148419)
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93 S
for the 2-year period covered by a State plan
under section 112 if such requesf".is‘ in_ade not
later than the date of ‘the submission of the..
State plan.

“(B) CONTINUED DESIGNATION BASED ON
PERFORMANCE.—The Governor may deny a re- -
quest for designation submitte‘d’ pursuént to .
subparagraph (A) if such unit of government

~ was designated as a local area for the preceding -
92-year period covered by a State pl"aﬁ aﬁd the -
Governor determines that such local area did

not perform successfully during such period.”. |

(b) SINGLE LOCAL AREA STATES.—Section 116(b) “

- (29 U.S.C. 2831(b)) is amended to read as follows:

“(b) SINGLE LOCAL AREA STATES.—

“(1) CONTINUATION OF PREVIOUS DESIGNA-
TION.—Notwithstanding subsection (a), the Gov-
ernor of any State that was a single local area for
purposes of this tifle as of July 1, 2007, may con-

tinue to designate the State as & single local area for-

| purposes of this title if the Governor identifies the

State as a local area in the State plan under section

112(b)(5).
- “(2) NEW DESIGNATION.—The Governor of a

State not described in paragraph (1) may designate

(39148419)
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the State as a single local area if, prior to the sub-
mission of the S_tate plan or modification to such
plan so designating the State, no local aiea meeting
the requirements for automatic designation under

subsection (a) requests such designation as a sepa-

rate local area.

“(3) EFFECT ON LOCAL PLAN. —In any case in-

A_WhJ_ch ‘the local area is the ,St_ate.. pursuant to this
. subéection,'the local plan under section 118 shdﬂ'bé o
| submitted to the Secretary forv approval as part -of :
~ the State plan under section 112.”. | |

(¢) REG{QNAL PLANNING.—Section 116(c)(1) (29

| U.S.C. 2831(c)(1)) is amended by adding at the end the
followmg “The State may require the local boards for the
designated reglon to prepare a single regional plan that
incorporates the elements of the local plan under section
118 and that is submitted and approved in lieu of separate

local plans under such section.”.

416. LOCAL WORKFORCE INVESTMENT BOARDS.

(a) COMPOSITION ——Sectlon 117(b)(2) (29 TU. S C

2832(b)(2)) 1s amended—

(1) in subparagraph (A)—
(A) in clause (1)(IT), by inserting “, busi-

nesses that are in the leading industries in the

(39148419)
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1 local area, and large and smallAAbusine_sses in
| 2 the local area’ aftér “local area”;“":'
3 (B) by amending clause (i) to ;ead as fol- -
4 lows: |
5 "-‘(ii) a superintendent of the lbcal .sec'-.
6 -ondary school system and the president or
7 - chief eXecuti§e_ officer of a postsecondary
8 edﬁéational ~‘instituti‘on serving the local
9 ‘area (including community colleges, where
10 such entities exist);’’; |
11 (C) in -clauSe (iii)—
12 () by striking “representatives” and .
13 “inserting ‘‘one or more representatives’’;
14 and
15 - (ii) by inserting “or by labor organiza-
16 tions in the local area” after “federations’;
17 (D) in clause (iv)—
18 (i) ‘by striking “‘representatives” and
19 inserting ‘‘one or more representétives"’;
20 and |
21 (ii) by striking the semicolon and in-
22 serting ‘“and faith-based organizations;
23 and”;
24 (E) in clause (v) by inserting ‘“one or
25 more’’ before “representatives’; and
£\V10\1030071103007.179.xml (39148419)
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(F) by striking clause (vi); and
(2) in subparagraph (B), by _striking the period
and inserting ‘‘; and”’; and |

(3) by adding at the end the following subpara-

. graph:

“(C) except for the individuals described in
subparagraph(A)(ii), shaﬂ not include any indi-
vidual who is employed by an entity receiving
funds for -the_pr.ovisip_n of services under chapl
ters 4 or 5.”. |

(b) AUTHORITY OF BOARD. MEMBERS.—Section

117(b)(3) (29_5U.S.C. 2832(b) is amended—

(1) in the heading, by inserting ‘“AND REP-
RESENTATION” after “MEMBERS”’; and '
(2) by adding at the end the following: “The
members of the board shall represent diverse ge_o_.f: 3

graphic sections within the local area.”.

(Q) FUNCTIONS.—Section  117(d) (29 TU.S.C.

2832(d)) is amended—

(1) in paragraph (2)(B), by striking ‘“by éwafd- N

ing grants” and all that follows through “youth .
council”’;
(2) by striking paragraph (2)(D) and inserting -
the following: N

(39148419)
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‘(D) IDENTIFICATION OF ]éLIGIBLE PRO-
VIDERS OF WORK READY SERVI'bES.;If the
one-stop operator does not pro‘vidg the work
ready services described in section 134(c)(3)(M)

‘through. (U) in the local area, the local board
shall idenﬁfy eligible providers of such services
in the local area by awarding contracts.” ,
(3) in p'aragraphA(3)(B) by striking clause (ii)
and inserting the following: - '
“(ii) STAFF.—The local board may
employ - staff to 'assist in carrying out the’
funections described in this subsection.”;
~ (4) in paragraph (4) by inserting “, and:ensure '
the appropriate use Aand management of the funds
provided under this title for such programs, activi-
ties, and system’ after ‘“‘area’’;
(5) in paragraph (6)—

(A) by striking “EMPLOYMENT STATISTICS
SYSTEM’ and inserting ‘“‘WORKFORCE AND
LABOR MARKET INFORMATION SYSTEM'’; and

(B) by striking “employment statistics sys-

" tem” and inserting “workforce and labor mar-
ket information system’’;
(6) by amending paragraph (8) to read as fol-

lows:

(39148419)
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“(8) .CONVENING, BROKERING, AND
LEVERAGING.—The local board shall support a com-

prehensive workforce investment system for the local

area and promote the participation by private sector

employers, service providers, and other stakeholders

in such system. The Board shall ensure the effective.
provision, through the system, 61:’ convening,
brokering, and leveraging activities, through inter-
mediaries such as the ohe-.stop operator in. the local
area or through other organizations, to. assist such . ,
employers in meeting hiring needs. Such activities
may include— |
“(A) convening private sector employers,
including small employers, labor, economic de-
velopment, and education leaders in the area to
align system missions and services, and to iden-
tify ‘and meet the emplbj;méht,' education, and.
ski]is training needs of the local ared m support
of regional and local economic growth strate'-;.
gies; |
“(B) providing léadérship in the .des'ign-‘._
and implementation of a comprehensive work- -
force development system that extends beyond

those programs authorized under title I of this_

(39148419)
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Act (including programs identified in section -

121(b)) for the local area; E

“(C) brokering relationships a;nd service
arrangements across system stakéholders énd
partners; and |

“(D) leveraging resourceés other than those
provided under title- I-of this Aect, including
public and pfivate'fesoufcés, to significantly ex-
pand resources available for employment and
training activities identified as necesSafy in fhe
local area.”’;

(7) by adding at the énd the following:

“(9)' TECHNOLOGY IMPROVEMENTS.-—The local
board shall develop strategies for -technol'og'y im-
provements to facilitate access to services, in remote
areas, for services authorized under this subtitle and
carried out in the local area.”.

(d) LIMITATIONS.—Section 117(f) (29 U.S.C.

19 2832(f)) is amended by striking paragraph (2) and insert- -

20 ing the following:

21.
22
23
24
25

£\V10\103007\103007.179.xml|
-- October 30, 2007 (1:20 p.m.)

“(2) WORK READY SERVICES, DESIGNATION, OR
CERTIFICATION AS ONE-STOP OPERATORS.—A local
board may provide work ready services described in
section (¢)(d)(2) through a one-stop delivery system
described in section 121 or be designated or certified

(39148419)



F\WM10WMCCRERWMCCRER_020.XML : ' HLC.

1
2
3
4
5
6
7
8
9

10
11
12
13
14

15

16
17
18
'19
20
21
22

100

as a one-stop operator only with the agreement of
the chief elected official and the Governor.”.

(e) CONFLICT OF INTEREST.—Section 11;7 (2)(1) (29

- U.S.C. 2832(g)(1)) is amended by inserting ‘“‘or partici-

pate in action taken” after “vote’.
(f) AUTHORITY TO ESTABLISH COUNCILS AND .
ELIMINATION OF REQUIREMENT FOR YOUTH COUN-
cILs.—Section 117(h) (29 U._S.C.A 2832(h)) is amended to
read as follows: | | A
“(h). ESTABLISHMENT OF COUNCILS.—The local .
board may establish councils to provide information and
advice to assist the local board in carrying out activities .

under this title. Such councils may include a council com- -

posed of one-stop partners to advise the local board on

the operation of the one-stop delivery system, a youth g
council composed of experts and stakeholders in youth -
programs to advise the local board on activities for youth,

and such other councils as the local board determines are

appropriate.”.

(2) REPEAL OF ALTERNATIVE ENTITY PROVISION.—
Section 117 (29 U.8.C. 2832) is further amended by strik-

ing subsection (i).

£:\V10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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1 SEC. 417. LOCAL PLAN. |

2 (a) PLaNNING CYCLE.—Section 118(a) (29 U.S.C.
'3 2833(a)) is amended by striking ‘“5-year” and inserting |

4 “Q.year”. | _

5 " (b) ConTENTS.—Section 118(b) (29 U.S.C. 2833(b)):
6 is amended— |
7 (1) by amending paragraph (2) to read as fol-

' 8 lows:

| 9 “(2) a description of the one-stop delivery sys-

_10-_-' - tem to be established or designated in the local aréa;-
11 ~ including a description of how the local board will
12. - . ensure the continuous improvement of eligible pro'-
13 ~viders of services through the: syétem and ensure

14 that such providers meet the employment needs of
15 - local employers and participants;”;

16 (2) in paragraph (4)—

17 (A) by striking “and dislocated worker”;

18 and
19 (B) by inserting before the semicolon , in-

20 cluding a description of how the local area will

21 implement the requirements = of sectioh

22 134(c)(4)(G) relating to ensuring that training

23 services are linked to oceupations that are in

24 demand’’;

FAV10\103007\103007.179.xml  (39148419)
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(3) in paragraphv (5), by striking ‘“‘statewide
rapid response activities” and inserting ‘‘statewide
activities”’; o o -

(4) in paragraph (9), by striking ‘; and”’ and
inserting a semicolon; and-

(5) by redesignating paragraph (10) as para-
graph (13) and inserting after paragraph (9) the fol}.

lowing:

“(10) a description of the strategies and serv- -

ices that will be: initiated in the local area to more.
fully engage all employers, including small employ-
ers, in workforce investment aétivit‘i-es, to make the -
workforce - investment system. more relevant to 'the-
needs of area businesses, and to better coordinate.
workforce investment and economic develo_pmeht ef-
forts, which may include the implementation of inno-
vative initiatives such as incumbent worker training.
programs, sectoral and industry cluster strate_giés,_
regional skills alliance initiatives, career ladder pro-
grams, utilization of effective business inter- -
mediaries, and other business services and strategies
designed to meet .the needs of area employers and
contribute to the economic well-being of the local
area, as determined appropriate by the local board,

consistent with the objectives of this title;

(39148419)



FAM10\MCCRER\MCCRER_020.XML HLC.

O o N N L A W

10
11
12
13
14
15

_ 103 _ )
~ “(11) a description of how the local board will
facilitate access to services provided ivthro_ugh the

one-stop delivery system involved in remote areas,

~ including facilitating access through the use of tech-

nology;

“(12) how the local area will serve the employ-
ment and training needs of individuals with disabil-
ities, consistent ' with section 188 and Eice'cutivé'
Order 13217 (42 U.S.C. 12131 note) including the
provision of outreach, intake, assessments, and sefv—‘ V
ice delivery, the development of performance meas-
ures, the _traihing of staff; and other aspects of ac-
cessibility to. pfogram services, consistent with sec-
tions 504 and 508 of the Rehabilitation Act of 1973;

and’’.

16 SEC. 418. ESTABLISHMENT OF ONE-STOP DELIVERY SYS-

17 TEMS.

18 (a) ONE-STOP PARTNERS.—

197 (1) REQUIRED PARTNERS.—Section 121(b)(i)

20 (29 U.8.C. 2841(b)(1)) is amended—

21 (A) by striking subparagraph (A) and in-

22 “serting the following: |

23 “(A)‘ ROLES  AND RESPONSIBILITIES OF

24 ONE-STOP PARTNERS.—Each entity that carries
£\V10\103007\103007.179.xml (39148419)

October 30, 2007 (1:20 p.m.)
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1 out a program or activities deseribed in sub-
2 paragraph (B) shaﬂ—

3 “(1) provide access throug“h the one-
4 stop delivery system to the programs and

5 activities carried out by the entity, includ-

6 ing making the work ready services de-

7 seribed .in section 134(d)(2) that are appli-

8 cable to the program of the entity available

9 at the one-stop centers (in addition to any -
10 other appropriate locations); |
11 “(i1) use a portion of the funds avail- -
12 ‘able to the program of the entity to main-:
13 tain the ohe-stop delivery system, including
14 payment of the infrastructure costs of one-
15 stop centers in accordance with subsection
16 (h); .

17 “(i1) enter into arlocal memorandum
18 of understanding with the local board re-
19 lating to the operatiop of the one-stop sys—_- |
20 ‘tem that meets the requirements of sub- |
21 section (c);
22 “(iv) partic_ipate in the operation of
23 the one-stop system consistent with the-
24 terms of the memorandum of unde.r-.
25 standing, the requirements of this title,

£\V10\103007\103007.179.xmi (39148419)
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and the requirements of the‘ Federal laws
authorizing the programs cai'r;ioed- out by
the entity; and | |
“(v) prOVidev representation on the
State board to the extent provided under
secﬁon 111.7;
(B) in subpai'agraph_ (B)—
(i) by striking clauses (ii) and (v);
(ii) by .i.'ed‘esignating clauses (iii) and

(iv) as clatises (i) and (iii), respectively;

" and by redesignating ‘clanses (vi) through

(xii) as clauses (iv) through (X), respec-

tively;
- (iil) in eclause (ix) (as so redesig--

nated), by striking “and” at the end;
(iv) in clause (x) (as so rédesignated),'-

14

by striking the period and inserting *;

~and”’; and

(v) by inserting after clause (x)(as so

| redesignated) the following:

“(xi) programs authorized under part

A of title IV of the Social Security Act (42

U.S.C. 601 et seq.), subject to subpara-

oraph (C); and

£\V10\103007\103007.179.xml (39148419)
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“(xi1). programs authorized under sec-
tion 6(d)(4) of the Food Stamp Act of
1977 (7 US.C. 2015(d)(4)), "subject to
subparagraph (C).”; and
(C) by adding after subparagraph (B) the
following: | | ._ |

“(C) DETERMINATION BY THE GOV~
ERNOR.—The program referred to in clauses
(xi) and (xii) of subparagraph (B) shall be in-

cluded as a required partner for purposes of

‘this title in a State unless the Governor of the

State notifies the Secretary and the Secretary

of Health and Human Services (in the case of

~ the program referred to in clause (xi) of sub-

paragraph (B)), or the Seci'etary and the Sec-
retary of Agriculture (in the case of the pro-

gram referred to in clause (xii) of subparagraph

(B)) in writing of a determination by the Gov-

ernor not to include 'Such programs as required
partners for purposes of ‘this title n the
State.”.

(2) . ADDITIONAL PARTNERS.—Section

121(b)(2)(B) (23 U._S.-C. 2841(b.)(2)(B)) is amended

to read as follows:

(39148419)
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“(B) PROGRAMS.—The programs referred

to in subparagraph (A) may include—

‘(i) eémployment and training pro-

grams administered by the Social Security

Administration, including the Ticket to
Work program (established by Public Law |
106-170); | "
“(i1) ”e'mployment and training pro’—_
grams ‘carried out by the Small Business
Administration; |

“(ii1) programs under part D' of title.

IV of the Social Security Act (42 U.S.C.

451 et seq.) (relating to child support en-

-forecement);

“(iv) employment, training, and lit-
eracy services carried out by public librar-
ies;

“(v) programs carried out in the local
area for individuals with disabilities, in-
cluding programs carried out by Staté
agencies relating to mental health, mental
retardation, and developmental disabilities,
State Medicaid agencies, State Inde-
pendent Living Counecils, and Independenﬁ

Living Centers;

(39148419)
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“(vi) programs authorized under the
National and Community Service Act of
1990 (42 U.S.C. 1250 et seq.);”
“(vi1) cooperative extension programs

carried out by the Department of Agri-

. culture; and

“(viil)  other : appropriate Federal,
State, or local programs, including pro-

grams in the private secfor.”.

(b) LOCAL MEMORANDUM OF UNDERSTANDING.—

Section 121(c)(2)(A) (29 U.S.C.-2841(c)(2)(A)) is amend--

12 ed to read as follows:

13 “(A) provisions describing—

14. “(1) the services to be provided
15 through the one-stop delivery system con-
16 sistent with the requirements of this sec-
17 tion, including the manner in which the
18 services will be coordinated through such
19 system;

20 “(11) ho_W the costs of such services
21 and the operating costs of such system will
22 be funded, through cash and in-kind con-
23 tributions, to provide a stable and equi-
24 table funding stream for ongoing one-stop
25 system operations, including the funding of

£\V10\103007\103007.179.xml  (39148419)
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1 the infrastructure costs of ohe-stop centers
2 in accordance with subsectioﬂ (h), |
3 “(iii) methods of referral of- iﬁdivid-
: 4 uals between the one-stop operator and the
5 one;stop partners for appropriate services
6 and activities; and'.

7 “(iv) the duration of the memo- -
8 randum of understanding and the proce-
9" - dures for ameﬁding the memorandum dur-
10 ing the term of the memorandum, and a:ts-"."

11 surances that such memorandum shall be
12 “reviewed not less than once every 2-yéar
13 peﬁdd to enéure appropriate funding and

14 delivery of services; and”.
15  (c) PROVISION OF SERVICES.—Subtitle B of title T~
16 is amended—
17 (1) in section’ 121(d)(2), by striking “section
18 134(c)” and inserting ‘“‘subsection (e)”’;
19 ‘(2)- by striking subsection (e) of section 121;
20 (3) by moving subsection (c) of section 134"
21 - from section 134, redesignating such subsection as
22 subsection (e), and inserting such subsection (as so
23 redesignated) after subsection (d) of section 121;
24 ~  and

fAV10\1030071103007.179.xml (39148419)
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(4) by amending subsection (e) of section 121

(as moved and redesignated. by paragraph (3))—

(A) in paragraph (1)(A), by stri'iking ““core
services described in subsection (d)(2)” and in-
serting “work ready serviceé. described in sec-
tion 134(c)(2)”;

' ~(B) in paragraph (1)(B)—
(i) by striking “intensive services’’;
(i) by striking “pafagraphs_ (3) and
(4) of subsection _(d)’.’ and inserting “‘séc-
tion 134(0)(4)”; | _ |
(iil)) by striking. “ihdividual training
accounts’”’ and inserting “career enhance-
m-ént accounts’’; and
(iv) by striking ‘‘subsection (d)(4)(G)”
and inserting ‘“‘section 134(c)(4)(GQ)”;

(C) in paragraph (1)(C), by striking “sub-
section (e)” and inser_ting “section 134(d)”;

(D) in paragraph (1)(D), by striking “sec-
tioﬁ 121(b)” and inserting “subsecﬁon (b)”;

(E) by amendjng_péragraph (1)(E) to réad
as follows:

“(K) sha]l provide access to the informa- -
tion described in section .15(e) of the Wagner-
Peyser Act (29 U.S.C. 491-2(e)).”’; and

(39148419)
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(F) in paragraph (2)(B)(ii)(IT), by striking
“core services” and inserting “work ready serv'*‘#_

ices” .

(d) CERTIFICATION AND FUNDING OF ONE-STOP
‘CENTERS.—Section 121 (as amended by subsections (b) |
and (c)) is further amended by adding at the end the fol- .
IOWing new subsections:

“(g) CERTIFICATION OF ONE-STOP CENTERS.—

“(1) IN GENERAL.—
“(A) IN GENERAL.—The State board shall
establish objective procedures and criteria for

periodically certifying one-stop centers. for th'é'.

“purpose of awarding the one-stop infrastructure

funding described in subsection (h).

“(B) CRITERIA.—The criteria for certifi-
cation under this subsection shall include min-
imum standards relating to the scope and de-
gree of service integration achieved by the cen-
ters involving the programs provided by the
one-stop partners, and how the centers ensure
that suéh providers meet the employment needs
of local employers and participants.

“(C) EFFECT OF CERTIFICATION.—One-

stop centers certified under this subsection shall

(39148419)
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be eligible to receive the infrastructure grants

authorized under su_bsection_ (h). .

“(2) LOCAL BOARDS.——CdnSistent with the cri-
teria developed by the State, the loeal board may de-

velop additional c_ritéria of higher standards to Te-

- spond to local labor market and demographic econdi-

tions and trends.
“(h) -ONE-STOP INFRASTRUCTURE FUNDING.—
“(1) PARTNER CONTRIBUTIONS.—
“(A) PROVISION OF FUNDS.—Notwith-: |
_ sfandjng any other provision of law, as deter-
minéfi under subparagraph (B), a portion of the
Federal funds provided to the State and areas
W—ithiﬁ the State under the Federal laws author-
izing the one-stop partner programs described
_in subsection (b)(1)(B) and participating addi-
tional partner programs described in (b)(2)(B) |
for a fiscal year shall be provided to the Gov-.
ernor by such_programs to carry out this sub- |
“section.
“(B) DETERMINATION OF GOVERNOR.—
“(1). IN GENERAL.—Subject to sub-
paragraph (C), the Governor, in consulta-
tion with the State board, shall determine

the portion of funds to be provided under

(39148419)
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1 subﬁaragraph (A) by each one-stop partner
2 and in maki_hg such deterﬁﬁqation shall
.3 : conSider the proportionate use ;)f the one-
4 ‘stop centers by each partner, the '-cos_ts' of
5 administration ‘for purposes not related to
-6 one-stop ‘centers for each partner, aﬁd
| 7 other relevant factors described in para-
g graph (3). |
9 “(i1) SPECIAL RULE.—In thbse States
10 where the State constitution places ‘poli(.i}'ﬁ |
11 making aﬁthority that is independent of
12 the aut-hority, of the Governor in an entity
13 or official ﬁth respect to the funds pro-
14 vided for adult education and literacy ac-
15 tivities authorized under title II of this Act
16 and for postsecondary career education ac-
17 tivities aufhorized_ under the Carl D. Per-
18 kins Career and Technical Education Act, |
19 the determination described in clause (i)
- 20 with respect to such programs shall be
- 21 made by the Governor with the appropriate
22 entity or official with such independent
23 policy-making authority.
24 “(ill) APPEAL BY ONE-STOP PART-
25 NERS.—The Governor shall establish a
f:\V10\1030071103007.179.xml (39148419)
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procedure for the one-stop i)artner admin-
istering a program described in subsection
(b) to appeal a deﬁerrnjnatiofi regarding
the poftion of funds to be contributed

under this paragraph on the basis that

- such determination is inconsistent with the

criteria deseribed in the State plan or with
the réquireme_nts of this paragraph. Sudh :
procedure shall ensure prompt resolution
of the appeal. | ‘
“(0) LIMJTAiIONS-,—

“(1) PROVISION FROM ADMINISTRA-.

TIVE _FUNDS;——The funds provided under.

this paragraph by each one-stop partner
shall be provided only from funds available

for the costs of administration under the

program administered by such partner,

and shall be subject to the limitations with.
respect to the pbrtion (ﬁ:’ funds under such
programs that may be used for administra-.__
tion. _ . |
(i) FEDE_RAL DIRECT SPENDING
PROGRAMS.——_Prongams_ that are Federal -
direct spending under section 250(c)(8) of

the Balanced Budget and Emergency Def-

£:\V10\103007\103007.179.xml (391484i9)
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1 icit Control Act of 1985 (2 U.S.C.
2 900(c)(8)) shall not, for purposes of this

3 paragraph, be required to [;rovide an
4 amount 1n excess. of the amount deter- .
| 5° mined to be equivalent to the proportionate |
6 use of the one-stop centers by such pro-

7 grams in the State. |

8 | (i) NATIVE AMERICAN PRO-
9 * GRAMS.—Native American programs estab-
10 lished under section 166 shall not be sub-
11 ject to the provisions of this subsection.
12 _VThe method for determining the appro-
13 priate portion of funds to be provided by
14 such'Native'American programs’ to pay for |
15 the costs of infrastructure of "a one-stop
16 center certified under subsection (g) shall
17 be determined as part of the development
18 ' of thé " memorandum of .uhderstandjng
19 ' under sibsection (e) for the one4st6p cen-
20 ter and shall be stated in the memo-
21 randum. |

22 “(2) ALLOCATION BY GOVERNOR.—From the
23"  funds provided under paragraph (1), the Governor
24 shall allocate funds to local areas in accordance with
25 the formula established under paragraph (3) for the

£AV10\103007\103007.179.xml  (391484I9)
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purposes of assisting in paying the costs of the in-

frastructure of One-Stop centers certified under sub-
section (g). |

“(3) ALLOCATION FORMULA.—The State board -
shall develop a _f_ormula to be used by the Governoi‘
to allocate the funds deseribed in paragraph (1).
The formula shall include such factors as the State |
board determines are appropriate, which may in-

clude factors such as the number of centers in the.

local area that have been certified, the population-"

served by such centers, and the performance of such
centers. |
“(4) CosTs OF INFRA_STRUCTURET—FOI‘ pur-
poses of this subsection, the term ‘costs of infra- -
structure’ means the nonpersonnel costs that are
necessary for the general operation of a one-stop
center, including the rental costs of the facilities, the
costs of utilities and maintenance, and equipment
(including adaptive technology for individuals wi’ph :
disabilities). '
“(1) OTHER FUNDSI.—- _
“(1) IN GENERAL.—In addition to the funds.
provided to carry out subsection (h), a portion of
funds made. available under Federal law authorizing.

the one-stop partner programs described in sub-

(39148419)
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section (b)(l)(B) ahd' 'pafticipating': partner pro- :
grams described in subsection (b)(2)(B), or the
noncash resources available under such programs
shall be used to pay the costs rel'atihg to the opér-
ation of the one-étob d‘eliver’y' sys'tem that are not
paid for from the funds prbﬁded undér subsection

(h), to the eﬁctent riot inconsistent with the Federal

“law involved including—

“(A) infrastructure eOst°tﬁaf are in excess
of the funds pl.'(:)vided'.llmder subsection (h); -
| “(B) common costs that are in addition to
the. costs of infrastructure; and
“(C) the éosts of fhé provision - of Work |
ready services abpliééble td each program.

“(2) DETERMINATION AND éUIDANCE.—The
method for determining the appropriate portion of
funds and noncash resources to be provided by each
program under paragraph (1) shall be determined as
part of the memorandum of understanding under
subsection. (c). The State board shall provide guid-
ance to facilitate tﬁe determination of appropriate
allocation of the funds and noncash resources in |

local areas.”.

(39148419)
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1 SEC. 419. ELIGIBLE PROVIDERS OF TRAINING SERVICES.
2 Section 122 (29 U.8.C. 2842) is amended to read as
3 follows: n

4 “SEC. 122, [DENTIFICATION :OF ELIGIBLE PROVIDERS OF
5 | | TRAINING SERVICES. | |
6  “a) ELIGIBILITY.— |

7 “1) iN GENERAL.——The Governor, after con-
8  sultation with the State board, shall establish cri-
9 teria and procedures fega'r.ding»the eligibility of pr—_
10 viders of training services described in sectioﬁ
11 134(0)(4_) to recéive funds provided under section
12 133(b) for the provision of such tfaming services.

13 “(2). PROVIDERS.——_Subjecf to the provisions of
14 this sectiop, to be eligible to receive the funds pro—.
15 vided under section 133(b) for the provision of train-
16 ing sérvicés, the providef shall be—

17 “(A) a postsecondary educational institu-
18 tion that— | |
19 “(i) is eligible to receive Federal fands.
20 under title TV of the Higher Education Act
21 of 1965 (20 US.C. 1070 et seq.); and |
22 ” “(i_i_),provides a program that leadé to
23 an associate degree, baccalaureate degreé,
24 or mdustry-recognized certification;
25 “(B) an entity that carries out programs
26 under the Act of August 16, 1937 (commonly

£AV10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)
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known as the ‘National Apprentice_ship Act’; 50

Stat. 664, chapter 663; 29 US.C. 50 et seq.);

N ) .

“(C) another publi¢ or private provider of

a program of training services. -

“(3) INCLUSION IN LIST OF ELIGIBLE PRO-
VIDERS.—A provider described in subparagraph (A)
or (C) of paragraph (2) shall cdmp'l'y With the eri-
teria and procedures established under this section
to be included on the list of eligible providers of

training services described in subsection (d)(1). A

provider deseribed in paragraph (2)(B) shall be in-

" cluded on the list of eligible providers of training

services described in subsection (d)(1) for so long as
the provider remains certified by the Department of
Labor to carry out the programs described in para-
graph (2)(B).
“(b) CRITERIA.— |
“(1) IN GENERAL—The criteria established
pursuant to subsection (a) shall take into account—
“(A) the performance of providers of train-
ing services with respect to the performance
measures described in section 136 and other
matters for which information is réquiréd under

paragraph (2) and other appropriate measures

(39148419)
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of performance outcomes for those participants
receiving -training. services under: this subtitle
(taking into consideration the characteristics of
the populati_on' served and relevant economic
conditions);
“(B) whether the training programs of |

such providers relate to occupations that are in

| demand,

“(C) fhe need to éﬁsure access to trainj.n'g.
services throughouﬂ the State, includjn_g any
rural areas; | _

“(D) the ability of providers to offer pro-.
grams that lead to a degree or an industry-rec-
ognized certification, certificate, or mastery;

“(R) | the information such providers are
required to feport fo State agencies with re-I
spect to other Federal and State programs )
(other than the program carried out under this
subtitle), including one-stop partner programs;
and ' |

“(F) such other fact_drs as the Governor
determines are .approp-riate to ensure the qual-
ity of services provided, the acéountability of
providers, that the one-s-top centers will ensure

that such providers meet the needs of local em-

(39148419)
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ployers and participants, and the informed
" choice of participants under chapté’i" 5. |

“(2) INFORMATION.—The ecriteria established

by the Governor shall' require that a provider of |

' training Services submit appropriate, accurate, and -

timely information to the State for purposes of car:

rying out subsection (d), with respect to p'articipan_t‘s

~ receiving traihing~SerVices under this subtitle in the

‘applicable program, including—

“(A) information on degrees and industfy-': :
recognizéd certifications received by such par-“
ticipants;

“(B) information on costs of attendance
for such participants; |

“(C) information on the program 'comple-.
tion rate for such participants; and

“(D) informétion on the performance of
the provider with respect to the pérforman_ce
measures described in section 136 for such paf-
ficipants (taking into consideration the charac-
teristics of the population served and relevant:
economic conditions), which may include infor-
mation specifying the percentage of such par-
ticipants who entered unsubsidized employment

in an occupation related to the program.

(39148419)
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“(3) RENEWAL.—The criteria established by
the Governor shall also provide for biennial review
and renewal of eligibility under this section for pro-
viders of training services. |

“(4) LOCAL CRITERIA—A local board in the

~ State may establish criteria in addition to the eri-

teria established by the Governor, or may require

higher levels of performance than required under thé

criteria established by the Governor, for purposes of

. determining the eligibility of providers of training
services to receive funds described in subsection (a)

~ to provide the services in the local area involved.

“(5) LIMITATION.—In carrying out the require-
ments of this subsection, no personally identifiable
information regarding a student, including Social

Security number, student identification number, or

- other identiﬁer, may be disclosed without the prior

written __éonsent of the parent or eligible student in
comphance with section 444 of the General Edu-

cation Provisions Act (20 U.S.C. 1232g).

."“(c) PROCEDURES.—The prochures established
under subsection (a) shall identify the application process
for a provider of training services to become eligible to
receive funds under section 133(b) for the provision of

training services, and identify the respective roles of the

(39148419)
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123 |
State and local areas in receiving and’ reviewing‘applica-
tions and in making determinations of eligib'ﬂity based on

the criteria established under this section. The procedures

'Shall_ also establish a process for a 'pr'ovid'ef of training
services to appeal a .denial or termination Of eligibﬂity :
under this section that includes an opportunity for a hear-. .
‘ing and préscribés appropriate time limits to énsure

" prompt resolution of the appeal.

“(d) INFORMATION TO ASSIST PARTICIPANTS IN

CHOOSING PROVIDERS.—In order to facilitate and assist
participants under chapter 5 in choosing providers of
training services, the Governor shall ensure that an appro-
priate list or lists of providers determined 'eligible‘u_Illde'Iji

this section in the State, including information regarding’

the occupations in demand that relate to the training pro-

grams of such peride'rs, is provided to the local boards -

in the State to be made available to such participants and
to members of the public through the one-stop _ delivery

system in the State. The accompanying information shall

consist of information provided by providers described in
subparagraphs (A) and (C) of subsection (a)(2) in accord-
ance with subsection: (b) (including information on receip’t'

~ of degrees and industry-recognized certifications, and

costs of attendance, for -participants receiving training

services under this subtitle in applicable programs) and

£AV10\1030071103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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1 such other information as the Secretary determines is ap-

f:\V10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)

propriate. The list and the accompanying . information
shall be made available to such participants and to mem-
‘bers of the public through the one- stop delivery system
in the State

- “(e) ENFORCEMENT.—

“1) In, GENERAL. ——The criteria and proce-.

dures established under this section shall prov1de the

. following:

“(A) INTENTIONALLY SUPPLYING INAC-

CURATE INFORMATION. —Upon a determination,

teria or procedures, that a provider of train}ing-.
services, or individual providing information on
behalf of the provider, intentionally supplied in-
accurate information under this section, the eli-_ |
gibility of such provider to receive funds under -
chapter 5 shall be terminated for a period of
time that is not less than 2 years.

“(B) SUBSTANTIAL VIOLATIONS.—Upon a
determination, by an individual or entity speci-
fied in the criteria or procedures, that e_prof
vider of training services substantially violated
any requirement. under, this title, the eligibility.

of such provider to receive funds under the pro-

(39148419)
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1 gram involved may be terminate(i,' or other ap-
2 propriate action may be taken. |
3 “(C) REPAYMENT.—A provider of training
4 services whose eligibility is terminated under
5 - subparagraph (A) or (B) shall be liable for' the .
6 repayment of funds received under e};apter 5
7 during a pelriod of noneomp]ianéé described in
8 such subparagraph. |
9 42) CONSTRUCTION.—Paragraph (1) shall b.e
10 construed to provide remedies and penalﬁes that-
11 supplement, but do not supplant, other civil and
12 criminal remedies "a’nd'penalﬁes. i
13 “(f) AGREEMENTS WITH OTHER STATES.—States-
.14 may enter into agreements, on a reciprocal basis, to per-
15 mit eligible providers of training services to accept career
16 enhancefnent accounts provided in another S_tatei
17 “(g) RECOMMENDATIONS.—In devéloping the cric e
18 teria, procedures, and information required under this sec-
19 tion, the Governor shall éoﬁcit and take inté consideration
20 the recommendations of local boards and providers of
21 training services within the State.
22 “(h) OPPORTUNITY To SUBMIT COMMENTS.—Dur-
23 ing the development of the criteria, procedures, require-
24 ments for information, and the list of eligible providers
25 required under this section, the Governor shall provide an
£\V10\103007\103007.179.xml (391484(9)
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opportunity for interested members of the publie, includ-
ing representatives of business and labor organizations, to
_submit comments regarding such criteria, procedures, and

information.

“(i) ON-THE-JOB TRAINING OR CUSTOMIZED TRAIN-

ING EXCEPTION.—

‘(1) IN GENERAL.—Providers of on-the-job
training of customized training shall not be subject.
to the requirements of subsections (a) through (g).

“(2) 'COLLECTION AND DISSEMINATION OF IN-
FORMATION.—A one-stop operator in ‘a local area
shall collect such_ performance information from on-
the-job training and customized training providers
as the Governor may require., determine whether the
providers meet such _performance criteria as the Goﬁ- :
ernor may require, and disseminate information-
identifying providers that meet the criteria as eligi-
ble - providers, and the performance infofmation, .

through the one-stop delivery system. Providers de-.

 termined to meet the criteria shall be considered to |

bé identified as eligible providers of training serv- -

ices.”.

(39148419)
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. SEC. 420. ELIGIBLE PROVIDERS OF YOUTH ACTIVITIES.

(a) ELIGIBLE PROVIDERS OF YOUTH A’CTIWTIES.— ‘
Section 123 (29 U.S.C. 2843) is amended to read as fol-
lows: ' |
“SEC. 123. ELIGIBLE PROVIDERS OF YOUTH ACTIVITIES. .

“(a) IN GENERAL.—From the funds allocated under

section 128(b) to a local érea, ‘the local board for'éuch '

“area shall award grants or contracts on a competitive basis

to providers of youth activities identified based on the eri-
teria in the State plan and shall conduct oversight with
respect to such providers.

“(b) EXC‘EP'T,IONS.'—A local board may award grants
or contracts on a sole-source: basis if such board det‘er-—l
rﬁines there are an insufficient number of eligible pro-
viders of training services in the local area involvéd (such
as rural areas) for grants to be awarded on a competitive ”
basis under subsection (a).”: |

(b) CLERICAL AMENDMENT.—The table of contents
in section 1(b) is amended by amending the item related-

to section 123 to read as follows:

“Sec. 123. Eligible providers of youth activities.”.
SEC. 421. YOUTH ACTIVITIES.
(a) STATE ALLOTMENTS.—Section 127 (29 U.8.C.
2852(a)) is amended—
(1) in subsection (a)(1), by striking “oppor-

tunity”’ and inserting ‘“‘challenge”’; and

£\V10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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1 (2) by striking subsection (b) and inserting the

2 following:

3. ~ “(b) ALLOTMENT AMONG STATES.—

4 “(1) YOUTH ACTIVITIES.—

5 “(A) YOUTH CHALLENGE GRANTS.— -

6 - “(1) RESERVATION. OF FUNDS.—Qf '

7 the ~amount appropriated under section |

8 1.37 (a) for each fiscal year, the Secre_tary -.

9 shall reserve 25 percent to provide youth
10 , _challenge grants under section 169. A

11 “(ii) LIMITATION.;—Notwdthstandjng
12 clanse (i), if the amount appropriated
_13- ' under section 137(a) for a fiscal year ex-
14 ceeds $1,000,000,000, the Secretary shall
15 reserve $250,000,000 to provide youth
16 challenge grants under section 169.

17 : “(B) OUTLYING AREAS AND NATIVE AMER-
18 ICANS.— . ’

9 “(i) TN GENERAL.—After determining
20 : the amount to be reserved under subpara-
21. , graph (A), of the remainder of the amount
22 o appropriated under section 137(a) for each _'
23 - . fiscal year the Secretary shall—
24 “(I) reserve not more than ¥4 of
25 one percent of such amount to provide

£\V10\1030071103007.179.xml (391484139)
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129 ‘_
assistance to the outlying areas to
carry out yoilth activiti-é’s‘ and state-
wide Workfbrce investmen£ activities;
and | |
i “(II) Teserve not more than 1
and Y2 p‘e'rée‘rif of such a;ﬁount to
" provide youth -activities under section |
166 (felatiﬂg to Native America_ris).

“(ii) RESTRICTION.—The Republic of

Palau shall cease to be eligible to receive -

funding under this subparagraph upon en-

tering into an agreement for extension of -

United States educational assistance under"
the Compact of Free Association (approved:
by the Compact of Free Association
Amendments Act” of 2003 (Public Law
108-188)) after the date of enacﬁment of
the Workforce Investment Improvement |
Act of 2007.
“(C) STATES.—

“(1) IN GENERAL.—Of the remainder
of the amount appropriated under section
137(a) for a fiscal year that is available |

after determining the amounts to be re-

£AV10\103007\103007.179.xml (39148419)
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served under subparagraphs (A) and (B),

the Secretary shall allot—

“(I) the amount of the remainder
that is less than or equal to the total
amount that was allotted to States for
fiscal year 2007 wunder section |
127(b)(1)(C) of this Act (as in effect

on the day before the date of éna'ct-"

ment of the Workforce Investment

Improvement Act of 2007) in accor.d—v__i

ance with the requirements of such -

section 127(b)(1)(C); and

““(IT) the amount of the remain-
der, if any, in excess of the. amount,
referred to in subelause (I) in accdrd.- B
ance with clause (i1). |

“(i1) FOorRMULAS FOR EXCESS

FUNDS.—Subject to clauses (iii) and .(iv).,_

of the amounts described in clause

(39148419)

@) AD)—

“(I) 33% percent shall be allot--

ted on the basis of the relative num-

ber of indinnduals in the civilian labo_r ,

force who are ages 16 through 19 in

each State, compared to the total
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number of individuals in the civilian

labor force who are ages 16 through

19 in all States;

“(I) 33V5 percent shall be allot-
ted on the basis of the relative num-
ber of unemployed individuals in each’

State, compared to the total number

of ui‘ieniplo‘yed‘ individuals in = all

-States; ‘and -

“(ILI) 33% percent shall be allot-
ted on the basis of the relative num-

ber of disadvantaged youth who are

ages 16 through 21 in each State,

comparéd to the total number of dis-
advantaged youth who are ages 16
through 21 in all States.

“(ii]) MINIMUM AND MAXIMUM PER-

CENTAGES.—The Secretary shall ensure

that no State shall receive an allotment for

a fiscal year that is less than 90 percent

or greater than 130 percent of the allot-

ment percentage of that State for the pre-

ceding fiscal year.

“(iv) SMALL STATE MINIMUM ALLOT-

MENT.—Subject to clause (iii), the See-

(39148419)
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retary shall ensure that no State shall re-
ceive an allotment under this paragraph
that is less than 340 of 1 percent of the
amount available under subparagraph (A).

“(2) DEFINITIONS,%F0r~ the purposes of para-

graph (1), the following definitions apply:

“(A) ALLOTMENT PERCENTAGE.—The
term ‘allotment percentage’, used with respect
to fiscal year ZQOS_or a. subsequent fiscal year,
means a percentage of the remainder described:.

in paragraph (1)(C)(i) that is received through

- an allotment made under this subsection for the

fiscal year. The term, with respect to fiscal year

2007, means the percentage of the amounts al- -

lotted to States under this chapter (as in effect-
on the day before the date of enactment of the

Workforce Investment Improvement Act of

:2007) that is received by the State involved for.

fiscal year 2007

“(B) DISADVANTAGED YOUTH.—The term

~‘disadvantaged youth’ means an individual who

is age 16 through 21 who received an income,
or is a member of a family that received a total
family income, that, in relation to family size,

does not exceed the poverty line.

(39148419)
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“(3) SPECIAL RULE.—For purpdées of the for-
mulas specified in paragraph (1)(C), the Secretary
shall, as appropriate and to the extent Lracticable,
exclude college students and members of théA Armed

Forces from the determination of the number of dis-

‘advantaged youth.”’;

(3) in subsection (e¢)—
(A) by ainénding paragraph (2) to read as
follows:

“(2) AMOUNT.—The amount available for real-

" lotment for a program year is equal to. the amount

by which the unexpended balance at the end of the

* program year prior to the program year for which

the determination is made exceeds 30 percent of the

total amount of funds available to the State under

' this section during such prior program year (includ-

ing amounts allotted to the State in all prior pro- '-

gram years that remained available). For purposes’

of this paragraph, the expended balanee is - the
amount that is the difference between—

“(A) the total amount of funds available to

- the State under this section during the 'prbgram

year prior to the program year for which the

determination is made (including amounts allot-

(39148419)
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ted to the State in all prior program years that

remained available); and

“(B) the accrued expenditures during such
prior program year.”’;

(B) in paragraph (3)_—_—'

(i) by striking “for the prior program
year”’ andv_inserting_ “for the program year
in which the determination is made”; and

(i) by striking “such prior program
year” and inserting “such program year.”;.;
(C) by amending paragraph (4) to rea‘d.as.

follows:

“(4) ELIGIBILITY.—For purposes of this sﬁbf |

- section, an eligible State means a State which. does

not have an amount available for reallotment under
paragraph (2) for the brogram year for which the
determination under paragraph (2) is made.”’; and
(D) in paragraph (5), by striking “obliga-
_tioh” and _insertiég “accrued expenditure”.
(b) WITHIN STATE ALLOCATIONS.—
(1) RESERVATION FOR STATEWIDE ACTIVI-
TIES.—Section 128(a) is amended to read as follows:
“(a) RESERVATION FOR STATEWIDE ACTIVITIES.—

“(1) IN GENERAL.—The Governor of a State

- ghall reserve not more than 10 percent of the

(39148419)
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amount allotted to the State wunder section

© 127(a)(1)(C) for a fiscal year for statewide activi-

ties.

“(2) USE OF FUNDS.-—Begardless of whether
the amounts are allotted under séction 127(@)(1)(0)
and reserved 'uhder paragraph A"(l‘) or a]lott.ed under
section 132 and reserved uiider section 133(a), the
Governor may‘use the reserved amounts to earry ou'-'i;
statewide youth activities under ‘section 129(5) or

statewide employment and training activities under

" section 133.7

(2)  WITHIN STATE ALLOCATIONS.—Section

" 128(b) is amended to read as follows:

“(b) WITHIN STATE ALLOCATION.—

“(1) IN GENERAL.—Of the amounts allotted to
the State under section 127(a)(1)(C) and not re-
served under subsection (a)(1)—

~ “(A) not less than 80 percent of such
~ amounts shall be allocated by the Governor to

local areas in accordance with paragraph (2);

and

‘k(B) not more than 20 percent of such
" amounts shall be allocated by the Governor to
~ local areas in accordance with paragraph (3).

“(2) ESTABLISHED FORMULA.—

(39148419)
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“(A) IN GENERAL.—Of thé amounts de-

seribed in paragraph (1)(A), the Governor shall

allocate—

“(1) . 33Y3 percent shall be allotted on
the basis of the relative number of individ-
uals in the civilian labor.force who are ages
16 through 19 n eaeﬂ llioc_al, area, COm--
pared to the total number of individuals in
the civilian labor- force who are ages 16
through 19 in all local areas in the State;

“(ii) 33Y5 percent shall be allotted on

the basis of the relative number of unem-

ployed individuals in each local area, com--
pared to the total numbe_:f of ﬁnemploye,d '
individuals in all local areas in the State;
and _
“(ii1) 33V percenf 61_1 the basis o.f the -
relative numbern. of di_sddvantaged youth -
who are ages 16 through 21 in each local.
area, compared to the total number of dis-
advantaged youth who are ages 16 through-
21 in all local areas in the State. |

“(B) MINIMUM AND MAXIMUM PERCENT-

AGES.—The Governor shall ensure that no loéal_v

area shall receive an allocation for a fiscal year

(391484[9)
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under this paragraph that is less than 90 per- V
cent or greater than 130 percent of the alloca-
tion percentage of the local area for the pfe-

ceding fiscal year.

“(C) DEFINITIONS.— ‘

“(i) ALLOCATION 'PERCENTAGE.—Fof
purposes of this paragraph, the term ‘allo-
cation percentage’, used with respect to fis-
cal year 2008 or a subsequent fiscal year;
meens a percentage of the amount - de-

seribed in paragraph(1)(A) that is received

~through an allocation made under this 3

paragraph for the fiscal year. The term,
with resp-eet to fiscal year 20.07, means the:
percentage of the amounté allocated to

local areas under this chapter (as in effect

“on the day before the date of enactment of

the Workforce Investment Improvement
Act of 2007) that is received by the local
area involved for fiscal year 2007. o

“(ii)) DISADVANTAGED YOUTH.—The
term ‘disadvantaged youth’ means an indi‘-'_. '
vidual who is age 16 through 21 who re-.
ceived an income, or is a member of a fam- |

ily that received a total family inconie,'

£AV10\103007\103007.179.xmi (39148419)
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that, in relation to family size, does not ex-
ceed the poverty line. -

“(3) YOUTH DISCRETIONARY ALLOCATION.—

The Governor shall allocate to local areas the
-amounts describ_ed n paragraph (1)(B) in aecord-
ance with such demographiec and economic factors as
the Governor, after. c_onsultation with the State

~ board and local boards, determines are appropriate.

“(4) LOCAL ADMINISTRATIVE COST LIMIT.—
“(A) IN GENERAL.—Of the amounts allo-

cated to a local area under this subsection for

~ a fiscal year, not more than 10 percent of the

~amount may be used by the local boards for the
administrative costs of carrying out local work-
force investment activitiés under this chapter or
chapter 5.

“(B) USE OF FUNDS.—Funds made avail-

~ able for administrative costs under subpara-

-graph (A) may be used for the administrative

~costs of any of the local ‘workforce investment
activities described in this chapter or chapter 5, |
regardless of whether the funds were allocated
under this subsectién_ or section 133(b).”.

(3) REALLOCATION.—_Séction 128(c¢) (29

U.S.C. 2853((:)) 1S amended—

(39148419)
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 (A) in paragraph (1), by striking “p‘ara-

graph (2)(A) or (3) of”; N |

(B) by amending paragraph (2) Gto read as
follows: ' | o

“(2) 'AMOUNT.~—Thé amount availablg for re-

allocation for a program year is equal to the amount V

" by which the uneéxpended balance at the end of the -

program year pr»iorl‘ to the program year for which |
the determination is made exceeds 30 .percent_of the
total amount of funds available to the local area _
under this section during such prior program year,

(including amounts - allotted to the local area in prior -

' program years that. remain available). For purposes

- of this paragraph, the unexpended balance is the

amount that is the difference between—

“(A) the total amount of funds available to
the local area under this section during the pro-
gram year prior to the program year fdr Which'. :

 the determination is made (includjng. ambunts'.
allocated to the local area in all prior pr_og"ram _
years that remained available); and

“(B) the accrued expenditures during such
prior program year.”;

(C) in paragraph 3)—

(39148419)
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1 (i) by striking “subsection (b)(3)”" the
2 first two places it appears and inserting |
3 “subsection (b)”; |
4 (1) by striking “the prior program
5. year”.and inserting ‘‘the program year in
6 ‘which the defermination is made’’;
7 (iii) by striking: “such prior program -
8 year” and inserting “such program year’’;
9 and | . |
- 10 (iv) by striking the last sentence; and_-._
-11- (D) by amending paragraph_ (4) to read as-
12 follows: N ._
13 “(4) _ELIGIBEITY.%For purposés of this sub-
14 _ see_i_:ion_,_ an eligible local area means a .local area
15 which does not have an amount available for re- .
16 - allocation under paragraph (2) for the program year
17 for Which the determination under paragraph (2) is
18 made”. |
19 = (e) YoutH PARTICIPANT ELIGIBILITY.—Section .

20 129(a) (29 U.S.C. 2854(a)) is amended to read as follows:

21 “(a) YOUTH PARTICIPANT ELIGIBILITY.—

22 “(1) IN GENERAL.—The individuals partici-

23 pating in activities carried out under this chapter by

24 a local area during any program year shall be indi—_
£AV10\103007\103007.179.xml  (39148419)

October 30, 2007 (1:20 p.m.)
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I viduals who, at the time the eligibility determination
2  18 made, are— ‘ ‘ o

i 3 “(A) mot yQun'ger than age 16 or older

4 than age 24; and |

' 5 B “(B) one or more of the following:

__6._ ‘(i) school dropouts;
7 “(ii) recipients of a secondary school

-8 ' diplorﬁa, Geﬁera,l Educational Development

9 " credential (GED), of other State-recog-
10 nized equivalent (including recognized al-
11 ternative standards for individuals with'
12 disabilities) who are deficient in basic skills
13 aﬁd not attending any school;

14 ““(iii) court-involved youth attending
15 an alternative school; |
16 “(iv) youth in foster care or who have
17 “been in foster care; or
18 “(v) in school youth who are low-in- -
19 - ‘come individuals and one or more of the
20 following:

21 “(I) Deficient in literacy skills.

22 “(II) Homeless, runaway, or fos-

23 ter children.

24 ““(IIT) Pregnant or parents.

25 “(IV) Offenders. |
fA\V10\103007\103007.179.xml (39148419)
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1 “(V) Individuals who require ad-
2 ditional aséistance to complete an edu-
3 cational program, or to secure and
4 hold employment.

5 ~“(2) PRIORITY FOR sQﬁQOL DROPOUTS.—A
6 priority in the provision of sérvices under this chap-
7 ter shall be given to individuals who are school drop-
8 outs.

9 “(3) LI__MITATIQNS ON | _ACTIVIT]ES FOR IN--
10 SCHOOL YOUTH.— | |
11 | ‘“(A) PERCENTAGE OF FUNDS.—For any.
12 program year, not more than 50 percent of the:
13 funds avallable for statewide activities under
14 subsection (b), and not more than 50 percent of , |
15 funds available to local areas under subsection
16 (¢), may be used to provide activities for in-
17 school youth meeting the requirements of para-
18 graph (1)(B)(v).

19. “(B) EXCEP.T‘IO_.N._—A_ State that receiv_és a
20 minimum allotment under_ seétion 127(b)(1) in .
21 accordance with section 127(b)(1)(C)(iv) or:
22 -under section 132(b)(1) in accordance with sec-
23 tion 132(b)(1)(B)(iv)(I) may increase the per-
24 centage described in subparagraph (A) for Ia_
25 local area in the State, if—

FAV10\103007\103007.179.xml  (39148419)

October 30, 2007 (1:20 p.m.)
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1 “() after an analysis of the eligible
2 " -youth population in the loéé! area, the |
3 State determines that the local ;;Lrea will be
T4 “unable to use at least 50 percent of the
5 funds available for activities under sub-
-6 | section (b) or (c) to serve out-of—school
7 youth due to a ’16W number of Qut-pf—sehbol-' ;
8 " youth; and | |
9 “@a)d@) the State submits to the Sec-
10 rétary,' for the loedl area, a request includ-
11 ing a proposed increased percenﬁage' for
12 .,pur'poé'es of subpéragraph (A), and the
13 summary of the eligible youth population
| 14 analysis; and |
15 “(II) the request is approved by the
16 Secretary.
17 “(C) NON-SCHOOL HOURS REQUIRED.—
18 “A)y In GE.NE:RAL.——'Except'}as pro-
19 vided in clause (il), activities carried out’
20 under this chapter for in-school youth
21 meeting the requirements of péragraph'
22 (1)(B)(v) shall only be carried out in non-
23 school hours or periods when school is not
24 in session (such as before and after school
25 or during recess).
V10003007 1700l (39148419)
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1 “(i1) EXCEPTION.—The requirements
2 of clause (i) shall not apply to activities
3 carried out for in-school youth meeting the

4 requirements of paragraph (1)(B)(v) dur-
5 ing school hours that are part of a pro-
6 gramn that has dem_onstréted effectiveness
7 in high school youth éttaining diplomas.

8 “(4) CONSISTENCY WITH COMPULSORY SCHQOL .
9 . ATTENDANCE LAWS.—In providing assistance under -
10 this section to an individual who is required to at-.
1 1 tend school under applicable State compulsory sehool -
12 - attendar_lgg laws, the priority in providing such as-
13 sistance shall be for the individual to attend school '.
14 regularly.”.

15 (d) STATEWIDE YOUTH ACTIVITIES.—Section 129(b)

._.
(@)

(29 US.C. 2854(b)) 1s amended to read as follows:

bt .
g

“(b) STATEWIDE ACTIVITIES.—

18 “1) In GENERAL.—Funds reserved by a Gojf .'
19 ernor for a State as described in sections 128(a) and
20 ._ '133(3;)(1) may be used for statewide activities in- '
21 cluding—
22 “(A) additional assistance to local areas
23 that have high concentrations of eligible youth;

- £AV10\103007\103007.179.xml (39148419)

October 30, 2007 (1:20 p.m.)
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“(B) supporting the provision of work
ready services describe‘d in seétioﬁ;"134(e)(2) n
the one-stop delivery system;

“(0C)- 'conductihg evaluations under sectibn
136(e) of activities authorized ander this chap-
ter and chapter 5 in ‘coordination with evalua-
tions carried out by the Secréta'ry under section
172, research, and demonstration projects;

“(D) providing incentive grants to local
areas for regional coop.ex"ation among local
boards (iﬁcluding- local ‘boards in a -designated_' :
region as described in section 116(c)), for local
coordination of activities carried out under this
Act, and for exemplary performance by local
areas on the local performance measures;

“(E) providing technical assistance and ca-
pacity building- to local areas, one-stop opera-
tors, one-stop paftn"ers',.:'and eligible providers,
including the development and training of staff,
the development of exemplary program activi-
ties, and the provision of technical assistance to
local areas that fail to meet local performance
measUrés;

“(F) operating a fiscal and management

accountability system under section 136(f); and

(39148419)
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“(@) carrying out monitoring and over-
sight_of ‘activities under this chapter and chap-
ter 5. | ‘

“(2) LiMITATION.—Not more than 5 percent of

the funds allotted under section 127(b) shall be used

by the State for administrative activities carried out.
under this subsectio_n_: énd_ section 133(a).

“(3) PROHIBITION.—No funds described in this
subsection. or in seétion__ 13_4(&) may be used to de- |
velop or implement educatiqn curricula for school

systems. in the State.”. -

(e) LOCAL ELEMENTS AND REQUIREMENTS.—

(1) PROGRAM DESIGN.—Section 129(c)(1) (29
U.S.C. 2854(c) (1)) is amended—
(A) in the matter preceding subparagraph

(A), by striking “paragraph (2)(A) or (3), as

appropriate, of”’;
~ (B)in sgbparagraph (B), by inserting “are
: difectly linked t,ovoné or more of the perform-
ance nieésures relating to this chapter under
seétion 136, and that” after “for each partici-
pant that”’; and

(C) in subparagraph (C)—

(39148419)
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147 ,,
1 (1) by redesignating clauses (i)
2 through (iv) as clauses: (ii) thfough (v), re-
3 spectively; o |
4 (ii) by inserting before clause (ii) (as
5 SO redesign.ated) the following:
. 6 “(i) activities leading to the attain-
| 7 ment of a secondary school’ diploma, Gen-
-8-.' eral Educational "DéVelop'me'nt credential
9 (GED), or other State-recognized equiva-
10 lent (including recognized alternat’ive?
11 standards for.' ‘individuals vﬁth disabil-
12 ities);”’; |
13 _ (1) 1n clause (i1) (as so redesignated)',
14 by inserting “and advanced training” after
15 “opportunities’;
_16' (iv) in clause (iii) (as so redesig-
17 nated), by inserting ‘‘that lead to the at-
18 tainment of recognized credentials” after
19" “learning’’; and
20 (v) by amending clause (v) (as so re-
21 designated) to read as follows:
22 “(¥) effective connections to employ-
23 ers, including small employers, in secfors
24 of the local and regional labor markets ex-
£AV10\103007\103007.170.xml  (39148419)
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periencing high growth' in e'iﬁployment op-
portunities.”. ‘

(2) PROGRAM ELEMENTS.—Section’ 129(c)(2)
(29 U.S.C. 2854(c)(2)) is amended—

(A) in subparagfaph (A), by striking “sec-
ondary school, .‘irlxcludrin.g dropout preventi(_)n_'
strategies” and insertih_g ~‘secondary school di-
ploma, General .Educati_ohal Development cre- . ._
dential (GED), or other State-recognized equiv-
alent (ineluding’ recbgnized alternative stand-
ards for individuals W_ith disabilities), includjngr
dropout prevention strategies”; ,

(B) in subparagraph (I), by striking “aﬁ G

at the end; . .

(C) in subparagraph (J), by striking the
period at the end and inserting a semicoloﬁ;
and 7 | _ |

(D) by adding at the end the following:

“(K) on-the-job training opportunities; and

“(Ly) financiai literacy skills.”.

(3) ADDITIONAL REQUIREMENTS.—Section
129(¢)(3)(A) (29 U.S.C. 2854(c)(3)(A)) is amended
in the matter preceding clause (1) by striking “or ap-
plicant who meets the minimum income criteria to

be considered an eligible youth”.

(39148419)
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1 (4) PRIORITY AND EXCEPTIst.—;Section
129(c) (29 U.S.C. 2854(c)) is further zﬁngnded—'—
(A) by striking paragraphs (4). and (5) and
redesignating paragraphs (6) through (8) as
paragraphs ('4)"th.rough (6), respectively; and

2
3
4
S5
6 ~(B) in paragraph (5) (as so redesignated),
7 | by striking “ybuth counecils” and inserting
8  “Joeal boards”. -

9 SEC.422. COMPREHENSIVE PROGRAMS FOR ADULTS.

10 (a) TITLE AMENDMENT.~— |

11~ | " (1) The title heading of chapter. 5 is amended
12 fo read as follows: | |

13 “CHAPTER 5—COMPREHENSIVE EMPLOY-
14 ~ MENT AND TRAINING ACTIVITIES FOR
15  ADULTS”.

16 (2) CLERICAL AMENDMENT.—The table of con-
17 tents in section 1(b) is émended' by amending the
18 itém related to the headjng for chapter 5 to read as
19 follows: .
“CHAPTER 5—COMPREHENSIVE EMPLOYMENT AND TRAINING Acrrwi'rms

| FOR ADULTS".
20 (b) GENERAL AUTHbRIZATION.—Seetion 131 (29
21 U.B.C.2861) is amended— '
22 (1) by striking “paragraphs (1)(B) and (2)(B)
23 of”’; and A
24 (2) by striking “, and dislocated workers,”.

£:\V10\103007\103007.179.xmi (391484i9)
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(¢) STATE ALLOTMENTS.—Section 132 (29 U.S.C.

2862) is amended—

(1) by amending subsection (a) to read as fol-
lows: | S
“(a) TN GENERAL—The Secretary shall—
| “(1). reserve 7.5 percent of the amount appro-
priated under section 137 for a fiscal year, of
which—

“(A) not less than 85 percent shall be used
for national djslocafed worker grants under. sec- -
tion 173;

“(B) not more than 10 percent may be
used for demonstration projects under section
171; and B -

“(.C). not more than 5 percent may be used.
to provide technical assistance under section
170; and _ . .
“(2) make allotments ffom 92.5 percent of the

amount appropfiated under section 137 for a fiscal
year in accordance with subsection (b).”’;

| (2) by amending subsection (b) to read as fol-
lows:

“(b) ALLOTMENT AMONG STATES FOR ADULT EM-

24 PLOYMENT AND TRAINING ACTIVITIES.—

25

£AV10\1030071103007.179.xml|
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“A) In GENERAL.—From the amount
made available under subsect‘ionv :;'(g)(Z) for a
fiscal year, the Secretary shall reser‘;e not more
than Y4 of 1 percent to provide assistance to
outlying areas - to carry out employment and
training activities for adults and statewide
workforce investment activities.

“(B) RESTRICTION.—The Republic of
Palau shall cease to bé eligible to recéi‘ve fund-
ing under this paragraph upon entering into an |
agreement for Vexten-sion of United States edu-
cational assistance under the Compact of _Fr'ee:
AsSociation (approved by the Compact of Free
‘As.sociation Amendments Act of 2003 (Public’
Law 108-188)) after the date of enactment of
the Workforce Investment Improvement Act of
2007. _

“(2) STATES.—Subject to paragraph (5), of the

- remainder of the amount referred to under sub-

section (a)(2) for a fiscal year that is available after

determjﬁjng the amount to be reserved under para-

graph (1), the Secretary shall allot to the States for

employment and training activities for adults and for

statewide workforce investment activities—

(39148419)
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1 “(A) 26 percent in accordance with para-

2 graph (3); and

3 “(BI) 74 percent in accordance ~with para-

4 graph (4).

5 "‘(3) BASE FORMULA.—

6 “(A) FISCAL YEAR 2008.—

7 40 In GENERAL.—Subject to clause

8 (i1), the amount referred to in paragraph

9 (2)(A) shall be a]loi:_te__d for fiscal year 2_008_
10 oh the basis  of allotment percentage of
11 each State under seétion 6 of the Wagnér- :
12 Peyser Act for fiscal yéar 2007 )

13 “(i1) EXCESS AMOUNTS.—If the
14 - amount referred to in paragraph (2)(A) for.
15 fiscal year 2008 exceeds t.hé amount that
16 was available for allotment to the States
17 under the Wagner-Peyser Act for fiscal
18 year 2007, such excess amount shall be al-
19 lotted on the basis of the relative number
20 of individuals in the civilian labor force in
21 each State, compared to the total number
22 of individuals in the civilizih labor force in
23 all States, adjusted to ensure that no State
24. receives less than %10 of one percent of
25 such excess amount.

fAV10\103007\103007.179.xm|  (391484I9)
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“(ii) DEFINITION —For purposés of
this subparagraph, the ter;ih‘ ‘allotment

percentage’ means the percenté,ge of the

- amounts allotted to States under section 6
" of the Wagner-Peyser Act that is received
.'by the St"ate-invol'ved for fiseal year 2007. -
“(B) FISCAL YEARS 2009 AND THERE-

AFTER.—

“(iy - IN GENERAL.—Subject to clause:
(i), the amount rteferred to in para- .

graph(2)(A) shall be allotted for fiscal year

2009 and each fiscal year thereafter on the

basis of the allotment percentage of each
State under this paragraph for the pre-
ceding fiscal year. -

(i)  EXCESS AMOUNTS.—If the
amount referred to in paragraph (2)(A) for
fiscal year 2009 or any fiscal year thei'e-" |

after exceeds the amount that was avails

" able for allotment under this paragraph for-

the prior fiscal year, such excess amount
shall ‘be ‘allotted on the basis of the relative
number of individuals in the civilian labor
forece in each State, compared to the total

number of individuals in the civilian. labor -

£:\V10\1030071103007.179.xml (39148419)
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force in all States, adjusted to ensure that
no State receives less than %10 of one per-
cent.of such excess amount.

_“.(_i;ii.). DEFINITION..—_—_For purposes of
this subparagraph, the term _‘allotment.
percentage’ . means the percentage of the
amounts allotted to States under this para-
graph in a fiscal year that is received by

the State involved for such fiscal year.

‘“(4) CONSOLIDATED FORMULA.—

“(A) IN GENERAL.—Subject to subpara-"

graphs (B) and (C), Qf the ambunt referred to -
in paragraph (2)(B)— |

“(1) 60 percent shall be allotted on th.:e.
basis of the relative number of unemployed
individuals in each Sfate, compared to the.
total number of unemployed indjvidual.s in
all States; =~ -

“(i1) 25 percent shall Be allotted on
the basis Qf ‘the relative excess number of

unemployed individuals in each State, com-

pared to the total excess number of unem-

ployed individuals in all States; and
“(iil) 15 percent shall be allotted on _

the basis of the relative number of dis-

£:AV10\103007\103007.179.xml (39148419)
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1 advantaged adults in each S’éate, compared
2 to the total number of ;Iisadx)antaged
3 adults in all States.
4 “(B) MINIMUM AND MAXIMUM PERCENT-
5 AGES.— |
6 “(i) MINIMOM PERCENTAGE.—Thé
' 7  - Secretary shall ensure that no State shall
g receive an allotment under this paragraph
9 for a fiscal year that is less than 90 per-
10 cent of the allotment percentage of the
11 State under this paragraph for the pre-
12 '_cedihg'ﬁscal year. |
13 | “‘(ii) MaxaMoM PERCENTAGE.;SubJ
14 jeet to clause (i), the Secretary shall eni-
15 sure that no State shall receive an allot-
16 ment for a fiscal year under this pars-
17 "gra'p_h that is more than 130 percent of the
18 “allotment of the State under this para-
19 grabh for the preceding fiscal year.
20 “(C) SMALL STATE MINIMUM ALLOT-
21 - MENT.—Subject to subparagraph (B), the Seec-
22 retary shall ensure that no State shall receive
.23 " an allotment under this paragraph that is less
24 than %410 of 1 percent of the amount available
25 under sﬁbparagraph (A).
FAV10\03007\103007.179.xml  (39148419)
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1. “(D) DEFINITIONS.—For the purposes of

2 this paragraph:

3 “(i) ALLOTMENT PERCENTAGE.—The
4 term ‘allotment percentage’, used with re-

5 spect to fiseal year 2008 or a subsequent

6. ﬁscél, year, means a percentage of | the
7 | amounts described in paragraph (2)(B)

g8 . _that 1s received through an allotment made
9 ..under this paragraph for the fiscal year.
10 The term, with respect to fiscal year 2007, .
11 means fh_e. \p.ercen.tage of the amounts allot'—. _
12 ‘ted to States under this chapter (as in ef-
13 fect on the day before the date of enact-
14 ment of the Workforce Investment Im-
15 provement Act of 2007) and under reem-
16 ployment service grants received by the
17 State involved for fiscal year 2007.

18 “(ii) DISADVANTAGED ADULT.—-.The
19 term ‘disadvantaged adult’ means an indi-
20 vidual who is age 22 through 72 who re-
21 ceived an income, or__is a member of a fam-
22 ily that received a total family incomé,
23 that, iﬁ relation to family size, does not ex-
24 ceed the poverty line.

£AV10\103007\103007.179.xmt  (39148419)
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“(iii) EXCESS NUMBER;—The term

‘excess number’ means, used ‘with respect -

to the excess number of uneméioyed indi-
viduals within a, State, the number that '

repreS‘en"cs fhé number of unemployed indi-

viduals in excess of 4%% percent of the ci-
vilian labor force in the State. |

“(5) ADJUSTMENTS IN ALLOTMENTS BASED ON

DIFFERENCES WITH - UNCONSOLIDATED  FOR- -

" MULAS —

“(A) IN GENERAL.—The Secretary shall
ensure that for any fiscal year no State has an
allotment difference, as defined in subpara-
graph (C), that 1s less than zero. The Secretarjr'
shall édjust the amounts allotted to the States
under this subsection in accordance with sub-
paragraph (B).if necessary to carry out this
subparagraph. ' |

R “(B) ADJUSTMENTS IN ALLOTMENTS.— |
- *(i)  REDISTRIBUTION OF EXCESS

AMOUNTS.—

“(I) IN GENERAL.—If necessary
to carry out subparagraph (A), the
Secretary shall reduce the amounts

" that would be allotted under para-

(39148419)
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graphs (3) and (4) to States that have

an excess allotment difference, as de-

fined in subclause (II), by the amount .

of such excess, and use such amounts

to increase the allotments to States
that have an allotment difference less
than zero. |

“(II) EXCESS AMOUNTS.;For
purposes of subclause .(I), the ferin '
‘excess’ allotment differeﬁce means an :
allotment difference for a State that
15—

- “_(aé) in excess of 3 percent
of the amount described in sub-
paragraph (C)(i)(IL); or

| “(bb) in excess of a percentf
age established by the Secretary |
that is greater than 3 percent of
the vamoulnt described in subpard—
graph ©)@)) if the Secretary
determines that such greater per- -
centage is sufficient to carry out
subparagraph (A).

“(ii) USE OF AMOUNTS AVAILABLE

UNDER NATIONAL RESERVE ACCOUNT.—If
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1 the funds available under cléuse (i) are in-
2 sufﬁci_e‘nt to carry out subpéragraph (A),.
3 - the Secretary shall use fun&s reserved
4 under section 132(a) in such amounts as |
5 are neces'sarjr'to increase the allotments to .
6 States to meet the requirements of sub- -
7 paragraph (A). Such fur'lds shall be use(i i.n.
.8' : the same mannér as the States use the
9 ‘othér funds allotted under this -s.ﬁbsection.
10 “(C) DEFINITION OF ALLOTMEN’I_‘ DIF.
11 ' FERENCE.— |
12 “(i) IN GENERAL.—For purposes of
13 this paragraph, the term ‘allotment dif-
14 ference’ means the difference between—
15 “(I) the total amount a State
16 would receive of the amounts availablé
17 for allotment under subsection (b)(2)
18 for a fiscal year pursuant to ‘para-
1.9" graphs (3) and (4); and
20 “(TI) the total amount the State
21 would receive of the amounts available -
22 for allotment under subsection (b)(2)
23 for the fiscal year if such amounts
24 were allotted pursuant to the uncon-
25 solidated formulas (applied as de-
£AV10\103007\103007.179.xml  (39148419)
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seribed in clause (iil)) that were used
in allotting funds for fiscal year 2007.

“(i1). UNCONSOLIDATED FORMULAS.—

~ For purposes of clause (i), the unconsoli-

- dated for_m,ula.s are:

(39148419)

(I The requlrements for the al-
lotment of funds to the States con-
talned in section 132(b)(1)(B) of thls

~Act (as in effect on the day before the

date of enactment of the Workforce -

Investment Improvement Act of 2007)- |

that were applicable to the allotment. -

of funds under such section for fiscal. '
year 2007. .
() The requirements for the:

~allotment of funds to the States con-

tained m section 132(b)(2)(B) of this
Act (as in effect on the day before the

~date of enactment of the Workforce

- Investment Improvement Act of 2007)

that were applicable to the allotment

. of funds under such section for fiscal

year 2007,
“(III) The requirements for the
allotment of funds to the States that
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were contained in sectiQn 6 of the
Wagner-Peyser Act (as- in efféct on
the day before the date of“ enactment
of the Workforece Investment Improve- .
ment Act of 2007) that were applica-
ble to the allotment of funds under

such Aect for fiscal year 2007.
IV The requirements for the
allotment of funds to the States that
were established by the Secretary for
" Reermployment ‘Services Grants that
were applicable to the allotment of
funds for such grants for fiscal year

- 2007.

“(iii) PROPORTIONATE APPLICATION
OF UNCONSOLIDATED FORMULAS BASED
ON FISCAL YEAR 2007.—In calculating the

amount under clause (i)(II), each of the

“unconsolidated formulas identified 1n

clause -(ii) _shall be applied, respectively,

only to the proportionate'share of the total
amount 'of funds available for allotment
under subsection (b)(2) for a fiscal year
that is equal to the proportionate share to’

whieh each of the unconsolidated formulas -

+\V10\1030071103007.179.xmi (39148419)
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1 applied with respect to the total amount of
2 funds allotted to the States- under all of
3. the unconsolidated formulas in" fiscal year
4 2007. |
5 - “(iv) RULE OF CONSTRUCTION.—The
6 amounts used to adjust the allotments to a
7 State under subparagraph (B) for a. fiscal |
8 year shall not be included in the calcula-
9 tion of the émounts, under clause (i) for a
10 subsequent fiscal year, including the cél-_ .
11 culation of allocation percentages for é
12 _preceding fiscal year applicable to para-
13 graphs (3) and (4) and to the unconsoli-
14 dated formulas described in clause (ii).”; .
15 and
16 (3) in subsection (¢)—
17 (A) by amending paragraph (2) to read as
18 follows: ' A . -
19 “(2) AMOUNT.—The amount available for real-
20 lotment for a program year is equal to the amount
21 by which the unexpended balance at the end of the
22 program year prior to. the program year for which
23 the determination is made éxceeds_ 30 percent of the
24 total amount of funds available to the State undef
25 " this section during such prior program year (includ-
FV10\103007\103007.179xml  (39148419)

October 30, 2007 (1:20 p.m.)
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1 ing amounts al-lotted to th'e State m all prio_r pro-
| 2 gram years that remained available). For purposes

’ ..3' of this paragraph, the expended bala;me is the

4 amount that is the difference between—

5 ““(A) the total amount of funds available to
6 the State under this section during the program
-7 year prior to fhe ‘program year for which the
8 determination is made :(including amounts- allot-

9 | ted to the State in all prior program years tha’f

10 remained available); and " '
11 “(B) the é,ccrued expendjtures dufirig such‘
12 prior program year.”; o
13 (B) in paragraph (3)—
14 (i) by striking “for the prior program
15 year” and inserting ‘‘for the program year |
16 ‘in which the determination is made”; and
17 (i) by striking “such prior program
18 yéar’” and inserting “such program year’’;
19 (C) by amendiﬁg paragraph (4) to read as
20 follows:
21 “(4) EviciBILITY.—For purposes of fhis sub-
22 section, an eligible State means a State that does
23 not have an amount available for reallotment under
24 paragraph (2) for the program year for which the
25 determination under paragraph (2) is made.”; and
fAV10\103007\103007.179.xml (39148419)

October 30, 2007 (1:20 p.m.)
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1 (D)_ in paragraph (5), by striking “obliga-
2 tion” and _'msérting “acerued experiditure”.
3 (d) WITHIN STATE ALLOCATIONS.—Section 133 (29
4 U.S.C. 2863) is amended—
5 (1) by amending subsection (a) to réad as fol-
6. lows: |
7 ‘““(a) RESERVATION FOR STATEWIDE ACTMTIES.%,
8 The Governor of a Staté :may reserve up to 40 percent
9 of the total amount allotted to the State under section 132
10 .for a ﬁécal year to carry out the statewide activities de-
11 seribed in section 134(a).”; |
12 | (2) by amending subsection (b) to read as fol- .
13 lows:
14 “(b) ALLOCATIONS TO LOCAL AREAS.—
15 “(1) In GENERAL.—Of the amounts allotted to.
16 the State under section 132(b)(2) and not rese_rved
17 under subsection (a)—
18, “(A) 85 percent of such amounts shall be 
19 allocated by the _Goverhor to local areas in ac--
20 | cordance with pafagraph (2); and
21 “(B) 15 percent of such amounts shall be
22 allocated by the Governor to local areas in ac-
23 cordance with paragraph (3).
24 “(2) ESTABLISHED FORMULA.—
FAV10M03007\103007.179.xml  (39148419)
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“(A) IN GENERAL.——Of'thé» amounts de-

seribed in paragraph: (1)(A), the Governor shall

o allocate—

“-(i)' 60".'p'ercent on the basis of the rel-
ative number of unemployed individuals in
each local Varea:, compared to the total
number of unémpl(;y‘ed iﬁdjviduals in all
local afeas in-the State; '_: A-

(1) 25 percent on the basis of t_he
relative excess number of unemployed indi-

* viduals in each local area, compared to the'
total excess number of tunemployed indiﬁd-
uals in all local areas in ‘1.:he State; and

“(iii) 15 percent shall be allotted qn""
the basis of the relative number of dis-
advantaged adults. mm each local area, com-
pared to the total number of disadetaéed |
adults in all local areas in the State. |
“(B) MINIMUM AND MAXIMUM PERCENT-

AGES.—The Governor shall ensure that no local
area shall receive an allocation for a ﬁscal year
under this paragraph that is less than 90 per-
cent or greater than 130 percent of the alloca-
tion percentage of the ldéal area for the pre-

ceding fiscal yeaf.

(39148419)
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1 “(C) DEFINITIONS.—.

2 (1) ALLOCATION PERCENTAGE.—The
3 term ‘allocation percentage’, uéed with re-
4 ' spect to fiscal year 2008. or a subsequen_f-
5 | fiscal year, means a percentage of  the
| 6 . amdu_nt‘ de's'cribed, in paragraph (1)(A) that
7 is received through an allocation made’
8. ﬁnder this ,.b.aragraph .fo_r the fiscal year.
9 _ The. term, with respéct to fiscal year 2007,‘
10 means the percentage of the amounts allo- |
11 - cated to 1ocal areas under this chapter (as V_ |
12 in effect on the: day before the date of en-
13 a_eﬁ:nent of the Workforce Investment Im- |
14 provement Act of 2007) that is received by
15 .fhe.l_ocal area involyed for fiscal year 2007.
16 “(11) DISADVANTAGED ADULT.—The
17 term ‘disadvantaged adult’ means an indi-
18 vi_dual who 1is aga 22 through 72 who re-
19 ceived an income, or is a member of a fam-
20 1ly ‘that. received a total family income,
21 that, in relation to fandily size, does not ex-
22 ceed the poverty line. | .
23 “(iii) EXCESS NUMBER.—The ferm
24 ‘excéss number’ means, used with respect
25 to the excess number of unemployed indi-

fAV10\103007\103007.179.xml (39148419)
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“viduals within a local area, the number
that represerts the number of gnemployed -
individuals in excess of 4.5 per;zent of the
civilian labor force in the local area. o

© “(3) DISCRETIONARY ALLOCATION.—The Gov-

ernor shall allocate Vto‘ local areas the =‘air_10unts de-

~seribed in parag_raph (1)(B) based on a formula de-
) veloped in consultation with the State board and

'~ local boards. Such formula shall be objective -and

geographically equitable and may include such demo-
graphic and economic factors as the Governor, after

consultation with the State board and local boards,

* determines are appropriate.

“(4) LiOCAL ADMINISTRATIVE COST LIMI‘T.—.
“(A) IN GENERAL.—Of the amounts allo-
‘cated to a local area under this subsection and’
sectién\ 128(b) for a fiscal year, not more than
10 percent of the amount may be used by the
local boards for the administrative costs of car-
rying out local workforce investment activities
under this chapter or chapter 4. |
“(B) USe oF FUNDS.%Funds made avail-
able for administrative costs under subpara¥
~ graph (A) may be used for the administrative

costs of any of the local workforce investment. ‘

(39148419)
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activities described in this chapter or chapter 4,
regardless of whether the funds were allocated
under this subsection or section 128(b).”;

(3) in subsection (¢)—
(A) in paragraph (1), by striking “para-
graph (2)(A) or (3) of; |
(B) by amending paragraph (2) to read as

follows: |
“(2) AMOUNT.—The amount available for re-
allocation for a program year is eciual to the amount
by which the unexpended balance at the end of the
prograzp%year prior to the program year for which '_

the determination is made exceeds 30 percent of the

total amount of funds available to the local area . -

imder this section during such prior program year
(including amounts allotted to the local area i prior

program years that remain available). For purposes

of this paragraph, tlhe.‘ unexpended balance is the

amount that is the difference between—
| “(A) th_e.tota,l amount of funds available to
the local areé under fhis section during the'p'ro-. _
g'.ram year prior to the program year for which
the determination is- made (including amounts -
allocated to the local area in all prior program

years that remained available); and

(39148419)
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‘“(B) the accrued expen’ditur%as during such
prior program year.»”; ‘
(C) by amending paragraph (3); :

(i) by striking “‘subsection (b)(3)” the
first two places it appears and inserting
“subsection (b)”’; |

(i) by striking “the’ prior program
year” and inserting ‘‘the program year in
which the determination is made’’; |

(iii) by -striking ‘“‘such prior pr‘ogrém':
year” and ihserting “such program year’’;
.and |

(iv) by striking the last sentence; and
(D) by amending paragraph (4) to read as

follows: |
“(4) ELIGIBILITY.—For purposes of this sub-
section, an eligible local area means a local area |

which does not have an amount availé,ble' for re-

~ allocation under paragraph (2) for the program year

for which the determination under paragraph (2) is
made.”’.

(e) USE oF FUNDS FOR EMPLOYMENT AND TRAIN-

23 ING ACTIVITIES.—

AV10\103007\103007.179.xml
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(1) STATEWIDE EMPLOYMENT AND TRAINING

ACTIVITIES.—Section 134(a) (29 U.S.C. 2864(a) is

~ amended to read as follows:

“(1) IN GENERAL.—
*(A) REQUIRED USE OF FUNDS.—Not less

than 60 percent of the funds reserved by a Gov-.

ernor under section 133(a) shall be used to sup-

- port One-Stop delivery systems and the provi-

sion of work ready services, and, in addition,.
may be used to support the provision of discre-.

tionary one-step delivery services, in local areas, .

consistent with the local plan, through one-stop . -

. delivery systems by distributing funds to local -

areas in accordance with subparagraph (B).

Such funds may be used by States to emplby

. State personnel to provide such services in des-

ignated local areas m consultation with local

~ boards.

“(B) METHOD OF  DISTRIBUTING
FUNDS.—The method of 'dist_ributing fund-_s‘-_' |
under this paragraph shall be developed in con-
sultation with the State board and local boards..
Such method of distribution, which may include
the formula established under section

121(h)(3), shall be objective and geographically

(39148419)
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1 equitablé', and may include factdfs such as the
2 number of centers in the local éfea that have
3 - been certified, the population serv:ad by such
4 centers, and the performance of such centers.

| 5 “(0) OTHER USE OF FUNDS.—Funds re-
6 served by a Gr_'overn-br for a State— -

7 _ ""‘(i)"' under s‘ec’tibn 133(a) and not
8 used under subparagraph (A), may be uséd |

9 for statewide activities deseribed in para-
10 graph (2); and
11 “(if) under section 133(a) and not
12 used under subparagraph (A), and ﬁndéri:'
13 section 128(a) may be used to carry out
14 - any of the statewide employment and
15 training activities deseribed in parag'raph'
16 (3).

17 “(2) STATEWIDE RAPID RESPONSE : ACTIVI-
18 " TIES.—A State shall carry out statewide rapid re- -
19 sponse activities Iiising‘ funds reserved as described in

20 section 133(a). Such activities shall include—

21 “(A) provision of rapid response activities,
22 carried out in local areas. by the*State or by an
23 entity designated by the State, working in con-
24 junction with the local boards and the chief
25 elected officials in the local areas; and |

f:A\V10\103007\103007.179.xmi (39148419)
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“(B) provision of additional assistance to
local areas that experience disasters, mass lay-
offs or plant closi_ﬁgs,_ or other events that pre-
cipitate substantial increases in_ the number of
unemployed individuals, ecarried out in local
areas by the State, Workihg in conjunction with
the local boards and the chief elected officials in

the local_ areas.

“(3) STATEWIDE ACTIVITIES.—Funds reserved
by a Governor for a State as described in sections.
. 133(a) and 128(a) may be used for statewide activi--

ties including—

“(A). supporting the provision of work
ready services described in section 134(c)(2) in-
the one-stop delivery system;

“(B) implementing innovative programs

‘and strategies designed to meet the needs of all

businesses in the State, including small busi-

nesses, which may include incumbent worker

training programs, sectoral and industry clusté_r
strategies and partnerships, including regional:
skills alliances, sectoral skills partnerships (in_- '
which representatives of multiple employers for
a specific industry sectdr or group of related oc-

cupations, economic development agencies, pro-

(39148419)
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viders of training services deséﬁbed in sub-
section (d)(4), labor federations, and other enti- |
ties that can provide needed suppo’rtive services
tailored to the needs of workers in that sector
or group",v for a local area or region, identify
gaps between the current and-expected demand
and supply of labor and skills in that sector or”
group for that dréa or region and develop- .a
strategic 'ékills“ga-p action plan), career ladder-
programs, micro-enterprise and entrepreﬁeurial'
training and sﬁpport programs, utilization of ef-
féctiye business intermediaries, activitiés to im=
prove linkages between the one-stop devlive_ry‘
system in the State and all employers (includ- -
ing small employers) in the State, and other
business services and strategies that better en-
gage employers in workforce investment activi-
“ties and make the workforce investment System-
more relevant tb the needs of State and local
businesses, consistent with the objectives of this
tiﬂ'e;

“(C) conducting evaluations under section
136(e) of activities authorized under this chap-

ter and chapter 4 in coordination with evalua-

(39148419)
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tions carried out by the Secretary under section
172, research, and demonstration projects;

(D) providing incentive grants to local
areas for regional cooperation among local
boards (including local boards in a designated
region as deséri_bed in section 116(0)), for loéal
coordination of activities carried out under this
Act, and for exemplary performance by' local
areas. on the loéal performahce measures; |

“(E) providing technical assistance and ca-
pacity building . to local areas, one-stop opera- A
tofs,._ one-stop partners, ﬁnd eligible providers,
including the development and training of staff, -
the development '.of exerhplary program activi-
ties, and the provision of _te(;hnical assistance to
local areas that fail to meet local performance
measures;

“(F) operating a fiseal and management~
accountability systefn under section 136(f);

“(@) carrying out monitoring and over- .'
sight of activities carried out under this chapter
and chapter 4; |

“(H) implementing innovative programs,
such as incumbent worker training programs,

programs and strategiés designed to meet the

(39148419)
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needs of businesses in the State, ineludi_hg small

businesses, and engage 'employers";ip workforce

activities, and programs serving .Tindjvidual's

with disabilities consistent with section 188;

“(I) developing strategies for -effectively
serving hard-to-serve populations and for inte-
grating pro'grains and -sérviees among one-stop
partners; andA

“(J) carrying out activities to facilitate re-
mote access to services provided through a oﬁe—'
stop delivery -s'ys’tem_, “including faeilitating. ac-
cess through the use of technology. |
“(4) LiMITATION.—Not more than 5 percent of

the funds allotted under section 132(b) shall be used
by the State for administrative activities carried out
under this subsection and section 128(a).”’.

-(2) LOCAL EMPLOYMENT AND TRAINING AC-
TIVITIES.—Section 134(b) (29 U.S.C. 2864(b)) is
amended—

(A) by striking “under paragraph (2)(A)”
and all that follows through “section
133(b)(2)(B)”’ and inserting ‘“under section
133(b)”’; and

(B) in paragraphs (1) and (2), by striking

“or dislocated workers, respectively’’.

(39148419)
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(3) TECHNICAL AMENDMENT.—Section 134 is

further amended by redesignating subsections (d)

~and (e) as subsections (c) and (d), respecfively.

- (4) REQUIRED LOCAL EMPLOYMENT AND .

‘TRAINING ACTIVITIES.—

(A) ALLOGATED FUNDS.—Section
134(c)(1) (29 U.S.C. 2864(c)(1)) (as redesig-
nated by paragraph (3)).is amended to read as

follows:

. “(1) In GENERAL.—Funds allocated to a local .

area for adults under section 133(b) shall be used—.
| “(A) to eétab]i__sh a one-stop delivery sys-
tem as deseribed in section 121(e); |

“(B) to provide the work rea_dy services de-
scribed in paragraph (2) through the one-stop
delivery system in accordance with such para-
graph;

“(C) to provide training services described: .
in paragraph (4) to édultc described in such
paragraph; and _

“(D) to designate a dedicated business liai_-
son in the local area who may be funded with
funds provided under this title or from other |

sources to establish and develop relationships

(39148419)
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and networks with large and small employers
and their intefmediaries.”. " _
(B) WORK READY SERVICES.—Section

134(c)(2) (29 U.S.C. 2864(c)(2)) (as ‘redesig-

" nated by paragraph (3)) is amended

(i) in the heading, by striking “CORE

SERVICES” and inserting “WORK READY
SERVICES”’;

(ii) by'sfriking"“eore services’’ énd.in'-'
serting “work ready services”;

(iii) by striking ‘“‘paragraph (1)(A)”

 and inserting “paragraph (1)(A)(1)”; |

(iv) by striking” “who are adults or |
dislocated workers’’;

(v) in subparagraph (A), by i_ns—ertir.lg‘
“and assistance in obtaining eligibility de-
terminations under the other one-stop
partner ‘programs ‘through such activities:
as assisting in the submission of applica--
tions, the provision of information on the
results of sueh applications, the provision'.
of intake services "and' information, and,
where appropriate and consistent with the

authorizing statute of the one-stop partner

(39148419)
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program, determinations of eligibility”
after “subtitle”;
(vi) by amending subparagraph (D) to
read-as follows:
“(D) labor exchange services, including’—-
“(i) job.search and placement assist-
ance, and where appropriate career coun-
seling; |

“(i1) éppropriate recruitment services

_ for employers, including small employers, -

in the local area, which may include serv-.

“ices described.in this subsection,"ineluding

'informatio'n_ and referral to specialized

business services not traditionally offered

- through the one-stop delivery system; and

“(iii) reemployment services provided
to unemployment claimants, including
claimants identified as in need of such
services under the worker profiling system”
esfablished under secfion 303(j) of the So-
cial Security Act (42 U.S.C. 503());”; |

(vil) in subparagraph (I), by inserting
“and the administration of the work test
for the unemployment compensation sys-

tem’’ after “compensation’’; and

f:\V10\103007\103007.179.xml (39148419)
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(viii) by striking subparagraph (H)
and inserting the following:
“(H) provision of_' accurate 1nf6rmat10n in’
forinats that are usable and understandable to
all one-stop center customers, relating to the

availability of supportive sérvices or assistance,

‘including child care child "support, medical or' |

child health ass1stance under tltle XIX or XX[ _

of the Social Security Act (42 U.S.C. 1396 et

seq. 'and'1397aa et Seq.),"beneﬁts under the
Food Stamp Act of 1977 (7 U.S.C. 2011 et
seq.), the earned income tax credit under sec- -
tion 32 of the Internal Revenue Code of 1986,
and assistance under a State program fmided
under part A-of title IV of the Social Security
Act (42 U’.S.C_‘. 601 et seq.) and other sup-

portive services and transportation provided

“through funds ‘made available under such part,

" available in the local area, and referral to such

services or assistance as appropriate;’’; and
(ix) by amending subparagraph (J) to
read as follows:

“n assistance in establishing eligibility

“for programs of financial aid assistance for

training and education programs that are not

(39148419)
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1 funded under this Act and are available in the
2 local area; and”; and
3 (x)> by redesignating subparagraph
4 (K) as subparagraph (M); and
5 (xi) by inserting the following new
6 subparagraphs after subparagraph (J)):-
7 “(K) _the pr_ovisior_L_ of information from of-

8 ficial publications of the 1nte_rna1 Revenue Seriz{
9 ice, régarding_ federal tax credits avdilable to in-
10 dividuals relating to education, job training and
11 employment, including the Hope Scholarship
12 Credit and the Lifetime Learning Credit (26 |
13 US.C. 25A), and the Barned Income Tax.

14 Credit (26 U.S.C. 32); o o

15 | ~ “(L) services relating to the Work Oppor-

16 tunity Tax Credit (26. U.8.C. 51);

17 “M) c_orﬁprehensive_ and specialized assess-

18 ments of the skill 1eve1s and hs_ervice needs of

19 adults and djslocated.workel.'_s_., .Whi(‘,h may 1n— _

20 clude— | 1 |

21 “(i) diagnostic testing and wuse of |

22 other assessment tools; and

23 “(il) in-depth interviewing and evalua- o

24 tion to identify employment barriers and

25 ~ appropriate employment goals;
£AV10\103007\103007.179.xml  (391484i9)

October 30, 2007 (1:20 p.m.)



1

FAM10\WCCRER\MMCCRER_020. XML o HLC.

[u—

© 00 N A B W N

B WO RN R, S © ® N & A R = O

£AV10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)

181

“(N) development of an indiﬁdual employ-
ment plan, to identify the empld’ymerit goals,
appropriate’ achiefremeht objectives; and appro-
priate combination of services for the participa-
tion to achieve the emplbyment goals;

“(0) group coﬁnseling; ‘ |

“(P) in‘di'v"idual. counseling and career plan-
ning;

Q) case ménagemeht;

“(R) short:term prevocational services, in-.

~ cluding development of learning skills, commu-

-nications skills, interviewing skills, punctuality,

personal maintenance skills, and professi(')nalA
conduct, to prepare individuals for unsubsidized
employment or training;

“(S) internships and work experience;

“(T) literacy activities relating to basic

“work readiness, information and communication

“technology literacy activities, and financial lit-

eracy activities, if such activities are not avail-
able to participants in the local area under pro-
grams administered under the Adult Education
and Family Literacy Act (20 U.S.C. 2901 et

seq.); and

(39148419)
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“(U) out-of-area job search assistance and
relocation assistance.”.

- (C) DELIVERY OF SERVICES.—Section
134(c)(3) (29 U.S.C. 2864(c)(3) (as redesig-
nated by paragraph (3) of this subsection) is.
amended to read as follows:

“(3) DELIVERY OF SERVICES.—The work ready

“services described in paragraph (M) through (U) |
shall be provided through the on_e-sfop delivery sys-
tem and may be prbv,ided,through contracts with
public, private for-profit, and. private nonprofit serv-

ice providers, approved by the local board.”.

(D) TRAINING SERVICES.—Section

134(c)(4) (as redesignatéd by paragraph (3).of

this subsection) 1is amended—

(1) by amending subparagraph (A) to
read as follows:

“(A) IN GENERAL.—Funds allocated to a

local area under section i33(b) shall be used to

provide training services to adults who—
“(1) after an interview, evaluation, or
assessment, and case management, .have
been determined by a one-stop operator or

one-stop partner, as appropriate, to—

(39148419)



F:\MIO\MCCRER\MCCRER_OZO.XML ' - HLC.

I “(I) be in need of training serv- -
2 ices to obtain or retainl'}.' spitable em-
- .3 ployment; and |
4 “(II) have the skills and duali’—
S5 | fications to successfully partiéipafe n
6 - the selected program of training serv-
7. ices; |
,. 8 i‘(ii) select programs of training serv-
9 ices that are directly linked to the employ—.
10 “ment opportunities in the local area ind’
11" volved or in another area in which the
12 _;adults"reC'eiving suchv'services are willing to
13 commute or relocate; : |
14 “(iii) 'who meet the requiremenfs of
15 “subparagraph (B); and |
16 “(iv) who are determined eligible in
17 accordance with the priority system in ef-
18 fect under subparagraph (E).”;
19 (i) "in subparagraph (B)(i), by strik-
20 ing “Ekcept” -and inserting “_Notwith; :
21 | standing ‘section 479B of the Higher Edu-
22 cation Act of 1965 (20 U.S.C. 1087un)"
23 and except’’; |
24 (1i1) by amending subparagraph (D) to
25 read as follows:
FV10M0300703007.170.xm  (39148419) .7
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1 “(D_) TRAINING SERVICES.—Training serv-

7 2 ices authorized under this paragraph may in-

3 clude—

4 “(1) occupational skills training;

5 “(i1) on-the-job training;

6 “(ii1) skill upgrading and retraining;

| 7 “(iv) entrepfeneurial training;

8 “(v) education activities leading to a
9 “high school _djploma or its equivalent, in-
10 - cluding a General KEducational Develop-
11 ment credential, in combination with, con-
12 _currently or subsequenﬂy, occupational ‘
13 skills training;

14 “(v_i) adult educdtion and literacy ac--
15 tivities provided in conjunction with other
16 training authorized under this subpara-
17 graph;

18 “(vii) workplace training combined =~
19. with related instruction; and

20 “(viii) occupational skills training that
'21 incorporates English language acquisi-
22 tion.”; |
23 (iv) by amending subparagraph (E) to .
24 read as follows:

25 “(E) PRIORITY.—

£AV10\103007\103007.179.xml  (391484I9)
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“(i) IN GENERAL.—A priority shall be
given to iine'mployed' individiia}s and em-
ployed workers who need training services
to retain employment or to advance in a
career for the provision of intensive ‘and

training services under this subsection. |
“(ii) DETERMINATIONS.—The Gov- |
ernor and‘the appropriate local board shall
direct the ofie‘-stop operators in Athe local
area with regard to making determinations

with respect to the priority of service under

~ _this subparagraph-'”;

(v) in subparagraph (F), by striking
clause (iii) and ins’ér’ting the following: |

“(iii) CAREER ENHANCEMENT AC- )
COUNTS.—An individual who seeks train-
ing services and who is eligible pursuant to
'Subp-aragraph (A), may, in consultation
with a case manager, select an eligible pro-
vider of training services from the list or
identifying information for providers de-
seribed in clause (ii)(I). Upon such selec-
tion, the one-étop operator involved shall, -
to the extent practicable, refer such indi-

vidual to the eligible provider of training

£\V10\1030071103007.179.xml (391484(9)

October 30, 2007 (1:20 p.m.)
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1 services, and arrange for payment for such
2 services through a career enhancement ac-
3 count. |

4 “(iv) COORDINATION.—Each local
5. board may, through one-stop ecenters, co-
6. ordinate career enhancement accounts with
7 other Federal, State, local, or private job
8 training programs or sources to assist the
9 individuél in obtaining training services. ..
10 “v) ENHA_NCED CAREER ENHANCE-
11 MENT ACCOUNTS.—Each local board may»,-
12 ‘through one-stop centers,. assist individuals
13 ree_eivixig career enhancement accounts
14 through the establishment of such accounts-
15 that inel_ﬁde, in addition to the fundé pro-,.
16 vided under this paragraph, funds from
17 other pfogr_am’s and sources that will assist
18 the individual in obtaining training serv--
19 ices.”; and
20 (vi) in subparagraph (G)—
21 (I) in the subparagraph heading,
22 by striking “INDIVIDUAL TRAINING
23 'ACCOUNTS” and inserting “CAREER
24 ENHANCEMENT ACCOUNTS’’;

£A\V10\M03007A103007.179.xml- - (39148419)
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(1) in clai_lse (1) by striking “in-

dividual training accounts” and in-
serting ‘“‘career enhancement ac-

counts”;

(III) in clause (i1)—
(aa) by striking “an indi- -
vidual training account” and in-
serting ‘‘a career enhancement
»
account”’;

- (bb) in subclause (II), by’

“striking “individual training ac-

counts” and inserting “career en- -
hancement accounts’’; |
(ece) in subclause (II) by
striking “or”’ after the sémieolon;'
(dd) in subclause (III) by
striking the period and inserting -
PR

; Or

H

s and
" (ee) by adding at the end of

the following:

“(IV) The local board determines
that it would be most appropriate to
award a contract to an institution of
higher education in order to facilitate

the training of multiple individuals in
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high-demand oceupations, if such con-
tract does not limit customer choice.”.
(IV) in clause (iv)—

(aa) by redesignating sub-
clause (IV) as subclause (V) and
inserting after subclause (I1I) thg
following: |
“(IV) Individuals with disabil-

ities.”.
(5) PERMISSIBLE ACTIVITIES.—Section 134(d)
(as redesignated by paragraph (3)) is amended— .
(A) by amending paragfaph (1) to read as |
follows: |
“(1) DISCRETIONARY ONE-STOP DELIVERY AC-
TIVITIES.— |
“(A) IN GENERAL.—Funds allocated to a
local area under section 133(b) may be used to
provide, through the one-stop delivery system—;
| “(1) customized screening and referral
of qualified participants in training serv-
ices tb employers;
“(i1) customized employment-related
services to employers on a fee-for-service

basis;

(39148419)
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“(ili) customer support to navigate
among mﬁltiple sorvices and "a)ctiv‘it'ies for
special 'p'artieipant populationsﬂ that' face -
multiple- barriers o employment, incliding
individiials with disabilities;

“(iv) employment and fraini_ng assist-

ance provided in coordination with child

~ support enforcement activities of the State

agency carrying out subtitle D of title IV
of the Social Security Act (42 U.S.C. 651

et seq.); -

() acﬁvities to improve serviées to
local employers, including small employers
in the local area, and inecrease linkages be-
tween the local workforee investment sys-
tem and employers;

“(vi) activities to facilitate remote ac-

cess to services provided through a one--

" stop delivery system, mecluding facilitating

aceess vthrough-the use of technology; and

“(vii) activities to carry out business

 services and strategies that meet the work-

force investment needs of local area em-

ployers, as determined by the local board, |

£AV10\1030071103007.179.xmi (39148419)
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consistent with the local plan under section

118, which services—

(39148419)

“(I) may be provided through ef-

fective business intermediaries work-

ing in conjunction with the local

board, and may also be provided on a

fee-for-service basis or through the

leveraging of economic development

and éther resources as determined ap- :

propriate be the local board; and
“(IT) may include—

“(aa) identifying and dis- A
seminating to business, edu- |
cators, and job seekers, informa_—_
tion related to the workforce, eéo-
nomic and community develop-
mént needs, and opportunities of
the local economy;

“(bb) development and deliv-.
ery | of innovative workforce in-
vestment services and strategies
for | area businesses, which 'may'
include sectoral, industry cluster,
regional skills alliances, career

ladder, skills upgrading, skill
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standard development and certifi-

cation, apprenticeship, and other

‘effective initiatives for meeting

the workforce investment needs
of area employers and Workeré; |

“(ce) participation in semi-
nars-and classes o_ffered in part-

nership with relevant organiza-

tions focusing on the workforce-

reld_ted needs of area employers
and job seekers;

“(dd) training consulting,
nfeeds: analysis, and brokering'
seivices for. area businesses, in-
cluding the organization and ag-
gregation of training (which may
be paid for with funds other _thah
those provided under . this title),
for individual employers and coa-
litions of employers with similar |
interests, products, or workforce
needs;

‘“(ee) assistance to area em-

ployers in the aversion of layoffs

and in managing reductions in
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force in coordination with rapid
response activities; ..
“(ff) the marketihg of busi-
ness _s_ervices offered wunder this ’
title, to appropriate area employ-

ers, including small and mid-

sized employers;

“(gg) information referral
on. concerns affecting local em-
ployers; and |

““(hh) other business service»s'.
and strategies designed to bett’er
engage employers in workforce
iﬁves.tment activities and to make
the workforce investment system
more relevant to the workforce
investment needs of area busi-
nesses, as determined by the local
board to be consistent with the

objectives of this title.

“(B) WORK SUPPORT ACTIVITIES FOR
LOW-WAGE WORKERS.——

“(1) In GENERAL.—Funds allocated to

a local area under 133(b) may be used to

provide, through the one-stop delivery sys-
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tem and in collaboration with the appro-

“priate programs and resources -of the one-

stop partners, work ‘support activities de- '_

~ signed to assist low-wage workers in re-

taining and enhancing employment. The
one stop partners shall coordinate the ap-

propriate programs and resources of the

‘parthers with the activities and resourees

provided undér this subparagraph.

“(11) ACTIVITIES.—The activities de-
seribed in clause (i) may include assistance
in accessing financial suppdr'fs for which
such Workérs may be eligible and the provi-
sion of activities available through the one-
stop delivery system in a manner that en-
hances the opportunities of such workers
to participate, such as the provision of em-

ploymént and traihing activities during

‘nontraditional hours and the provision of

on-site child care while such activities are
being provide'd.”; and

(B) by addjhg after paragraph (3) the fol-

lowing new paragraph:
“(4) INCUMBENT WORKER TRAINING PRO-

GRAMS.—

£\V10\1030071103007.179.xml (39148419)
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“(A) IN GENERAL.—The local board may
use up to 10 percent of the funds allocated to
a local area under section 133(b) to carry out
incumbent worker training programs in accord-
ance with this paragraph. |

“(B) -TRAINING ACTIVIT_I_ES.—-The training
programs for incumbent workers under this B

paragraph shall be carried out by the local area

- in conjunction with the employers of such work-

ers for the purpoée of assisting such workers m
obtaining the skills necessary to retain employ-
ment and avert layoffs.
“(C) EMPLOYER MATCH EEQUIRED.—
| “(1) In GENERAL;—Employers partici-
pating 1n programs under this paragraph
shall be required to pay a proportion of the
costs of providing the training to the in-
cumbent workers of the employers. The B
State board, in ._consul_fation with the local
board as appropriate, shall establish the_._
required portion of such costs, which méy :
include n-kind contributions. The required
‘portion shall not be less than—
“(I) 10 percent of the costs, for

employers with 50 or fewer employees;

(39148419)
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“(I) 25 percent of the costs, for

1

2 : employers with more than 50 employ-
3 ees but fewer than 100 employees;

4 and

5 “(IIT) 50 percent of the costé, for

6 | employers with 100 or more employ-
| 7 " “ees. |

8 “(i)) CALCULATION OF MATCH.—The

9 wages paid by an employer to a worker
10 while they are attending training may -b’-e
11 included as part of the 'require'men_t pay-
;12’” " “ment of ‘the_employer.”; |

13 SEC. 423. PERFORMANCE ACCOUNTABILITY SYSTEM.

14 (a) STATE PERFORMANCE MEASURES.—

15 (1) IN GENERAL—Section 136(b)(1) (29
16 US.C. 2871(b)(1)) is amended—

17 (A) in. subparagraph (A)(i), by striking
18 - “and the- é‘ustomer satisfaction indicator of per-
' 19'- formance deseribed in paragraph (2)(B)”; and
20 (B) in subparagraph (A)(ii), by striking
21 “paragraph (2)(C)” and inserting “paragraph
22 (2)(B)”.

23 - (2) INDICATORS OF PERFORMANCE.—Section
24 136(b)(2) (29 U.S.C. 2871(b)(2)) is amended—

25 (A) in subparagraph (A)(i)—

fAV10\103007\103007.179.xml (391 48419)
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(1) by striking “(except‘..‘for self-service
and information activities) and (for partici-
pants who are eligible youfh age 19
through 21) for youth activities authorized
under section 129”;
(i1) in subclause (II), by striking “6
months after entfy into the employment”
. and inserting “and” after the semicolon;
md
(i) by striking subelause (III), and:

- inserting the following:

“(II) average earnings from un-

subsidized employment.”’; |
(B) by striking subclause (IV) of subpara-
graph (4)(1);
(C) by amending subparagraph (A)(il) to
read as follows: |
- (1) CORE__INDICATO_RS.FOR ELIGIBLE -
YOUTH.—The core indicators of perform-, B
ance. for youth activities authorized under
section 129 shall consist of— |
“(I) entry into employment, edu-
cation or adv::‘méed training, or mili-

tary service;

(39148419)
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- “(II) attainment of secondary

1
2 school diploma, General’ Educational
3 Development credential EGED), or
4 - other State-recognized equivalent or
' 5 certificate (including recognized élter-
6 native standards for individuals with
7 - disabilities); and
8 “(I0) literacy or ‘numeraéj‘r
9 'g'ai'nst.”;
10 (D) by striking subparagraph (B); and
11 “(B) by redesignating subparagraph (C) as
12 " ‘subparagraph (B), and by adding at' the end of
13 such subparagraph the following new sentence:
14 “Such indicators may include customer satisfac-
15 tion of employers and participants with services
16 received from the workforce investment activi-
17 ties authorized under this subtitle.”_ .
18 | (3). LEVELS OF PERFORMCE.—Section

19 ~ 136(b)(3)(A) '(2'9 U.S.C. 2871(b)(3)(A)) is amend-

20 ed—

21 (A) in clause (i), by striking “and the cus-
22 tomer satisfaction indicator described in para-
23 graph (2)(B)”’;

fAV10\103007\103007.179.xml (39148419)
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(B) in clause (ii), by striking “and the cus- -
tomer satisfaction indicator of perfqrmance, for
fhe_ first 3” and inserting “for the 27
(C) in clause (iii)—-..
(i) in the heading, by striking “FOR
FIRST 3 YEARS”’; and
(1) by St_rildng_ “and the customer sat- .
isfaction indjcator. of performance, for th_e_
first 3” and inserting “‘for the 2”’;
(D) in clause (iv)—
(1) by striking subclause (I);
(1) by redesignating subeclauses (II).
~and (IIT) _aé subelauses (I) and (II), re-.
spectively; and ' |
(ii1) in subclause (I) (as so redesig-
nated)—

(I) by striking “taking into ac-
count” and inserting ‘“which shall be
adjusted based on”;

(II) by inserting “, such as un- |
employment rates and job loéses .or_
gains in particular industries” after
“economic conditions’’; and

(LII) by inserting *, such as indi-

cators of poor work history, lack of

(39148419)
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work experience, disibcafion ffom
‘high-wage employment, Ulow levels of
literacy or English proﬁgiehcy, dis-
ability status, including-the number of
veterans with disabilities,” and welfare
‘dependency’’ after “program”; .
(E) by striking clause (v) and -rédesig- :
nating'cléii‘se (vi) as clause (v). '

(4) ADDITIONAL  INDICATORS.—Section

- 136(b)(3)(B) is amended by striking “paragraph

(2)(C)” and inserting “paragraph (2)(B)’.

~ (b) LocAL PERFORMANCE MEASURES.—Section

136(c) (29 U.S.C. 2871(c)) is amended—

(1) in paragraph (1)(A)(i), by strikingj “ and
the customer satisfaction indicator of performance .

described in subsection (b)(2)(B),”;

(2) in paragraph (1)(A)(ii), by striking “sub- ...

section (b)(2)(C)” and inserting ‘‘subsection
(b)(2)(B)”’; and

(3) by amending paragraph (3) to read as fol-
lows: |

“(3) DETERMINATIONS.—In determining such’
local levels of performance, the local board, the chief
elected official, and the Governor shall ensure such

levels are adjusted based on the specific economic

(39148419)
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characteristics (such as unemployment rates and job
losses or gains in particular industries), demographic
characterist_i(_:s, or other characteristics 6f the popu-
lation to be served in the local area, such as poor
work history, lack of work experience, dislocation

from high-wage employment, low levels of literacy or

- English proficiency, disability status, including the

number of veterans with disabilities, and welfare de-

pendency.”.

(c) REPORT.—Section 136(d) (29 U.S.C. 287 1(d)). is

amended—

(1) in paragraph (1), by striking “and the cus--
tomer sat’ilsfactionA indicator’__’ in both places that 1t
appéars; | ‘

(2) in paragraph (2)— :

(A) in sﬁbpar-agraph (B), by striking “(ex_-.'.
cluding participants who received only self-serv-
ice and informational activitieé); and” and in-
serting d semicolon;

(B) in subparagraph (F), by striking the -
period and inserting “; and”’; and

(C) by adding at the end the following:

“(G) the number of participants who have__
received services other than followup services,

aﬁt_horized under this title, in the form of work

(39148419)
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ready services described in section 134(d)(2),
and training'» services describe(.i}'-'. in section
134(d)(4), respectively; |
| “(H) the number of participants Who.' have
“received followup services authorized under t'hi.sv
title; and
"‘(I) the cost per participant for. servmes
authorlzed under this title.”; and
(3) by addmg at the end the following:
“(4) DATA VALIDATION.—In preparmg the re- .
ports described in this subsection, the States shall
establish procedures, consistent with 'gui’de]‘jnes.

issued by the Secretary, to ensure the information’

' contamed in the report is valid and reliable.”

(d) SANCTIONS FOR STATE —Section 136(g) (29

U.S.C. 2871(g)) is amended—

(1) in paragraph (1‘)(A)'; by striking “or (B)_”.;

and

(2) in paragraph (2), by strlkmg ‘section 503"

-and msertmg ‘section 136(1)”.

- (e) SANCTIONS FOR LOCAL AREAS.—Section 136(h)

22 (29 U.S.C. 2871(h)) is amended—

23
24
25

£\V10\103007\103007.179.xml
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(1) in paragraph (1), by striking “or (B)”’; and -
(2) by amending paragraph (2)(B) to read as

follows:

(39148419)
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“(B) APPEAL TO GOVERNOR.—A local area
that is subject to a reorganization plan under
subparagraph (A) may, not later than 30 days
after receiving notice of the reorganization plan,
‘appeal to the Governor to rescind or revise such
plan. In such case, the Governor shall make a
final decision not later than 30 days after the -
receipt of the appeal.”’. |

(f) INCENTIVE GRANTS.—Section 136(i) (29 U.S.C. -

10 2871(i)) is amended to read as follows:

“(i) INCENTIVE GRANTS FOR STATES AND LOCAL

12 AREAS.—

£\V10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)

“(1) INCENTIVE GRANTS FOR STATES.—

“A) IN GENERAL.—F;om funds appro-
priated under section 174, the Secretary Ihay{
award incentive grants to States for exemplary
performance in carrying programs under chap- _
ters 4 and 5 of this title. Such awards may be -
based on States meeting or exceeding the per-
formance measures established under this seé_—
tion, on the performance df the State in serving
.special populations, including the levels of serv-
ice provided and the performance outcomes, and

such other factors relating to the performance

(39148419)
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| 1 of the State under this title as the Secretary
2 determines is appropriate. o |
3 “(B) USE OF FUNDS.—The funds :iwarded
4 to a State under this paragraph may be used to
5 carry out any activities authorized under chap-
6 ters 4 and 5 of this title, inchuding— |
7 “(i) activities that provide technical
g ' assistance to local areas to replieate best
9 - practices for:WOrkarce and education pro-
10 grarms; o
11 C4) aétivities' that support the needs -
1.2‘ .of businesses, .Ae'specially for ineumbent
13 workers and’ enhancing. opportunities for
14 retentioh'lan'd advancement; '
15 H(iii) activities that support linkages
16 between the workforce and educétion pro-
17 grams, and secondary, postsecondary, or
18 career ‘and technical education programs,
19 including activities 'uﬁder the Carl D. Per-
20 kins Career and Technical Education Act
21 (20 U.S.C. 2301 et seq.), the Adult Edu-
22 cation and Family Literacy Act (20 U.S.C.
23 9201 et seq.), and the Rehabilitation Act
24 of 1973 (29 U.S.C. 701 et seq.);
fAV10\1030071103007.179.xml (39148419)
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1 “(iv) activities that support regional
2 economic development plans that support
3 high-wage, high-skill, or high-demand occu-
4 pations leading to self-sufficiency;

5 | : “(v) activities that coordinate the
6 workforce and education programs with .
7 other Federal and State programs related
8 to the workforce and education programs;
9 “(vi) A.aetivi_,ties_ _that support the devel-
10 opmeﬁt of an integrated performance in- .
11 formation system that includes eommbn; R
12 _measures for__. one-stop partner programs.
13 described in Section 121;

14 “(vil) activities that support activities
15 to improve performance in workforce and
16 education programs and program eoordinéy--
17 tion of workforce and education programs;
18 or o
19 “(viil) activities that leverage addi-
20 | tional training resources, other than those
21 provided through workforce and educatioﬁ_,.
22 programs, for adults and youth.
23 “(2) INCENTiVE GRANTS FOR LOCAL AREAS.—

i 24 “(A) IN GENERAL.—From funds reserved:
25 under sections 128(a) and 133(a), the Governor
A1 0\.1 03007\103007.179.xml (39148419)

October 30, 2007 {1:20 p.m.)
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may award incentive grants to iocal areas for
exemplary performance with réé'pect. to the

measures established under this siéction and
with the performance of the local area in se'rv-. A

ing special populations, 'inéludjng the levels of

- service and the performance outcomes.

“(B) USE OF FUNDS.—The funds awarded

‘to a local area may be used to carry out activi-

ties éuthorized’ for local areés ,under_'._(:;ilapters_ 4
and 5 of this tiﬂe, the Adult Edﬁ(;‘attion and -
Family Literacy Act, and the ‘Rehabilitation Act |
of 1973 (referred to in this subsection as ‘work--
force and education programs’),-and such inno-
vative projeets or programs that increase co-
ordination and enhance service to partiei'pants."
in such programs, particularly hard-to-serve
populations, as may be approved by the Gov-
ernor, including— |
“(i) activities that support the needs
of businesses, espeéially for incumbent:
workers and enhancing opportunities for
retention and advancement; |
“(ii) activities that support linkages
between the workforce and education pro-

grams, and secondary, postsecondary, or

(39148419)
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1 career and technical education programs,
2 including activities under the.Carl D. Per-
3. - kins Career and Technical Eéfﬁeation Act
4 (20 U.8.C. 2301 et seq.), the Adult Edu-
5 cation and Famﬂy:Literacy Act (20 U.S.C.
6 - 9201 Ief s_e_q_.)., and - the Rehabilitation Act
7 of 1973 (29 U.8.C. 701 et seq.);

8 “(i) aectivities that support regional
9 economic dev_élopment plans that support
10 high-W&_gé, high-skill_, or high-demand:océu-
11 - paﬁons leading to self-sufficiency; V

12 “(iv) activities that coordinate the
13 workforce and education programs with
14 other Federal and State programs related
15 to the workforce, and education programs; -
16 “(v) activities that support the devel-
17 opment of an integrated performance in-
18 formation system that ineludes common |
19 measures for Qne-stop ‘partner programs
20 deseribed in section 121;

21 “(vi) activities that support activities
22 to improve perfbrmanée in workforce and .
23 education programs and program coordina-
24 tion of workforce and education programs;
25 or

£AV10\1030071103007.179.xml  (39148419)
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“(vii) activities that leverage addi-

tional training resources, oﬁHer than those

- provided through Workforce"aﬁdi education
programs, for adults and youth.”.* - -

(g) USE OF CORE INDI;CATORS'-FOR OTHER PRO-
GRAMS.—Section 136 (29 U.S.C. 2871) is further amend-
ed by adding at'the end the following subsection: : |

“(jy USE OF CORE INDICATORS FOR OTHER PRO-
GRAMS.—In addition to the programs carried:‘Gut under
chapters 4 and 5, and consistent with the *requirémént's
of the applicable aﬁthorizirig laws, the Secretary shall use:
(b)(2)(A) to assess the effectiveness of the programs dé‘-—"
scribed under séetion 121(b)(1)(B) that are - c'a‘f‘ried out

~ by the Secretary.”.

(h) REPEAL OF -DEFINITIONS.-=:Séctions 502 and’
503 (and’ ‘the items related to such’ sections “in “the tabIé
of contents) are répealed. -

SEC: 424. AUTHORIZATTON OF APPROPRIATIONS.

(a) YOUTH ACTIVITIES -iSection 137(a) (29 U.S.¢.-

2872(a)) is aménded by striking “such sums as may be

necessary for each of fiscal yeats 1999 thrbgh 2003” and

- ‘inserting “‘such sifims ‘as may be nécessary for each of fis-

cal year 2008 through 2012”.

£AV10\103007\103007.179.xml (391484/9)
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(b) ADULT EMPLOYMENT AND TRAINING ACTIVI-

TIES.—Section 137(b) (29 U.S.C. 2872(b)) is amended by

[a—

striking “section 132(a)(1), such sums as may be nec-
essary for each of fiscal years 1999 through 2003” and
- inserting “‘section 132(a), such sums as may be neéessary

for each of fiscal years 2008 through 2012”. |
() DISLOCATED WORKER EMPLOYMENT . AND

TRAINING ACTIVITIES.—Section 137 is further amended

V=T - G N LY, U "G VU O

by striking subsection (¢).

10 SEC. 425. JOB CORPS. A L

11 . (a) PROGRAM ACTIVITIES.—Section 148(a) is amend--

12 ed by Strikﬁlg.parag_naph (1) and inserting the _fo]loy\fi,_ng: o

13 | 1) IN GENERAL.—Each Job Corps _C,e,_nt'e_r' '

14 - shall provide enrollees with an intensive, well AQ,I..‘gaf-.;

15 nized, and fully supervised progragn.of e_dgcation,.éa;i

16 . reer training, work experience, recreational g,ctivitiesi,

17.. . physical rehabilitation and development, and coun—

18 seling. Each Job Cofps center sha]lprov1de enrollees:;

19 assigned. to:the center Wlth -ﬁa@‘_gesﬁsf-ztoﬁ work }f@&l',dy‘: L
20 services described in section 134(e)(2).”. v

20 () INDUSTRY . COUNCILS.—Section . 154(b). (29

22 U.8.C. 2894(b)) is amended—. Lo

23 (1).in paragraph (1)(A), by striking ‘local and -
24 distant”; and - o

25 (2) by adding after paragraph (2) the following:

£\V10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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1 “(3) EMPLOYERS OUTSIDE OF LOCAL AREAS.—
2 The industry ecouncil may include, or 61:herwise pro-
3 vide for. consultation with, employers fr&om outside
4 the local area who are likely to hire a significant
5 number of enrollees from the Job Corps center.
6 “(4) SPECi_AL RULE FOR SINGLE LOCAL AREA
7:"_' STATES.—In the case of a single local area Stat'e
8 designated under section 116(b), the industry coun-
9 ¢l shall include a representative of the State
10  Board.”.
11 (¢) INDICATORS OF PERFORMANCE AND ADDITIONAL
12 INFORMATION.—Section - 159(c) (29 U.S.C. 2893(c)) is
13 amended— ' o
*1.4__ (1) by amending paragraph 1(1) to read as§ fol-
15 lows: ' - |
16 " “(1) CORE INDICATORS.—The Secretary shall
17 =':at’n'r'li'1.‘5&137'est:atblis'h expected levels ‘of performance for
‘ .18'1 Job Corps centers and the Job Corps program relat:
19 “ing to each of the 'fé]]oWing ‘cbre' indicators of pefi"
20 formance for youth— _
21 “(A) ‘entry into educatio, 'em'ployment:',.
2 "military service or advanced training; o
23 “(B) attainment of & secondax"y“ school di-
24 ploma, General Educational Development cre-

f\V10\103007\103007.179.xml
QOctober 30, 2007 (1:20 p.m.)
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dential (GED), or other State-rééognized equiv-

alent; and
“(C) literacy or numeracy gains.”’; and
(2) in paragraph (2), by striking “‘measures”
each place it appears and inserting “indicators”. '
(d) AUTHORIZATION OF APERQPRIATIONS.—Seétion
161 (29 U.S.C. 2901) is amended by striking “1999
A ithrough 2003” and inserting “2008 through 2012”.

(=T S B~ LY, TR ~S FUR

(e) REPEAL OF REQUIREMENT RELATING TO FED-

ERAL ADMINISTRATION.—Section 102 of the Departments

e
_— O

of Labox_*, Health and Human Services, and Education,

and Related Ageneies Appropriations Act, 2006 (Public.

—
W N

Law 109-149) is repealed.

[
s

| SEC. 426. NATIVE AMERICAN PROGRAMS.
(a) ADVISORY‘ COUNCIL.—Seeti_oh 166(h)(4)(C) (29
U.8.C. 2911(h)(4)(C)) is amended to read as follows:
| - “(C) Durties.—The Council shall advise .

— — — —
00 N N W

the Secretary on the operation and administra-

o
O

tion of the _programs assisted under this sec-.

tion.”.

N
)

.. . (b) ASSISTANCE TO AMERICAN SAMOANS IN Ha-.

WAIL—Section 166 (29 U.S.C. 2911) is further amended

NN
USTRN \C J

by striking subsection (j).

£AV10\103007\103007.179.xmi (39148419)
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SEC. 427. MIGRANT' AND SEASONAL FARMWORKER PRO:

GRAMS.
Section 167(d) is amended by inserting “(including
permanent housing)”’ after “housing”. |
SEC. 428. VETERANS’ WORKFORCE INVESTMENT PRO- -

Section 168(a)(3)(C) (29 U.S.C. 2913 -‘I(a)(3)(C)) 1S’

“amended by striking ‘‘section 134(c)” and inserting ‘“‘sec-

“tion 121(e)”.

SEC. 429. YOUTH CHALLENGE GRANTS. = .
(a) IN GENERAL.—Section 169 (29 US.C. 2914) is
amended to read:as follows:
“SEC. 169. YOUTH CHALLENGEGRANTS
“(a) IN GENERAL.—Of the amounts reserved by the
Secretary under section-127(a)y(1)(A) for a fiscal year—:
““(1) .the Secretary:shall use not less than 80 -
percent . to~ award :competitivé: grants under sub-:
‘gection- (b); and
“(2) the Seére‘tary may use not more than 20
. pereent, to awé_rdi -discretionary grants under sub-'
section (e). - |
#(b) COMPETITIVE GRANTS TO. STATES: AND LOCAL
AREAS.— -
(1) ESTABLISHMENT-—From the funds de-’
scribed -in subsection (a)(1), ‘the Secretary shall

award competitive grants to eligible entities to carry

£AV10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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212 7
out activities authorized under this seetion to assist
eligible youth in acquiring the skills, credentials and
employment experience necessary to. succeed in the
labor market.

“(2) ' ELIGIBLE -ENTITIES.—Grants under  this

subsection may be awarded to: States, local boards,

- reciplents - of grants under section.166. (relating to

Native American programs), .and public - or ‘_p'-ri'vate
entities (ine_luding consortia of such entities) appiy# '
ing in conjunction. with local boards.

“(3) GRANT PERIOD.—The Secretary may . .
make a grant under thls section for a period of 1
year and may renew the grants for;ea_ch,.of.-fhe 4
succeeding years. -
“(4) AUTHORITY TO REQUIRE. MATCH.—The
Secretary may require that grantees under this sub-
section provide a non-Federal share of the cost of:
activities carried out under a:grant awarded under-
thjs subsection. |

“(5) PARTICIPANT = ELIGIBILITY.—Youth ages.

14 through 19 as of the time the- eligibility deter-.

. mination is made may be eligible. to participate "in

activities provided under this subsection.

“(6) UsE OF FUNDS.—Funds under this sub-.

‘seetion may be used for activities that are designed:

(39148419)
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to assist youth in acquiring the skiﬂs, credentials

and employment experience that are 'ﬁ'n_’ecessary to
succeed in the létb(')f‘l'rlnall’"két,' including t};e activities
identified in section 129. The activities may include |
activities such as— | |
“(A) training and internships for out-of'-‘
school youth in sectors of the economy expefi;
'encing or projected to experience hlgh growth;
“(B) after-school dropdﬁﬁ"preVention activi-
ties for in-school ‘youth;

“(0) activities designed to assist special
youth populations, such as cotrt-involved youth
and youth vvit}i‘djs"abilities';' and n
(D) activitics combiting remediation of
academic skills, work reéadiness training, and’
work eXpeﬁénée; and including linkages to post-
secondary education, appreticeships, and ca-

réei-ladder eiployment. = - |

“(7) APPLICATIONS.—To be eligible to receive_, a

“orant under thig "Sﬁtiééétion, ‘dn’ ehglble entity shall”

submit an app]icafibﬂ to the ""Sééfetéi'j?”’at such time,

in such manner, and containing ‘such information as
the Secretary may require, including—
““(A) a description of the activities the eli-

gible entity will provide to eligible youth under

(39148419)
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“this subsection and how the elig‘fbl_e_ entity will

collaborate with State and local qukforce in-
vestment systems established under this title in
the provisions of such activities; .

“(B) a description of the programs of dem- |
onstrated effectiveness on which the provision
of the _activities under subparagraph (A) are

based, and a deseription of how such activities

'wil,l expand . the b@s_e__of__f _ kngledge relating to '

the provision of activities for youth; :
“(0) _a_descﬁptiqn of the private and pub-
lic, and local and State resources that will be.le- -
veraged to p;j(_)_vidé the activities :_des_cribed und_e,r.;
subparaggaph (A) in addjtiqg to the funds pi‘o:-,_:
vided under this,subsec_tion and a descriptioh of

the. extent, of the involvement of employers ih“

. the act1v1t1es and

“(D) the levels of performance the ehglble '

e_n_t_;_t_y expec_ts to a_ch;eve Wlth respect to the 1 1n1 :

dicators of performance for youth spemfied n

section 136(b)(2 (A)(u

“(8) FACTORS FOR AWARD. — ’ )
“(A) IN GENERAL—In awardmg grants: -

under this subsection the Secretary shall con-.

sider—

(39148419)
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1 “(1) the quality of the pfoposed activi-
2 ties;
3 (i) the goals to be achieved;
4 “(iii) the likelihood of successful im-
5 plementation;

6 - “(iv) the extent to which the proposed

7 activities are based on proven strategies or
8 the extent to which the proposed activities
9 will expand the base of knowledge relating
10 to the provision of activities for eligible
11 youth;

12 “(v) the extent of collaboration with
13 the State and local workforce investment
14 systems ‘in carrying out the proposed ac-
15 tivities;

16 “(vi) the extent of employer involve'-

17 ment in the proposed activities;

18 ~ “(vil) whether there are other Federal
19 and non-Federal fands available for similar
20 activities to the proposed activities, and the

21 additional State, local, and private re-
22 ~sources that will be provided to carry out
23 *the prOposéd'actiViti'es;"' -

£\V10\103007\103007.179.xml (39148419)
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“(vii1) the quality of the proposed ac- .
tivities in meeting the needs of the eligible
youth to be served; and
“(ix) the extent to which the proposed
activities will expand on services provided
- under section 127.

“(B) EQUITABLE GEOGRAPHIC DISTRIBU-
TION.—In awarding grants under this sub-
section the Secretary shall ensure an equitable
distribution of such grants_ across geogr_aphi_-—
cally diverse.areas.

“(9) EVALUATION.—The Secretary may reserve

up to 5 percent of the funds described in sub--

_s_ga_ctl_pn_(a)(l)_ to provide technical assistance to, and

conduct evaluations of the projects funded under
this subsection (using appropriate techniques as de-- .
seribed 1n section 172(c)).

“(e). DISCRETIONARY GRANTS FOR YOUTH ACTIVL:-.

(1) IN GENERAL—From the fands described.

~ in subsection(a)(2), the Secretary may award grants." :
to eligible entities to provide activities that will as-- |

sist.youth in preparing for, -and entering and retain-- .

ing, employment.

(39148419)
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- “(2) ELIGIBLE ENTITIES.—Grants under this
sﬁbsection' may be awarded to' public or private enti-
ties that the 'Secreté,fy determines woul(i effectively
cafry out activities relating to youth under this sub-
section. |

“(3) PARTICIPANT ELIGIBILITY.—Youth | ages
14 through 19 at the time the eligibility detérmiha-
tion is made may be eligible to participate in activi-
ties under this subééc:tiori.' S .

“(4) USE OF FUNDS.—Funds provided under
this subsection inay be used for actiﬁties that will
assist youth in preparing for, aﬁd 'entering and rej
tain"jng; grﬁpib’j_nnerit, 1nclud1ng fhe". actiirifies de-‘.‘

scribed in section 129 for out-of-school youth, activi-

ties 'désigned to assist in-school youth to stay in

sehool and gain work experience, and such other ac-
tivities that the Secretary determines are appro-
priate. |

“(5) APPLICATIONS.—To be eligible to receive a

grant under this subsection, an eﬁg"iblé entity shall

submit an application to the Secretary at such time,

‘in such manner, and containing such information as

the Secretary may require.
“(6) ADDITIONAL REQUIREMENTS.—The Sec-

retary may require the provision of a non-Federal

(39148419)
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- share for projects funded under this subsection and

may require participation of grantees 1n evaluations
of such projects, - including evaluations “using the _
techniques as described. in section 172(c).”.

(b) CLERICAL AMENDMENT.—The table of contents

in section 1(b) is amended by amending the item related

to section 169 to read as fo]lows: .

169. Youth challenge grants ”

430. TECHNICAL ASSISTANCE

Section 170 (29 U.S.C. 2915) is amended—

(1) by stril{iqg su_bseet_ion (b);
~(2) by striking

“(a) GENERAL TECHNICAL _ASSISTANCE.—”;
(3) by _rede_.sigriating, p.ar@gfaphs 1), 4(2% and
(3) as‘sqbsectig):ﬁs (a), (bj, and (;c_) respectively, and
moving such. .subsections 2 ems to the left; |
(4) in subsectlon (a) (as redemgnated by para- -
graph (3))— | |
_(A) by. iqsérting_ “the training of staff pro- -

Vi.ding rapid response services, fh? training of
votheIA' sfaﬂ:’ .of fecibients of fuﬁdsﬂ under thi.s.
title, peer rev1ew &CthltleS under thls title, as-
sistance regardmg accountmg and program op-
eyatmp__praptmes (wher_; such assistance would
n.vot‘bvé?dup_]jc‘_‘ativg. to ass_is_tancg provided by the‘
State), technical assistance to States that do.'

(39148419)
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1 not meet State performance measures described
in section .136,” ‘after “localities,”; and
(B) by striking “from carrying out activi-
“ties” and dll ‘that follows up to the period .and

inserting ‘“to implement the amendments made

2
3
4
5
6 by the Workforee Investment Improvement Act
7 of 2007”; and | |
8 (5) by inserting, after subsection (c) (as redes-
9 ‘ignated by paragraph (3)), the following:

10 “(d) BEST PRACTICES COORDINATION.—The Sec:

11 retary shall—

12 “(1) eAsta.blish a system through which States
13 may share information regarding best practices with
14 regard to’ the 6ﬁérat'10n ‘of workforee. ihvestment' ac-
15 tivitie§ under this Act;

16 “(2) evaluate and disseminate information re:
17~ garding best practices and identify knowledge 'gap_s;':
8 cand - T o .

.19" T “(8) ¢ommission research under section 17 1(0)
20 to address knowledge gaps identified under para:
21 graph. (2).”. 4

22 “'SEC. ‘431. DEMONSTRATION, PILOT, MULTISERVICE, RE-

23 " SEARCH AND MULTI-STATE PROJECTS.
24 (a) DEMONSTRATION AND' PIrioT PROJECTS.—Sec:

25 tion 171(b) (29°U.8.C. 2916(b)) is amended—

#\V10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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(1) in paragraph (1)—
.(A) by striking “Under a” f,aimd inserting
“Consistent with the priorities speciffed in the’’;

(B) by = amending subparagraphs (A)

“through (D) to read as follows:

“(A) projeets that assist national employ-
ers in connecting with the workforce investment
system established under this title in order t§ ‘
facilitate the recfu_itme__nt. and - employment of
needed workers and to. provide information 't_oz |
such system on skills and occupations in.de--
mend; . , o

“(B) projects that promote the develop-;
ment of systems that will improve the. effective-:
ness and efficiency of programs . carried out:
under this title; - N

“(C) projects that focus on opportunities .

for employment in industries and sectors of in-.

~dustries that ,ét'r_e experiencing -or .are likely to ;

~ experience high, rates of growth, including those.

relating to information technology; . |

(D) projects carried out, by States and

-local areas to. te__s_@ innovative .approaches to de-

- livering employment-related services;”;

(C) by striking subparagraph (E); -

(39148419)
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221 :

(D) by redesignating supraragra-phs (F)
and (@) as subparégraphs (E) and (F), respec-
tively; | Vv V |

(E) in subparagraph (F) (ds so redesig-
nated, by s.triking “ and”’ and inserting a semi-
colon; |

(F) by inserting after subparagraph _(F:)'
(as so redésignated) the following: '

“(G) projects carried out by States and
local areas to assist adults or out of schbé.l
youth in starting a small business, including
training and assistance in businéss or financial
managerient or in developing Gther skills ne¢-
essary to opérate a business;”; and

(@) by amending subparagraph (H) to
read as follows: a |

“(H) projects that focus 6n"6ﬁ»pdrtur1itiéé -
for ‘employment in industries ‘and sectors of iri-’

dustries that are being transformed by tech-

* nology and innovation requiriig new knowledgé

or skill sets for workers, i’ricliidihg"advance(;f"

 manufacturing; ‘and”; and

" (2) in paragraph (2)— =

" (A) by striking subparagraph’(B); and

(39148419)
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(B) by redesignating subpafagraph (C) as
subparagraph (B). E

(b) MULTISERVICE PROJECTS.—Section

,171((3)(2)(B_) (29 U.S.C. 2916(c)(2)(B)) is amended to

read as follows:

‘“‘B) NET fMPACT STUDIES AND RE-
PORTS.—The S_eéretary shall conduct studies to
determine the net impacts of programs, serv-
ices, and activities carried out under this title.
The Secretary shall prepare and disseminate to _
Congress and the public reports containing the
results of such sfudies.”. |

432. COMIV[UNITY-BASED_ J OB TRA]NING
Section 171(d) is amended to read as foﬂows:
“(d) COMMUNITY-BASED JOB TRAINING.—
‘(1) DEMONSTRATION PROJECT.—In addition
to. the demonstration projects under subsection (.b')', '

the Secretary may establish and implement a na-

tional . demonstration project designed to develop:

- local solutions to the workforce challenges facing

high-growth, high-skill industries with labor short- -
éges, and increase oppqrtgﬁitie_s for workers to gain:
aceess to employment in high-growth, high-demand |
occupations by promoting the establishlneht of part-

nerships among eduecation entities, the workforee in-

(39148419)
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vestment system, and businesses in high-growth,

high-skill industries. |
“(2) GRANTS.—In carrying out the demonstra-
tion project under this subsection, the Secretary -

shall award competitive grants, in accordance with

generally applicable Federal requirements, to eligible -
entities to carry out activities authorized under this

" subsection.’

“(3) DEFINITIONS.~—

“(A) ELIGIBLE ENTITY—In this sub-’
section, the term ‘eligible entity’ means a com- -
munify' college ‘or Consortiufn of community col- -
leges that shall work in eonjunction with—

“{i) the local workforce inVestmén’t”-

System; and

(i) business or businesses in a quali:’

" fied industry or an industiy’ association in -

‘a’qualified industry.

““(B) QUALIFIED INDUSTRY.~In this sub-’ “
~“section, the' term ‘qualified industry’ means an-
industry of ecoriomic sector that is projected to

“experience significant growth, such as an in.dus:f-"
" try and economic sector that— |

(1) is projected to: add substantial’

numbers of new jobs to the economy;

(39148419)
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1 “(ii) has Vsigniﬁcant _iinpact on the
2 economy; ' )

3 “(iii) impacts the growth of other in-
4 dustries and economic sectors;

5 “(iv). is being transformed by tech-
6 nology and -innovation requiring new
7 knowledge or skill sets for workers;

8 | “(v) 1s a new or emerging industry or
9 economic sector that is. projected to grow;
10 or .

11. “(vi) has high-skilled occupations and
12 significant labor shortages. in the 1ocal
13 area. |

14, ~“(C). COMMUNITY GOLLEGE.—As used in
15 this subsection, the term ‘.c_ommunity college’
16 " means an institution. of higher education, as de-
17 fined in section 101 of the Higher Education
18 Act of 1965 (20 U.S.C. 1001), that provides
19: not less than a 2-year program that is accept-
20 - able for full credit toward a bachelor’s degr-e-e,.
21 or is a tribally controlled college or university..
22  “(4) AUTHORITY TO REQUIRE NON-FEDERAL.
23 SHARE.——The,_Seci_‘etary._may require that recipien‘.cs-
24 . . of grants under this subsection provide a non-Fed-
25 - eral share, from eiil.;her cash or noncash resources, of -

FAV10MO3007MOB007. 79l (30148419)
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the costs of activities carried out under a grant

* awarded under this subsection.

“(5) USE OF FUNDS.—Grants awarded under

" this subseéction may be used for—

" “(A) the development; by a community col-
lege, in consultation with representatives of

qualified “industries, of rigorous training and

“education programs. related to employment in a,

qualified industry identified in the eligible enti-

ty’s application;
T (B) frairiing of “adults and dislocated

~ workers in ‘the ‘skills and competencies needed
" “to obtain or upgrade employment in a qualified
industry identified irithe eligible entity’s appli-

cation;
() disseminating ‘to adults and dis-

located ‘workers, through the ‘oné-stop delivery

system; -information “on’ high-growth, high-de- |

“mhand océupations in’ qualified industries;

“(D) placing, through the one-stop delivery -
system, trained individuals irito employment in-
qualified industries; and |

“(B) increasing the integration of commu-

- nity colleges ‘with “activities of businesses and

(39148419)
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_ 226 7 _
the one-stop delivery system to Ii;e_et ‘the train-
ing needs for qualified industries. :

“(6) APPLICATIONS.—To be eligible to receive a

grant under this subsection, an eligible entity shall
submit an application to the Secretary at such time,
in such manner, and containing such information as

" the Secretary may require, including—

“(A) .a description of the eligible entity
that will offer traihing under the grant; |
“(B) an economic ana,lys_is, of the local
labor market to identify high-growth, high-de- |
mand  industries, ‘identify the workforce issues

faced by those industries, and potential partici-

pants. in programs  funded under this sub--

section;

“(C) a description of the qualified industry._,

for which tr_a,injng’ will oceur and the availability-

- of competencies onwluchtralmngwﬂl be based,

and how the grant will help workers acquire the-

- competencies and. skills ‘necessary for emp_loy_-f- '

‘ment;

“(D) an assurance that, the application was- |

~developed in cggsultaﬁion with the local board:

or boards and businesses, including small busi-

(39148419)



F:M10\WMCCRER\MCCRER_020.XML "HLGC.

[a—y

© 0 N A W AW N

£AV10\1 03007A103007.179.xml
October 30, 2007 (1:20 p.m.)

227 .A
nesses, in theAgeographic area or areas where
the proposed grant will be used; |
“(E) performance measures forﬂ the granf,
including expected number of individuals to be
trained in a qualified industry, the employment

and retention rates for such individuals in a

qualified industry, and earnings increases for -

such individuals;

“(F) a description of how the activities
funded by the proposed grant will be ‘coordi-
nated with activities provided through the one-
stop delivery system in the local area or areas;
and |

“(@) a description of any local or privaté’
resources that wﬂl support the activities 'carrie"'.dv
out under this subsection and allow the entity

to "‘carr'y out and expand such activities after

‘the expiration of the grant.

“(7) FACTORS FOR AWARD OF GRANT.— |
“(A) IN GENERAL.—In awarding grants
under this subsection the Secretary shall coﬁ;i
sider—
“(i) the extént of public and privafe:" |
collaboration, including existing Partnef;’i

ships among industries, community col-"

(39148419)
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1 leges, and the public workforce investment
2 system; .

3 “(ii) the extent to which the grant will
4 provide job seekers with employment op-
5 portunities in high-growth, high-demand
6 occupations; -

7 “(i1) the extent to which the grant
8 will expand the eligible entity and local
9 one-stop ._deliyg_ry system’s capacity .to be
10 demand-driven and responsive to local eéo—
11 nomic needs; .

12 “(iv) the -extent to which local busi-
13 nesses commit to hire or retain individuals
14 who receive training through the grant.;"_v
15 and

16 “(v) the extent to which the eligible -
17 entity commits to make any newly devel-
18 oped products, such as competencies or:
19 training curriculum, available for distr_ibli-_ _.
20 tion nationally. | |
21 “(B) LEVE_RA_(}ING OF _RESOURCES.Q—In
22 awarding grants under this subsection, the Sec- .
23 retary shall also consider—
24 “(i) the extent to. which local or pri--
25 vate resources, in ad_dition to the funds

£AV101103007\103007.179.xmi (39148419)
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provided under this subsection, will be
made available to support ‘the éctivities
carried Oﬁf under this subseéfioﬁ; and

“(i1) the ability of an eligible entity to-
continue to carry out and expand such ac-
' tivities after the expiration of the grant.

“(C) DISTRIBUTION OF GRANTS.—In-

awarding grants under this subsection the Sec-

retary’ shall ensute an "equitabl'e. distribution of
such grants ‘across geographically diverse areas.

“(8) PERFORMANCE ACCOUNTABILITY AND

BEVALUATION.—

“(A) 'PERFORMANCE ACCOUNTABILITY.—
The Secretary shall require an eligible entity

that receives a grant under this subseetion to

“report to the Secretary on the eémployment out-’

comes obtained by individuals receiving training

* under ‘this ‘subsection using ‘the indicators of

'p'erfofm'an‘c'e identified in' the eligible entlty’s

grant application.
“(B) EVALUATION.—The Secretary may
réquife that an eligible entity that receives a-

grant under this subsection participate in an

evaluation of activities carried out under this"

(39148419)
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~ subsection, including an evaluation using the '
techniques described in section 172'-((:).”.
SEC. 433. EVALUATIONS.
, (a) ___IMPACT ANALYSIs.—Section 172(a)(4) (29
U.S8.C. 2917 (a)(.4)) is amended to read as follows:

“(4) the impact of receiving services and not re-
ceiving services under such programs and activities_
on the community, businesses, and individuals;”’; and
(b) : TECHN_IQ_UES._—Section 172(c) (29 U.S.C.
2917(c)) 1s amended to read as follows: V |

“(e) .TE_VC_HNIQ_UES.—_Eva_luat_ions conducted unde_r' |

this section shall utilize appropriate and rigorous method-

ology and research designs, including the use of cOntr_o_l_

_groups chosen by scientific random assignment methodolo-

gies, quasi-experimental methods, impact analysis and the

use of administrative data. The Secretary shall conduct

an ,impgact analysis, as described in subsection (a)(4), of
the. formula .grant programs under,subtitle B not later‘;;__ '

. than 2010 ~and thereafter shall conduct such an analysis -

not less than once every four years.”

~ SEC. 434 NATIONAL DISLOCATED WORKER GRANTS.

(@) Iv GENERAL—Section 173 (29 U.S.C. 2916) is

. amended—
24,
25

(1) by amending the designation and heading to.-

read as follows:
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and

(2) in subsection (a)—

-(A) by striking “national emergency

- grants” in the matter preceding paragraph (1)

and inserting ‘national dislocated - worker
grants’’; and

(B) in paragraph (1), by striking “sub-
section (c)”’ and insertinig’ “gibsection (b)”.

(3) by striking subsections (b) and (e) and Te-

" designating subsections’(¢c); (d); (f); and (g) as sub-

sections (b) through (e), respectlvely,

(4) in subsection (b)(1)(B) as ‘so redesignated),

by striking “, and other entities” and all that follows

~ and inserting a period; and

(5) in subsection (b)(2)(A) (as so redes1g—

' :nated)— a

b4

(A) 'in clause (ii1), ‘by strlklng or’’ and-

" inserting a semlcolon

(B) in clause (iv)(IV) by striking the pe-

‘riod and inserting “; or’’; and

" (C) by ‘inserting at the end the following:
| “(y)is the spouse of a meémber of the
Armed Forees who is on active duty or
full-time National Guard duty, or who was

recently separated from such duties, and

(39148419)
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232 | |
- such spouse ‘is. in need of erﬁployment and
training assistance to o_btain‘:br retaln em-
 ployment.”. ;,
.. (b) CONFORMING AMENDMENT.—The tabie of con-
tents in section 1(b) is- amended by amending the item

related to section 173 to.read as follows:

“Sec.. 173. National dislocated worker grantsf”f _
SEC. 435. AUTHORIZATION OF . APPROPRIATIONS FOR NA-
'TIONAL ACTIVITIES,

(a) IN GENERAL—Section 174(a)(1) (29 U.S.C.

2919(a)(1)) is amended by striking “1999 through 2003”

and inserting ‘2008 through .2__0____12:.’_’_.
. "(_b)__RESERVA_'I:_‘,IQNS.——-SectiQnV 174(b) is amended to
read as fo]]ows: |
“(b) TECHNICAL A§§ISTANQ}§;_DEMQNSTRATION AND
PILOT PROJECTS; EVALUATIONS; INCENTIVE GRANTS.—
‘(1) DEMONSTRATION AND PILOT PROJECTS.—
:Thér_e are authorized to be appropriated to carry out
sectidn 171, such sums as may _be,. necessary for ﬁs;-_'.
cal years 2008: th_ro_ﬁgh 2012.
“(2) TECHNICAL ASSISTANCE, EVALUATIONS.—
. There are aqthogizg,d ;,t;q_bq}appropriated to carry oqt.
section 170, _.s_e@i}_q\r_i 172, and section 136 such sums
as may be necessary for each of fiscal years 2008.

through 2012.”.

-£AV10\103007\103007.179.xmi (39148419)
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SEC. 436. REQUIREMENTS AND RESTRICTIONS.

(2) IN GENERAL—Section 181(c)(2)(A) (29 US.C.
2931(c)(2)(A)) is amended in the matter pre'ééding clause

(i) by striking “shall” and inserting “may’’.

(b) LIMITATIONS.—Section . 181(e) (29 U.S.C-._
2931(e)) is amended by striking “training for’’ and insert-
ing “the entry into employment, retention in employment, .
or increases in earnings of”. | _

- (¢) SALARY: CAP.—Section 181 (29:U.S.C. 2931) is
further amended by adding at the end the following new
subsection: |

“(g) SALARY AND BoNUS LiMITATION.—No funds

- provided under- this title shall be used by a. recipient or

subrecipient of such funds. to: pay the salary-and bonuses

-of an individual, either as direct-costs or indirect eosts,’

at a rate in ‘excess ofI_Lev'el II of the Federal:Executive~'
Pay: Schedule (5 U.S.C. 5313). This limitation.shall not:

apply to vendors -providing' goods-and -services ias defined!

“in OMB Circular A-133. Where States are reci‘pier‘lts of

such funds, States may establish a lower limit; for salaries.

- and bonuses of those receiving salaries and bonuses from

subrecipients of such funds, taking into account factors
including the relative cost-of-living in the State; the com--

pensation levels for comparable State or local government

- employees, and the size of the organizations that admin-

ister the programs.”’.

£AV10\103007\103007.179.xmi (39148419)
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1 (d) REPORTS TO CONGRESS.—Section 185 (29

2 U.S.C. 2935) is amended—

3 (1) in subsection (¢)—

4 (A) in paragraph (2), by striking ‘“and”

5 after the semicolon; | |

6 (B) in paragraph (3), by striking the pe-

7 riod and inserting * and”; and

8 (C) by adding at the end the following:

9 - ““(4) shall havé. théA option to submit or dissemi-
10 nate electronically any reports, records, plans, _or'any '
11 other data that are required to be collected or dis-
12 seminated under this title.”’; and
13 (2) in paragraph (e)(2), by inserting “and. the
14 - Secretary shall submit to the Committee on Edu-:
15 cation and Labor -Of the House of Representatives:
16 and the Committee on Health, Education, Lab6r5r
17 and Pensions of the Senate,” after “Secretary,”.

18. SEC. 437. NONDISCRIMINATION. ‘ e
19 Seetion 188(a)(2) (29:U.8.C. 2931(a)}(2)) is:amended. .

20 to read as follows:

21 ~ “(2) PROHIBITION OF DISCRIMINATION -RE-. a
22 GARDING PARTICIEATION,_ BENEFITS, AND. EMPLOY-

23 MENT.—

24 “(A) IN GENERAL.—Except as provided in.

25 . subparagraph (B), no individual shall be ex- -

£A\V10\103007\103007.179.xmti (39148419)
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235 - ‘_
cluded from part'icipation' in, deniéd the benefits
of, subjected to diserimination 'unée?,' or denied
employment in the adiﬁinistration"of: or in con- _
nection with, any such program or activity be-
cause of race, color, religion, sex '(eXcépt'aS oth-
erwise permitted under title IX of the Edu-
éation Amendments of 1972), national origin,
age, disability, or political affiliation or belief. -

“(B) EXEMPTION FOR RELIGIOUS ORGANI-

ZATIONS —Subparagraph (A) shall not apply to “

a recipient of financial assistance under this"

title that is a religions corporation, associatiori,/

educational institution, or society, with respect-

to the émployment of individuals of a particular

réligion to perform work connécted with the

carrying on by such corporation, association,

educational institution, or Society of its activi-

" ties. Such recipients shall comply with the otheér

requirements contained in subparagraph (A).”.

SEC 438 ADMINISTRATIVE PROVISIONS
“(a) PROGRAM YEAR.—Sectioh 189(g)(1) (29 U S. C
2939(g)( 1)) is amended to read as follows

“(1) In GENERAL. ——Approprlatlons for any fiS-;'

cal year for programs and activities carried out"

" under this title shall be available for obligation only

(39148419)
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on the basis of a program year. Theiprogram year
shall begin on July 1 in the f_i_scaI year'for which the
appropriation is made.”.
- (b) AVAILABILITY.—Section 189(g)(2) (29 U.S.C.
12939(g)(2)) is amended by striking “‘each State” and in-
serting “each recipient”’. ‘
(¢) GENERAL WAIVERS.—Section 189(i)(4) (29
U.8.C. 2939()(4)) is amended— |

(1) in subparagraph (A)— .

(A) in the matter preceding clause (i), by_
inserting , or in accordance with subparagraph
(D)” after “subparagraph (B)”; and |

(B) by striking clause . (__ii), the clause (i_)' :
designation and the dash preceding such des-.

_ignation, and moving the remaining text flush.

- with the preceding matter; and

(2) by adding the following subparagraph:

“(D) .,EXPE__DI_TED PROCESS FOR EXTEND-
ING APPROVED _ WAIVERS TO ADDITIONAL
STATES.—In. lien of the requirements of sub-
paragraphs (B).and (C), the Secretary fnay es-
tablish an expedited procedure for the purpose

~ of extending to additional States the waiver of

statutory or.regulatory requirements that have

“been approved for a State pursuant to a request

(39148419)
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237 _‘
under subparagraph (B). Such procedure shall
ensure that the extension of such waivers to ad-
ditional States are accompanied by :%Lppropriate
conditions rélating the implementation of such
waivers.”.
SEC. 439. STATE LEGISLATIVE AUTHORITY.
Section 191is amended—
(1) in subsection (a), by striking “consistent
‘with the provisions of this title” and inserting “con-
sistent with State law and the provisions of this
title”; and
(2) in subsection (a), by striking “consistent
“with the terms and conditions reqﬁired under this
' title” and inserting “consistent with State law and
‘the terms and conditions required under this title”.
SEC. 440. WORKFORCE INNOVATION IN REGIONAL ECO-
" NOMIC DEVELOPMENT.

"(a) WORKFORCE INNOVATION IN REGIONAL EcCO-°

' NoMIC DEVELOPMENT.—Section 192 (29 U.S.C. 2942) is

amerided to read as follows:

“SEC.  192. WORKFORCE' INNOVATION IN REGIONAL ECO-
NOMIC DEVELOPMENT.

“(a) WORKFORCE INNOVATION IN REGIONAL ECO-

‘NOMIC DEVELOPMENT PLANS—

fA\V10\03007\103007.179.xmi (39148419)
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“(1) -I‘NV.GE‘NERAL.—The Secretéry, in coopera-
tion_' with Q_thér_- féderal age__néy heads fesponsible for
the administration of programs includéd in plans
submitted under this subsection, may approve Work-
force Innovation in Regional Economic Development
(in this subsection referred to as WIRED) plans
submitted by a State pursuant to paragraph (2) t_o'

support the development of regional economies in

order to foster economic development, expand em-

ployment, and advancement opportunities for work-

ers and to promote the creation of high-skill and

 high-wage opportunities.

“(2) CONTENTS QF PLAN.—To have a WIRED
plan approyed; under this subsection, a State. and‘th_e‘
region oOr regions idenﬁﬁgd in subparagraph (A) ,
shall jointly submit a plan to the ;Secnetary at such
time, in such manner, and (;onfpailﬁng such informa-
tion as the Seer_e_tary_ may requi_re,__ ineluding—

“A) -_thq jdentiﬁcati_()g:_ of the multi-county
region or regions ’ghat_'is to be the focus of the
 activities .provided under the plan, including
identiﬁcation_: _of_..;'th@i ,_cg)mrpuni_ties in the regidn-
that _s}'la,re,_: com_nioh_ characteristics, and a de--

seription of why the selected area comprises a

regional economy;

(39148419)
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239 ,

“(B) a description of the Bfoad-based re-
gional partnership that has been cteated for the
region identified in subparag'raplult (A) rep-
resenting the major assets of the region, con-
sistent with the requirements of paragraph (3),
and that will assist in devel()ping the economic
vision described in subparagraph (D), the strat-
egies described in subparsgraph (E), and p_ro-;
vide a for‘urﬁ for regional economic decision-

making, including a description of the partner-

ship’s involvement, particularly ‘that of rep-

resentatives of affected local boards and chief
elected officials, in the development of the pla.I:l;ﬂ

“(C) a dés'criptiori of the assets of the re-
gion identified in subparagraph (A), based on. a

regional assessment, and identification of the

strengths, weaknesses, opportunities, and risks’

based on those assets;

(D) a deséription of an economic vi_siof_i.':
for the region identiﬁ:ed"'ih subparagraph (A),
based on the identified strengths and assets déi -

seribed in subparagraph (C); and evidence of

~ “support for that vision from the broad-based re-

gional partnership deseribed in subparagraph
(B);

(39148419)
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240
“(E) a description of the talent develop-

ment and related strategies that provide a blue-
print for how to achieve the economic vision for
the region as described in subparagraph (D),
including the activities to be carried out under
this subsection, consistént with. paragraphs (5) .
and (6), and the identification of specific goals
associated with those strategies;

() mformation on the workforce develop-

ment programs to be integrated in the region,

‘in accordance with the requirements of para-

graph (4), into an integrated workforce develop- .

‘ment program, including—

“(1) _identiﬁ_cation of the programs to -
be integrated;
“(i1) the arﬁoun_t and proportion of the.
resources available to the region under:
each of the integrated programs to carry
out. the strategies described in subpara- |
graph (E);
. “(iil) a description of how these ré-_;'
sources will bé“used_ to accomplish the vi-
‘sion identified in subparagraph (D), in--

cluding the services to be provided" and

(39148419)
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how such services will be provided, con-

sistent with clause (iv) and fjaragraph (5);

“(1v) assurances that in carrying out

‘the wired pldn— '

(39148419)

“(I) the region, through the inte-
grated workforce development pro-

oram, will maintain a local workforce

" investment board, or a regional work-

force investment board, that is sub-
stantially similar to the local work-
force investment boards required’

under ‘section 117 of this “Act, that

“such board will carry out functions

that are substantially similar to those
described under section 117(d), and;-
that such region shall submit to the
State for approval a local plan for the
region that is substantially similar to |
the lbeal plans required under .sectiolﬁ:'
118 of this Act; |

“(II) the region, through the in-

tegrated workforce development pxjd-'-? |

gr é;m-, will maintain a one-stop deli{;'-_f--

ery system that is consistent with the
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requirements of sectiori 121 of this
Act; _
“(III) the region, through the in-
tegrated workforce development pro-
gram, will serve populations consistent

with the populations served by the

- programs being integrated, and will

provide universal access to work ready
services as described in section
134(d)(2). of this Act;

“(IV) the region, in carrying out

_the integrated workforce development -

program, will comply with the vet-

erans’ priority of service requirement

- under section 4215 of title 38, United

States Code;

“(V) of the funds expended.
under the integrated workforce devel-:
opment ‘program each yeaf, not mofe
than 10 percent of such funds will be
expended on the costs of administra- -
tion (as deﬁne_d by the Secretary);

“(VI) the_s__érvices provided under

- the integrated workforce development

program will be coordinated with em-
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243
ployment—related programs not in-
cluded under the integ'r.;ifed workforce
program; n

“(VII) the region, in carrying out
the integrated workforce development
program, will comply with require-
merits under this title relating to wage -

- and labor standards (including non-
displacement provisions), grievance
pr’oeedures-v and judicial review, dnd
nondiscrimination;

“{@) an a'ssd'r‘ah'eé - that each local work--
force board and chief elected official included in-
 thie region that will carry out the integrated

workforce: development plan has approved the

 plan;

“(H) information on the community and
economic development programs,; if any, that

will provide ‘a portion of furids that will be inte-

* grated to cairy out the strategies described in

subparagraph (E), in aceordance with the re--
quirements of ‘paragraph (6), including—

" “({) identification of the included com- -

‘munity and economic development 1:.>r0-'

‘£rams;

(39148419)
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1 “(ii) the amount and proportion of the
2 ~resources avallable to the State under each

3 such program that will be used in the re-

4 gion to carry out the strategies deécribed

5 in subparagraph (I);

6 “(ill) a description of how these re-

7 . sources. will be used to assist in accom-

8 . plishing the vision identified in subpara-
9. . graph (D), iﬁcluding the activities to be =
10 . carried out; =

11 “(I:):iiI;lAaddi-tion;to, the resources described
12 under _subparagx;aphs (F) and (G), identifica-:
13 . tion of -Of-ihel___i resources.,'c_hat will be used to sup--
14 port_the strategies of the region described in
15 subparagraph (E), from a wide range of
16 sources, including foundations, private invest;
17 ....ment. such as venture capital, and federal, state,
18 - - and local governments. .

19. . ©“(3) BROAD-BASED REGIONAL PARTNERSHIP.—.
20 For purg(_)s_e_s_ of this subséction, a broad-based re--
21. - gional partnership— R
22 . (A).shall inlude—
23 . . “(i) representatives from each of the
24 . o loéal .workforece investment systems in the
25 | region identified under paragraph (2)(A),

£AV10\1030071103007.179.xml | (39148419)
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1 such as the chairpersons or .éxecutive diree-
2 . tors of affected local workforce investment
3 boards in such region; “

4 “(i1) représentatives of the education
5 system in the region identified ﬁnder para-
6 _ graph .(2)(A')',' including representatives
7 from each of the following:

8 © “(I) The K~12 public school sys- |
9 tems; o

10 ~ “(IT) Community colleges; and
11 “(II0) qur-year educational in-
12 stitutions; -
13 “(iii) - ‘representatives of ‘businesses -
14 and mdustry associations in the regi.o'n--i
15 identified undef:'p'ar'agréph' (2)(A);-

16 “(iv) the chief elected officials from
17 each of the affected local areas identified
18 under paragraph (2)(A); and

19 (W) répre's'entatives “of Tocal and re-
20 ':gional'- economic development agencies in "
21 the ‘region idéritiﬁéd under paragraph
22 (2)(A); and :
23 “(BY may include—
24 “(i) ' represéntatives ‘of the philan-
25 thropic community;

£AV10\103007\103007.179.xml  (39148419)
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1 _“(ii) representatives of postsecondary
2 education and training providers in addi-

3 tion to those described in subparagraph
4 (A)G@);

5 “(111) representatives of private invest-

6 ment entities -such as seed and venture
7 capital org_anizations; investor networks;

8 and entrepreneurs;

-9 “(iv) representatives of faith and com-
10 .munityibased organizations; and |
11 | “v) .representatives of such other
12 Federal, state or local entities and organi--
13 zations that may enhance the carrying .Ou.t :
14 of the activities of the partnership. |
15 “(4) INTEGRATION OF WORKFORCE DEVELOP- '
16 MENT SERVICES AUTHORIZED.—

17 “(A) AUTHORIZATION FOR INTEGRA-.
18 TION.—In carrying out this .subsectioﬁ, the Sec-
19 retary of _I_{ab(l)__r,‘Air_l ct)opération with the federal
20 agency heads re.s__pon__s_i_ble; for the adm'mistratvion_' |
21 of the workforce development prog'rams. de-:
22 seribed in subparagraph (D) that are included___
23 in the WIRED plan s_gbxnit_i:ed by the Staté‘-,_;
24 shall, upon the approval of the plan submiffed. _l
25 under paragrap_h_ _(2_).,_auth0rize the State to in- |

£\V10103007\103007.179.xml  (39148419)
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tegrate programs as deseribed in subparagraph.
(B). o

- “(B) INTEGRATION.—The aﬁthdrization".
shall give the State the authority to integrate,
in aceordance Withsu'ch ‘approved plan, the fed-
'erally-funded programs described in subpara-
graph (D) that are included in the approved
plan, in a manneér ‘that integrates those pfo-
grams into a single, coordinated, comprehensive
workforce development program to aehieve the
economic vision identified in such plan for the-
region. |

“(C)Y EFFECT ON PROGRAM REQUIRE-

' MENTS.—The provisions of the approved grant:

application and the requirements of this sub-
section shall supersede the requirements of thé’
statutes authorizing the programs ‘incladed for
integration in such" approved plan, except as
otherwise specified in this subsectién.” -~
“(D) INCLUDED WORKFORCE DEVELOP:-
MENT PROGRAMS.—
i) MANDATORY - PROGRAMS.—A
WIRED plan authorizéd under this sub-

section “shall’ include the workforce invest-

(39148419)
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1 ment activities for adﬁlts auiihorized under

2 chapter 5 of subtitle B.

3 “(11) ADDITIONAL- PROGRAﬁS.—In‘ad-
4 dition to the integration of the programs
5. . described in clause (i) into a single pro-

6. gram, a WIRED plan may include integra-.

7 tion of one or more of the following .pro—

8 . .grams as part of such single progTam; |

9. - “{(I) the program of workforce in-
10 vestr.ne_nt activities for youth authoi'f
11 ized under chapter 4 of subtitle B; or
12 “(II) any of the other required
13 one-stop partner programs and activi-
14 ties deseribed in section 121(b)(1)(B) -
15 of this Act.
16: “(5) WORKFORCE DEVELOPMENT ACTIVITIES:
17 .. TO BE. CARRIED. OUT UNDER WIRED PLAN.—The

18 workforce development activities carried out under a
19 WIRED plan may include— |
20 .. - .*(A) job training and related activities for.
21 - workers to assist them in gaining the skills and
22 . .. competencies needed to obtain or upgrade em-
23 N ployment in .industries or economic seetors pI;'OA-'_?j'V
24 o jected to experience significant growth in the .
£A\V10\103007\103007.1 7§.xm| (39148419)
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region' identified in paragraph (2)(A), includ-

ng—

“(i) activities supporting talen_t devel- -
opment related to entrepreneurship and
small business development; and

“(i1) the purchase of equipment to

 train job seekers and workers for high-

- growth oecupations ;

“(B) activities to enhance the training and

related activities described in subparagraph (A)
and to promote workforce development in the

region identified in paragraph (2)(A), includ-

ing—

“(i) the devélopment and implementa-
tion of model activities', such as developing
appropriate curricula to build core com-
petencies and train workers in the region;

“(ii) identifying and disseminating ca-

réer and skill inforrmation relating to the

' fégidn;

) deVelbping or 'purchasing re-

gional data tools or systems to deepen un-

‘derstanding of the- regional economy and -

labor market; and

(39148419)
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“(iv) integrated regional planning,
such as increasing the integration of com-
munity and technical college activities with
activities of businesses and the public
workforce. investment system to meet the
training needs of high growth industries in
the region.
“(C) appropriate employment-related ac-

tivities and services authorized under the work-
- force development programs that are integrated
. under the plan in accordance with paragraphs.

(2)(F) and (4) that will assist achieving the -

economic vision desecribed in paragraph (2)(D)

-and in implementing the strategies described in

- paragraph (2)(E).

“(6) INTEGRATION OF COMMUNITY AND ECO-

NOMIC DEVELOPMENT iFUNDS AUTHORIZED.—

“(A) AUTHORIZATION FOR INTEGRATION

- OF EUN_D-;S;-_:-.Ih .carrying out this subsection, -

the Secretary of Labor, in cooperation with the
federal agency heads responsible for the admin-

istration of the community and economic devel-.

~opment programs described in subparagraph.

(D) that are included in the WIRED plan sub-.

mitted by the State, shall, upon the approval of

(39148419)
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the plan submitted under paragraph (2), au-
thorize the State to integrate the ‘bo_rtion of the

* funds from such programs to assist in imple-

menting such plans.

“(B) 'INTEGRATiON;—The authorization
shall give the State the authority to integrate,
in accordanice with such approved plan, fund's
providéd under programs identified frorh sub-
para;graph (D) to carry out the oommﬁnity_ahd

economic development activities described ‘in- -

paragraph (2)(®).

“(C) - EFFECT ON PROGRAM REQUIRE-
MENTS—The’ integrated funds may be used,
consistent with the' description contained in
paragraph’ (2)(G), to carry out any of the ac-
tivities authorized under any the programs de-
scribed in "subbar‘agraph' (]3)’ ‘that are included
in the plan. - R | |
“(D) INCLUDED COMMUNITY AND ECO-
NOMIC' DEVELOPMENT PROGRAMS.—The funds .
that may be "’i’iitégratéd“ii‘nder this paragra-ph'
are funds provided under— -
“4(3) “Cormmunity Development Block
Grants authorized’ under title I of the

(39148419)
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1 Housing and Community Development Act
2 - of 1974 (42 U.S.C. 5301-5321);
3 “(il) - grants authorized “under the -
4 Community Services Block Grant Act (42
5 U.8.C. 9901 et seq.);
6 ~ “(ii1) Public Works and Economic De-
7. velopment Grants authorized under section ,
8 201 of the Public Works and Economic |
9 Development Act of 1965 (42 US.C.
10 3141);
11 “(iv) Rural Business Enterprise
12 . Grants authorizqd_ unde-__r the Consolidated
13 Farm and Rural  Development Act (7.
14 US.C. 1932);
15 “(v) Rural Business Opportunity
16. - Grants authorized  under section
17 - 741(a)(11) of the Federal Agriculture Im-
18 ~ provement and Reform Act of 1996 (42 -
19 US.C. 1926()(11);
20. ‘(). _gx;qm_;,s: authorized under the
21 Brownfields Economie Development Initia-
22 tive; and
23 “(vil) Rural Housing and Economic.
24 Development grants.

FWV10M03007\103007.179.xml  (39148419)
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“(7) SPECIAL RULE—If a State elects mot to
submit a WIRED-plan described in -ﬁéra_graph (2)
for approval or does not have a plan app;oved under
paragraph (2), the Secretary may approve a WIRED
plan submitted by a local workforce investment
board or a regional workforce investment board that
serves ‘a region within such State, if the.plan'me'ets'
all other requirements of this section.
“(8) PERFORMANCE MEASURES AND REPORT-
ING.— » =
“(A) PERFORMANCE MEASURES.—The
Secretary shall establish performance measures
that will be used to evaluate the effectiveness of
activities carried out tinder this subsection and :
shall require such entities to report to the Sec-
retary on the employment outeomes obtained by
‘individuals receiving training: vsider” this sub--
* section using- those core '-'indjé"fi'tor"s' of '.perform'i
ance described in séction ‘136(b)(2). |
“(B)" 'REPORTING:-—‘:Each State ‘with ain’
approved plan- under this subsection shall en-
" ‘sure that records are maintained and report%x
are submitted, in such form'“and 'cdntainiﬁg

~ such information, as the Secretary may require:

(39148419)
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S 2% __
regarding the performance of programs and ac-
tivities carried out under this subsection.

~“(9) TECHNICAL ASSISTANCE AND 'EVALUA-

- TION.—

“(A) TECHNICAL ASSISTANCE.—The Sec-
retary shall provide such__ staff training, tech-
nical assis_ta_r'lce_, and other »ac_tivities_ as the Sec-.
retary deems appropriate to support the imple-
mentation of this subsection. |

“(B) EVALUATION.—The Secretary may
require that States with an approved plan
~under this subsection to participate in an eval- - 
uation of activities carried out under this sub-.
section, including an evaluation using the tech-

niques described in section 172(e).

“(10) PraN REVIEW.—Upon receipt of a..

- WIRED plan from the Governor, the Secretary shall
consult vv1th the Federal agency head responsible for.,
the administration of any of the progpams included - -

~ in the plan pursuant to paragraph (4) or (6).

“(11) FEDERAL RESPONSIBILITIES.—

“(A) INTERAGENCY MEMORANDUM OF UN--
DERSTANDING.—Within - 90 days. following ’th_e-_
date of enactment of this subsection, the Sec-

retary and the federal agency heads responsible

(39148419)
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for programs that could be included in a plan
approved under this subse_ction;' pursuant to

paragraph (4) or (6) shall enter into an inter-

" departmental memorandum of agreement pro-

viding for the implementation of WIRED plans

- with respect to the integration of programs and

funds administered by each Secretary.

“(B) INTERAGENCY FUNDS TRANSFERS
AUTHORIZED.—~The Secretary and the federal
agency heads responsible for the prog*'réms tﬁat'

are included in a plan approved under para-

* graph (4) or (6) are authorized to take such ac-

tion as may be necessary to provide for intra-
agency or interagency transfers of funds other-
wise available to a State in order to further the
purposes of this subsection.

“(12) ADMINISTRATION OF FUNDS.—

“(A) SEPARATE RECORDS NOT RE-

"+ QUIRED.—Nothing in this subsection shall be

' construed ‘as requiring the region to maintain

séparate records tracing any services or activi-

ties conducted under an approved WIRED plan’

" to the programs under which funds were origi-

" nally authorized, nor shall the State be I‘equire'd-

to allocate expenditures among such programé-.

(39148419)
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1 “(B) SINGLE. AUDIT ACT.—Nothing in this
2 - section shall be construed to int_ei‘fere with the
3 ability of the Secretary to fulfill the responsibil-
4 ities for the safeguarding of Federal funds pur-
5, suant to the Single Audit Act of 1984.
6 “(b) AUTHORITY TO CARRY OUT ADDITIONAL
7 WIRED Activities UNDER WIA.— |
8 “(1) AUTHORIZATION FOR USE OF CERTAIN
9 . FUNDS UNDER WIA.—Funds available under sections
10 128(a), 133(a), 171, and 173 of this Act may be
11~ ‘used by re,ci_pients and subrecipients of those funds
12 for WIRED: activities, as defined in paragraph (2),
13 ~in addition to the other activities for which such
14 ftmds are authorized to be used.
15:. . “(2) DEFINITION.—For purposes of this sub--
16 section, WIRED activities include—
17 “(A) WIRED planning activities, includ-
18. . ing— _ _
9 - . “(1) defining the regional economy;
20 . “(il) creating a broad-based regional
21 . . partnership that assists in developing the:
22 . - economic . vision _described in clause (.iv);;-.
23 .. the strategies described in.clause (v), and..
24  ._ ) : . that provides a foram for regional eco- -
25 o ~ nomie decision-making;
(AN ] 6\1 03007\1 03067. 179.xml (39148419)

October 30, 2007 (1:20 p.m.)



F:\I\/IIO\I\/ICCRER\I\/ICCRER_O20.XML

257 __

1 “(iii) eonducting an asséésment of the

2 ' regiorial economy to map thé assets of .a -

3 " region and ‘identify the ‘strengﬂ'ths, weak-

4 nesses, opportunities and risks based on
5 those assets;

6 “(iv) dei?éléping ah economic vision

7 based on those strengths and assets;

8 “(v) developing strategies and cor-

9 'respoﬁding:' implementation plans that
10 * jdentify specific goals and tasks and pro-
11 vides a blueprint for how to achieve the
12 seonoiiiic vision for the region; and

13- “(vi) identifying resources to support
14 the plan of the region; -
15 “(B) job frﬁiniﬁgf and related activities for
16 workers to assist thém in gaining the skills and’
17 competencies needed to obtain or upgrade em- .
18 ployment in’industries or economie seetors pro-
19 jected to experience’ significant growth in the
20 . ‘tegion, inclading— = |
21 “(i) activities supporting talent devel-
22 ~opment related to entrepreneurship and
23 * small business development in the region;
24 and

f£A\V10\1 0300%\1 03007.179.xml (39148419)
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“(i1) the purchase of “equipment to
train job seekers and workers for high-
growth occupations in the region; and

“(C) activities to enhance training and re-

lated activities and to promote workforce devel-

opment In the region, including—

“(1) the development and implementa-
tion of model activities, such as developing
appropriate cﬁ_rricula to build core com-
petencies and tfain WOrkers mn the regiOn;

(i) _i_dentifying .ar__ld: disseminating ca-
reer and skill information relating to the.
region;

“(i1) - developing . or purchasing re-
gional data tools of systems to deepen un-
derstanding . of the regional economy and
labor market; and |

. “(iv) integrated regional planning,

‘such as increasing the integration of com-

munity and technical college activities with

: acti_vitie_s of businesses and the public : '

workforce investment system to meet the

training needs of businesses in the re- . .

2

gion.”.

(39148419)
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441. GENERAL PROGRAM REQUIREMENTS.
Section 195 (29 U.S.C. 2945) is amended— |

(1) in paragraph (7) by inserting at the ‘end the
following: |

“(D) Funds received by a: public or private
nonprofit entity that are not deseribed in para-
graph (B), ..such as’ funds 'p'riarately raised from
philanthropic foundations, businesses, er other
private entities, shall not be considered to be in-
come under this title and shall not be subject
to the requirements of this section. ’5 .'

(2) by addmg at the end the following  new
paragraphs | _

“(14) Funds pr0v1ded under this tltle shall not.
be used to estabhsh or operate stand-alone fee for-
service enterprises that compete with prlvate sector
employment agenmes Wlthln the - meamng of sect10n
701(c¢) ofthe Civil Rights Act 01_:':-(1964 (42 -U;S.C.
2000e(c))_7, _qu.__pu:l:p.oses‘ of this pafagraph, ‘such an
enterprise does 'net;‘include one-stop centers..

“(15) Any report required-to be submitted to

- Congress, or to a Committeé 'o'f Congress, under this

title shall be submitted to both the chalrmen and
ranking minority members of the Commlttee on -

Education and Labor of the House of -Representa—

(39148419)
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tives and the Committee .on Health, Education,

Liabor, and Pensions of the Senate.”.

Subtitle B—Adult Education; Basic

Skills, and Family Literacy Edu-
cation

SEC. 451. TABLE OF CONTENTS.
_The table of contents in seetion 1(b) is amended by

amending the items relating to title I to.read as follows:

“TITLE, II—ADULT EDUCATION, BASIC SKILLS, AND FAMILY

“Seec.

“Sec..

“See.
“Sec.

Bee..

“Sec.
- “Sec.
“See.

“See.
“Sec.
- “See.
“Sec.
“Sec.

““See.
“Sec.
USec

“See
“Sec.
“See

£:A\V10\1030071103007.179.xml
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201.
202.
203.
204.
205.

211.
212.
213.

221.
222,
223.
224.
225.

231.
232.
233.

241.
242.:
243.

LITERACY EDUCATION

Short title.

Purpose.

Definitions.

Home schools. _
Authorization of appropriations. . |

“CHAPTER 1—FEDERAL PROVISIONS

Reservation of funds; grants to eligible a.genmes allotments
Performance accountability system. :
Incentive grants for States.

“CHAPTER 2—STATE PROVISIONS

State administration. : -
State distribution of funds; matchmg reqmrement
State leadership activities.

State plan.

Programs for correctlons educatlon -and .other 1nst1tut10nahzed mdl— <

viduals.
“CHAPTER 3'—”LdéAL"‘?RDVI's;10Ns

Grants and contracts for ‘eligible: prowders
Local application.
Local admniinistrative cost hmlts -

“CHAPTER 4—GENERAL PROVISIONS

Administrative provisions.
National Institute for Literacy. -
National leadership activities.”.

(39148419)
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14. math. skills, and support States and local communities 1n -
15 providing, on a voluntary basis, adult education, basi¢
16 “skills, and family literacy education programs, in.order:
17 to—
18 “(1) increase the literacy: of ‘adults, including’
19+ . the basic reading, writing, speaking, and math-skilléi:
20: - to a level of proficiency necessary for adults to ob= -
21~ .- tain employment and self-sufficiency and to success--
22 fully advance in:the workforee;.
23 £4(2) assist adults in the completion ‘of a sec-
24 ondary school education: (or its equivalent) and theé-
25 transition to a postsecondary educational institution;
£A\V10\103007\103007.179.xml (39148419)
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SEC. 452. AMENDMENT.

Title IT (29 U.8.C. 2901 et seq.) is amended to read

-as follows:

“TITLE II—ADULT EDUCATION,
BASIC SKILLS, AND FAMILY
LITERACY EDUCATION

“SEC. 201. SHORT TITLE.

. “This title may be cited as the ‘Adult Education,

Basic Skills, and Family Literacy Education Act’.

“SEC. 202. PURPOSE.
“Tt is the purpose of this title to provide instructional
opportunities for adults seeking to improve their literacy

skills, including their basie reading, writing, speaking, and.

October 30, 2007 (1:20 p.m.)
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1 “(3) assist adults who are parents to enable
2 them to support the educational development of their
| 3 childrén and make informed choices regarding their
4 children’s education including, through instruction in
5 - ‘basic reading, writing, spééking, and math skills;
6 and
7 “(4) assist immigrants .Who-are not proficient in.
8. English in improving their reading, writing, speak-
9 ing, and math skills and acquiring an understanding
10 of the American free enterprise system, individual:
11 freedom, and the responsibilities of citizenship.
12 “SEC. 203. DEFINITIONS.
13 “In this title:. _
_1_4 (1) ADULT EDUCATION, _BASIC SKILLS, AND
15. FAMILY LITERACY EDUCATION PROGRAMS.—The"
16 term ‘adult education, basic skills, and family ht-
17 eracy education programs’ means a sequence of aca-.
18 demic instruction and educational services below -the
19 - postsecondary level that increase an individual’s abﬁ%
20 - 1ty to read, write, and speak in English and perform
21, :;.mathe_ma,tical computations leading to a level of pro-."
22 .f.iciency equivalent. to at least a-secondary school
23 completion that is provided for. individuals—
24 | “(A) who are at least 16 years of age;

f:\Vi 0\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)
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“(B) who are not enrolled or required to be
enrolled in secondary scho()l un(’.i'ér:). State law;
and |

“(C) who—

“(i) lack sufficient mastery of basic
" reading, Writing, speaking, and math skills
to enable the individuals to function effec-
tively in society:

“(ii) do not have a secondary school
" diploma, General Educational 'Develof)mént
credential (GED), or other State-recog-
nized equivalent and have not achieved an

' '@Qﬂivalent level of education; or
“(ili) are unable : to read, write, or
speak the English language. |
“(2) ELIGIBLE AGENCY.—The term ‘eligible

agency — |

" %(A) means the primary entity or agency

‘ini‘a’ Staté oran outlying area responsible for
adlmmstermg or supervising policy for adult
- education, basic skills, and family literacy edui-

cation programs in'the State or outlying area,
péspectively, consistent with the law of the

““State or outlymg area, respectively; and

(39148419)
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“(B) may be the State educational agency,

the State agency responsible for_'-adminjstering
workforce investment activities, or the State

agency responsible for admin_istering community

“or technical colleges.

“(3) ELIGIBLE PROVIDER.—The term ‘eligible

provider’ means—

“(A) a local educational agency;

“(B) a community-based or faith-based or-
ganization of demonstrated eﬁfectiveness;

“(C) a volunteer literacy organization of
demonstrated effectiveness; _

“(D) an institution of higher edueation;

“(B) a____pub_lic_ or private educational agen-
ey;

“(F) ahbrary, o

“(Q) a pubhc housing authonty,

“(H). an institution that is not described in-

~any of subpa;ra,graphs / (A) through (G) and has.
the ability to pr0v1de ‘adult -education, basic '

-skills, and family literacy education programs to -

adults and families; or

“I) a Qorisoxjtium of the agencies, organi-

zations, mstitutions, libraries, or authorities de-

(39148419)
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265 |
- seribed in any of subparag*raphé' (A) through
(H). | R
*‘(4)- ENGLISH LANGUAGE ACQUISfTION PRO-
GRAM.—The term “English language acquisition pro-

gram’ means a program of instruction designed to

~ help individuals with limited English proficiency

~ achieve c_ompet_ehée’ in reading, Writing, and_'speaking

the English language:
“4(5) FSSENTIAL COMPONENTS OF READING IN-
STRUCTION.—Tlie term ‘essential components “of

reading ‘instruction’ ha$ the’ meaning given to that

term in section 1208 of the Elementary and Sec-

ondary Education Actof 1965.

“(6) FAMILY LITHRAGY EDUCATION PRO-

orAM.—The term “family’ litefacy “education pro-

'gram’ means an educational program that—

© “(A) ‘assists parents and students, on &

Voluntary ‘basi§, il ‘achieving the purposes of
 this title as deseribed in Section 202; and -

“(BY'is of sufficient inténsity in terms of

hours and of sifficient ‘duration to make sus-

tainable charges in‘a family, is based upon sei-

-'éntiﬁcaliy based research, and, for the purpose

of substantially increasing the ability of parents

(39148419)



F:\M10WMCCRERWMCCRER_020.XML » H.L.C.

. 26_6 - B .
1. ~and children to read, write, and -Speak English,
2 integrates— B
3 “(1)- interactive 1it_eracy.-a8tivities be-
4 tween parents and their child_;e_n;_
5 . “(ii) training for parents _regérding
6 how to be the primary teacher for their.
7 children and full partners in the education
8 of their children;
9 “(i1) parent literacy training that
10 leads to economic self-sufficiency; and
11 “(iv) an age-appropriate education to..
IAZ prepare children for success in sehool and ‘
13 life experiences. o |
14 - - “(7) GOVERNOR.—The term ‘Governor’ means-
15 _the chief executive officer of a State or ﬁoutlying-
16 area.. |
17 “(8) INDIVIDUAL WITH A DISABILITY.— _
18 “(A) IN GENBRAL—The, term ‘individual
19 with a disability’ means an individual with any.
20 ~ disability (as defined in section 3 of the Ameri- -
21 cans with Disabilities Act of 1990).
22 _,_“(B)_ INDIVIDUALS_ WITH DISABILITIES.—
23 The term ‘individuals with disabilities’ means
24 more than one individual with a disability.

fAV10\103007\103007.179.xmi (39148419)
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“(9) INDIVIDUAL WITH LIMITED 'ENGLISH PRO-
FICTENCY.—The term ‘individual with limited
English proficiency’ means an adult or o{1t-bf-sch001'
youth who has limited ability in redding, writing,

speaking, or understanding the English language,

and—

“(A) whose native language is a lahguagé'
other than English; or B

“(B) who lives in a family or community
environment where a language other théh
English is the dominant language.

“(10) INSTITUTION OF HIGHER EDUCATION.——

" The term ‘institution of higher education’ has the

meaning given to that term in section 101 of the A
Higher Education Act of 1965. |

“(11) LITERACY.—The term ‘literacy’ means an- '
individual’s ability "to read",. write, and speak in

English, compute, and solve problems at a level of

' proficiency necessary to obtain employment and. to
"sucéessfu]ly make the transition to ‘posts’ééondarff?'

education.

“(12) LOCAL EDUCATIONAL AGENCY.—The -
term ‘local educational sgency’ has the meaning '-
given to that term in section 9101 of the Elemen:

tary and Secondary Education Aect of 1965.

(39148419)
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“(13) OUTLYING AREA—The term ‘outlying
area’ has the meaning given to that term in section
101 of this Act.

“(14) POSTSECONDARY EDUCATIONAL INSTITU-
TION.—The term ‘postsecondary educational institu-
tion’ means—

“(A) an mstitution of higher education
that provides not less than a 2-year program of
instruction that is acceptable for credit toward -
a bachelor’s degree;

. “(B) a tribally controlled community col-
lege; or |

“(0) a nonprofit educational mstitution of-

| fering certificate or apprenticeship programs at.

the postsecondary level; | 7

“(15) READING.—The term ‘reading’ has the
'mearl_ing given to that term in sectio_n_ 1208 of _thg
Elementary and Secondary Education Act of 1.9651._

“(16) SCIENTIFICALLY BASED RESEARCH.—

‘The term ‘scientifically based research’ has the

meaning given to that term in section 9101 of the', -
Elementary and Secondary Education Act of 1965.,
“(17) SECRETARY.—The term ‘Secretary

‘means the Secretary of Education. -

(39148419)
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“(18) STATE.—The term ‘State’ means each of

the several States of the_United States, -the District _

.of Co.lnmbia.' and the .Common\';vealth' of Pherto Rico

| “(19) STATE EDUCATIONAL AGENCY —The
term' ‘State educatlonal agency’ has the meaning -
glven to that term in section 9101 of the Elemen-
tary and Secondary Educatlon Act of 1965.

“(20) WORKPLACE LITERACY PROGRAM.—The -

term ‘workplace literacy program’ means an edu-

cational program that is offered in collaboration be-
tween eligible providers and employers or employee

organizations for the purpose of improv'ing'the pro-

-duetivity.o"f the workforce through the improvement

of reading, writing, speaklng, and math skills.

“SEC 204 HOME SCHOOLS

“Nothing in this title shall be construed to affec:t'

home schools, Whether or not a home school is treated as

a home school or a prlvate school under State law, or to |
compel a parent engaged in home schoohng to partlclpate;:

1n an Enghsh language acqulsmon program, a family lit-
V.eracy> edlvlc.ationwprograrn,‘ or an adult edueation, basic.

Skills, and family literaef education program.

(39148419)
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| 1 “SEC. 205. AUTﬁORIZATION OF APPROPRIATIONS.

2 “There are autheriéed to be appropriated to carry out

3 this title $5 90,127,000 for fiscal year 2008 and- such sums

4 as may be neeeesary for fiscal years 2009 through 2012.

5 “CHAPTER 1—FEDERAL PROVISIONS

6 “SEC. éu._ RESERV_ATION OF FUNDS; GRANTS TO ELIGIBLE

7 AGENCIES; ALLOTMENTS.

8 “(a) RESERVATIOﬁ OF FU_NDS.fFrom the sums ap-

9 -propriated dnder .seetion 205 for. a fiscal year, the See_- :
10 retary— | : |
11 “1) sha]l reserve up to 1.7 2. percent, for: incen-
12 tive grants urxder seetion 213; |
13 “(2)_ sha]l reserve 1.75 percent toi. carry out see._—
14 tion 242; and .
15 “(3) sha]l reserve up to 1 55 percent to earry
16 out section 243. |
17 “(b) GRANTS TO ELIGIBLE AGENCIES —

18 “1) IN GENERAL ———From the sums appro- :
19~ :r)nated under section 205 and not reserved underx
20 | “ subsectlon (a) for a fiscal year the Secretary sha]l

' 21 | award a grant to each ehgrble agency having a State.
22'. plan approved under seetlon 224 In an amount equal
23 to the sum of the initial a]lotment under subsection
24 (e)(1) and the additional allotment under subsection
25 (e)(2) for the eligible agency for the fiscal year, sub--
26 ject to subsections (f) and (g).
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“(2) PURPOSE OF GRANTS.—The Secretary
may award a grant under paragraph (1) only 1f the
eligible ‘agency .invo.lved_agrees to expen;i the grant
in accordance with the provisions of this title.
“(¢) ALLOTMENTS.—

(1) ' INITIAL ALLOTMENTS.'—Ffom“ the sums -
appropriated under section 205 and not reserved
under 'subsection (a) for a fiseal year, the Seereta'ry
shall allot to each eligible agency having a State
plan approved under section 224—

“(A) $100,000, in the case of an eligible
agency serving an outlying area; and - |
“(B) $250,000, in the case of a_ny other el-

‘igible agency. ‘

“(2) ' ADDITIONAL ALLOTMENTS.—From the

‘sums éippfopl*ia‘ted under section 205, not reserved

under subsection (a), and not allotted under para-

~ graph (1), for a fiscal yéar, the Secretary shall allot

{0 each eligible agency that recéives an initial allot-

ment under paragraph (1) an additional amount

~ that'bears the samie relat10nsh1p to such sums as the

" number of qualifying adults in the State or outlying

area seived by the eligible agency bears to the num-

ber of such adults in all' States and outlying areas.

(39148419)
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“(d) QUALIFYING ADULT.—For the pi;rpose of sub-

section (¢)(2), the term ‘qualifying adult’ mé-ans an adult

who—

“(1) is at least. 16 years of age;

“(2) is beyond the age of compulsory school at-
tendance under the law of the State or outlying
area;

“(3) does not have a secondary school diploma
General Educational Development credential (GED) |
or other State- reeogmzed equivalent; and

“(4) is not enrolled i_n- secondary school.

“.(e) SPECIAL RULE.— |
“(1) IN GENERAL.-—From amounts made avail-

able under subsection (¢) for the Republic of Palau, -

the Secretary shall award :ggai;ts,- to Guam, American-

Samoa, the Commonwea_lth' of the Northern Mariana

Islands, or the Republic of Palau to. carry out activi-.

ties deseribed in this fitle in accordance with the
~provisions of this title as determined by the Sec- -

. retary.

(2) TERMI_NA_TIO_N__ OF 'ELIGIBILITY.—Notwith-

. standing any other provision. of law, the Republic of

- Palau shall be gljg.ible::to receive a .grant under this

title until an agreement for the extension of United.

States education assistance under the Compact of

(39148419)



FAM10\MCCRER\WMCCRER_020.XML ' HLC.

[S==Y

O 0 N A W AW N

B O N =~ © © ® N & L A W 0 = ©

fAV10\103007A103007.179.xmi
October 30, 2007 (1:20 p.m.)

273

Free Association for the Republic of Palau becomes |
effective. ‘ o
‘“(3) ADMINISTRATIVE COSTS.—The Secretary

may provide not more than 5 percent of the funds

" made available for grants under this Subsection to

pay the administrative costs of the Pacific Region
Educational Laboratory regarding activities assisted

under this subsection.

~ “(f) HOLD-HARMLESS PROVISIONS.—

(1) IN GENERAL.—Notwithstanding subsection

(c), and subject to paragraphs (2) and (3); for fiscal

year 2008 and ‘each succeéding fiséal year, no eligi-

ble agency shall receive an allotment under this 'ti_tl'é}

that is less than 90 percent of the allotment the eliz-

gible agency received for the preceding fiseal yedr:
under this title. | -

“(2) EXCEPTION.—An eligible agency that re-

 ¢eives for the. preceding fiscal year only ‘an ‘initial al-

lotmerit under stibsection (¢)(1) (and no additional’
allotment under subsection (c)(2)) shall: fecelv’ an
allotment equal to 100 percent of the initial”allot-"
ment. "

“(3) RATABLE REDUCTION.—If for any fiscal
year the amount available for allotment urder this

title is insufficient to satisfy the provisions of para-

(39148419)
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~graph (1), the Secretary shall rataBly reduce the

—

payments to all eligiblé agencies, as nec'és.sary.

“(g) REALLOTMENT.—The portion of | any eligible
agency’s allotment under this title for a fiscal year that
the Secretary determines will not be required for the pe-
riod such. allotment 1s available for carrying out activities
under this title, shall be available for reallotment from

time to time, on such dates during such period as the Sec-

O oo ~N AN (9} BN w [\

retary shall fix, to other eligible agencies in proportion to

f—
o

the original allotments to such agencies under this title

 p—
o

for such year.

“SEC. 212. PERFORMANCE ACCOUNTABILITY SYSTEM.

—
W [\>]

“(a) PURPOSE.—The purpose of this section is to es-

=

tablish a comprehensive performance- accountability _Sys_-,

f—
‘L

tem, composed of the activities describ_ed in this section,

J—
o))

to assess the effectiveness of eligible agencies in achieving.

f—
~

continuous. improvement of adult education, basic skills,

D
00

~and family literacy education programs funded. under this.

J—
O

_,:t.jtle, in order to optimize the return on investment of Fed-.

[\o
o

eral funds in adult education, basic skills, and family lit-

N
f—

. eracy education programs.

“(b) ELIGIBLE AGENCY PERFORMANCE MEAS-

NN
V] N

. URES.—

£:\V10\103007\103007.179.xml (391484(9)
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1 ' “1) In GENERAL—For each eiigible agency,
2 the eligible agency performance measui.‘e\s shall con-
3 sistof— | C |
4 “(A)() thé' core indicators of performance
5 described in paragraph (2)(A); and |
6 “(ii) employment performance indicators
7 identified by the eligible agency under paraé
8 graph (2)(B); and )
9 “(B) an -eligiblé agency adjusted level of
10 performance for each indicator described in’
11 -~ subparagraph (A):
12 ¢(2) INDICATORS OF. PERFORMANCE.'— |
.13- - “(A) CORE INDICATORS OF PERFORM-
 14 ' ANCE.—The core indicators of performance
15 shall inelude the following: "
16 o “(i) Measarable improvements in lit-"
17 " eracy; including basic skill levels in read-
18 ©  *° ing, writing, and speaking the English lan: -
19 ©© "~ guage and basic math, leading to pro-® |
200 ~ ““ficiency in each skill. e
21 S @) Receipt of a secondary school di;;'
22 ~ ploma, General Educational. Developmen‘t"v-
23 ~~ credential (GED), or other S.tate-recog";'.f
24 ~ nized equivalent. |
£AV10\103007\103007.179.xml  (39148419)
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“(iil) Placement in postsecondary edu-
cation or other training programs.

“'(B) EMPLOYMENT PERFORMZ{NCE INDI-
CcATORS.—Consistent. with applicable Federal
and State privacy laws, an éligible agency shall
identify in the State plan the following indi-
vidual _partie_ipant employment performance in-
dicators: ..

(1) Entry into employment.
- “(i1) Retention in employment.
“(iii) Increase in earnings.
4(3) LIEVELS OF PERFORMANCE.—

“(A) ELIGIBLE AGENCY ADJUSTED LEVELS

OF PERFORMANCE FOR CORE INDICATORS.—
“@). INGENERAL—For each eligible
~agency submitting a State plan, there shall
-be esj:ablis,_hgd, in .,accordance with this sub-
paragraph, levels of per_f_ofmance for each .
of; the core indicators of performance de-
scribed in paragraph (2)(A) for adult edu-
cation, basie skills, and family literacy edu-
. cation programs authorized wunder this
. title. The levels Q_f.p'e_rfonnance established
under this subparagraph. shall, at a min-

Imum—

(39148419)
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“(I) be expressed in an objective,
 quaritifisble, and’ measurable form; -
~and S n
‘A‘(II.)V show the progress of the el-
igiblé agency thard continuously and
‘significantly improving the égenéy’ S
performance outcomes in an objective,
quévritiﬁable', and measurable form.
“(ii) IDENTIFICATION 1IN STATE

PLAN.-—Rach eligible agéncy shall identify, -

in the State plan submitted under section’

224, ‘éxpe‘c'ted levels of performance for

each of the core indicators of performance

"~ for the first 3 ‘program years covered by
~ the State plan.

© “(iii) * AGREEMENT ON ELIGIBLE

AGENCY ADJUSTED 'LEVELS OF PERFORM-

' 'ANCE FOR FIRST 3 YEARS.—In order to en- -

stre an optimal return on the investment’

of Federal funds in adult education, basi¢

skills, and family literacy education pro;-:-

“'grams authorized under this title, the Sec-

retary and each eligible agency shall reach’
agreement -on levels of student perform-

ance for each of the core indicators of per-

(39148419)
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1 formance, for the first 3 brogram years
2 covered by the State plan, taking into ac-
3 count the levels idgntiﬁed in the State plan
4 under clause (i1) and the factors described-_
5 in clause (iv). The levels agreed to under
6 this clause shall be considered to be the eli-
7 gible agency adjusted levels of performance
8 for the eligjblé agency for such years and
9 shall be incorporated into the State plan
10 prior to the approval of such plan. |
11 - “(iv) FACTORS.—The agreement de-
12 seribed in clause (iii) or (v) shall take into
13 aceount— | | ..
14 “(I) how the levels involved com-.
15 pare with' the: eligible agency’s ad-
16 Justed levels of performance, taking
17 into aceount factors including the
18, ~ characteristics  of '._ participants when.
19. _. ~ the participants entered the program;
20 and . |
21.. “(II) the extent to which such.
22 16Y618:;Q§Q_1gote continuous and signifi-
23 _-cant .imp__rovefne_nt in performance on
24 the student proficiency measures used
25 by such eligible agency and ensure op-
EAV1OVO3007HO3007.170xm (30148419
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1 timal return on the investment of
2 Federal funds. i
3 - “(v) AGREEMENT ON EﬂI&iBLE AGEN-
4 CY ADJUSTED LEVELS OF ‘PERFORMANCE
5 FOR SECOND 3 YEARS.“—Prior to the fourth
6 program year covered by the State plan,
7 the Secretary and “each ’-e’lligible agency
8 shall reach agreement on lévels of student _
9 'p-érformance_folr each’ of the core indicators
10 of performance for the fourth, fifth, and
1:1 sixth program years covered by the State
12 “plan, taking into account the factors de-
13 seribed in clause (iv). The levels agreed to |
14 under thlS clause shall be considered to be™
15 the eligible agency adjusted levels of per-
16 formance for the eligible agency 'fof such
17 years and shall be incorporated into the’
18 ‘State plan. '
19 “(vi) “REVISIONS.—If unanticipated:
20 circumstances arise in-a State fes'ulting An
21 a significant change in the factors de- |
22 seribed in élavse (iv)(I), the eligible agency
23 may request that the eligiblé agency ad-
24 justed “levéls of performance agreed to
25 under clause (iii) or (v) be revised.
£:\V10\103007\103007.179.xmli (39148419)
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“(B) LEVELS. OF EMPLOYMENT PERFORM-

[am—y

ANCE.—The eligible agency shall identify, in the_
State plan, eligible agency levels of performance.
- for each of the employment performance indica--
‘tors deseribed in paragraph (2)(B). Such levels
shall be .considered to be eligible agency ad-
justéd levels. of performance for purposes of this-

title.

O© 0 N &N W A WON

“(e) DEFINITIONS FOR . .. INDICATORS OF

PERFOMANCE.—In order to ensure comparability of per-

S w—y
- O

. formance data across States, the _S_ecretary shall issue-

12 definitions for the indicators of performance under para-.

13 graph (2).

14 4(d) RE?ORT-.—f o _ _
15 . - (1) IN GENERAL.—Each eligible agency that_—r
16 r_eceives a grant under section 211(b) shall annually

17 ~ prepare and. submit to the Secretary, the Governor,;
18 the State legislature, and. eligible providers a repoft% o
19 . . on.the progre_ss of the. eligible ageney in achieving el-.
20 . igible agency performance measures, including the
21 . following: _. .
2 - “(A) Information on the levels of perform-
23 - ance achieved by the eligible agency with re-
24 . spect to the core indicators .O:f performance and
25 employment, performance- indicators.

fAV10\103007\103007.179.xml (39148419)
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“(B) The number and type of each eligible
" provider ‘that receives funding ."1l1n'd'er' such
orant.

“(2) INFORMATION DISSEMINATION.—The Sec-

retary—

“(A) shall make the information contained .
in ‘V'su"(.zh 'répof'rts' available to the genéral publié
through publication (inchiding on the Int"‘e"r'he'f
‘site of the Depaﬁment of Education) and other
appropriate méthods; ) .

“(B) shall disseminate State-by-State com-
parisons of the information; and

“(C) shall provide the appropriate commit- |
tees of the Congress with copies of Sﬁch re-

ports.

|“SEC. 213. INCENTIVE GRANTS FOR STATES.

“(a) IN GENERAL:—From funds appropriated under
“section 211(a)(1), the Secretary may award grants to'
“States for exemplary pérformance in carrymg éut pro--

grams under this title. Such awards shall be based on :
States éxceeding the core indicators of pérfOrm"a*‘ﬁce-ésfab}i

lished under section 212(b)(2)(A) and may be based on
“the pérformance of the State ir serving populations, such -
" as those described in seetion 224(b)(10), including the lev-

els of service provided and the performance outcomes, _and' .

(39148419)
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1 such other factors relating to the performance of the State
2 under this title as the Secretary determines appropriate.
3 “(b) USE OF FUNDS.—The funds awarded to a State
4 under this paragraph may be used to carry out any activi-
5 ties aﬁthorized under this title, including demonstrations
6 and innovative programs for hard-to-serve populations.
7 “CHAPTER 2—STATE PROVISIONS
8 “SEC. 221. STATE ADMINISTRATION. |
9 “Each e_ligible agency shall be responsible for the fol- -
10 lowing activities under this title: |
11 ~ “(1) The development, submission, implementéf_
12 tion, and mqnitoring_of the State plar_;.i,
13 “(2) Consultation with other appropriate agen- .
14 = cies, groups, and individuals that are involved in, or : -
15 interested in, the development and implementation
16 of activities assisted under this title.
17 . “Y(3) Coordination and avoidance of duplication
18, . with. other Federal and State education, training,
19 _eorrections, pubhe housing, and social service pro- -
20 gr.ams.

21 “SEC. 222. STATE DISTRIBUTION OF FUNDS; MATCHING RE-

23 “(a) STATE DISTRIBUTION OF EUNDS,_.—Each eligi-
24 ble agency receiving a grant under this title for a. fiscal
25 year— | |

fAV10\103007\103007.179.xml -(39148419)
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“(1) shall use an amount not less than 82.5
percent of the grant funds to award g'f%ints and con-
tracts under section 231 and- to carry cout section

225, of which not more than 10 percent of such

~amount shall be available to carry out section 225;

“(2) shall use not more than 12.5 percent of
the grant funds to carry out State leadership activi-
ties under section 22‘3; and

“(3) 'shall use not more than 5 percent of the

grant” funds; or $75,000, whichever is greater, for

" the administrative expetses of the eligible agency.

“(b) MATCHING REQUIREMENT.— -

“(1) IN GENERAL.—In order to receive a grant'

from the Secretary under section 211(b), each eligi-

‘ble agency shall provide, for the costs to be incurred

by the eligible agency in carrying out‘the adult edu-
cation, basi¢ skills, and family literacy education

programs ' for ‘which the grant is awarded, a nox-

" “Federal “contribution” in”an ‘amount at least 'eAquefl'

~“(A) in the case of an-eligible agency serv-
ing an outlying area, 12 percent of the total
“amount of funds expended for  adult éducation,-
‘basic skills, and faiﬁﬂy literacy education pro-
grams in the outlying area, except that the Sec--

(39148419)
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1 retary may deerease -the amount of funds re-
2 quired under this subparagraph 'for an eligible
3 agency; -and A
4 . - “(B) in the case of an eligible agency serv-
5 ~ing a State, 25 pefcent of the total amount of
6 funds expended for adult education, basic skills,
7 . and family literacy education programs in thé .
8 State. |
9 (2) NON-FEDERAL CONT_RIBUTION.—Ah eligi-
10 ble agency’s non-Federal contribution required under |
11 paragraph (1) may be provided in cash or in kind,
12 fairly evaluated, and shall include only non-Federal.
13 funds that are used for adult education, basie skills,
14 - and family literacy education programs in a manner.
15 that is cqnsistent_with the purpose of thi_s title.
16 “SEC. 223. STATE LEADERSHIP ACTIVITiES. |
17 “a) IN GENERAL.—Each eligible agency may use .
18. flinds.made -available. under segtiqﬁ 222(a)(2) for any of o
19 the following.adult education, basic skills, and family ht-. |
20 eracy education programs:
21 . “(1). The establishment or operation of profes--
22 sional development programs to improve the quality. |
23 ~of instruction provided pursuant to Iocal activities.
24  required under section 231(b), including instruction:
25 ~ Incorporating the .essential components of readihg
FV10\103007\103007.179.xml  (39148419)

October 30, 2007 (1:20 p.m.)



F:\M10\MCCRER\MCCRER_020.XML HL.C.

[u—y

NoREN- T B NS N SO LR o)

£AV10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.)

285 -
instruction and instruction provided by volunteers or
by personnel of a State or outlying aréé;_
“(2) The provision of technical aSSi;tanée to eli-

gible providers of adult education, basic skills, and’

family literacy education programs, including for the

development and dissemination of scientifically based

research instructional practices in reading, writing,
speaking, math, and English language “acquisition
programs. ' ' |
(3 The provision of assistance to eligible pro-
viders in developing, implementing, and ‘reporting
measurablé progress in achieving the objéctives of
this title. |
“(4) The provision of technology assistance, ir-
cluding staff training, to "éliéibie providers of adult

education, basie skills, and family literacy education-

programs, including distance ledrning activities, to
“enable the' eligible’ providers to improve the quality

- of ‘such activities:

“(5) The development andl’ imiplementation of

“technology applications or distance learning, includ-

'ing proféssional development to support the use of

instructional technology.

(39148419)
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“(6) Coordination with other public programs,
including welfare-to-work, workforce -development,
and job training programs.
- “(7) Coordination with existing support serv-
ices, such as transportation, child care,. and other
assistance designed to increase rates of enro]lmei_l_t

in, and successful completion of, adult education,

‘basic skills, and family literacy education programs,

for adults enrolled in such activities.

“(8) The development and implementation of a.
system to assist in the transition from adult basic :
education to postsecondary education.

“(9) Activities to promote workplace lit@racy _.

~programs.

“(10) Activities to promote and complemeﬁt :
local outreach initiatives described in section 243(7). |
“(11) Other activities of statewide sigpiﬁcancé,: '
including assisting eligible -providers. in_achieving. -
progress in improving the skﬂl levels of adults who.
participate in programs under this title.
- 4(12) Iptegration of literacy, instructional, and |
occupational skill training and promotion of linkages
with employees. N o

“(b) COORDINATION.—In carrying out this sectibn,.

25 eligible agencies shall coordinate where possible, and avoid

£\V10\103007\103007.179.xml
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i

duplicating efforts, in order to maximize the impact of the
activities described in subsection (a). ‘

“(c) S‘TATE-IMPOSED'REQUiREMENTs.;Whenever a
State or outlying area implements any rule or policy relat- -
ing to the administration or operation of a program ali- _
thorized under this title that has the effect of imposing
a requiremeént that is not imposed vinder Federal':law (in-

cludjng any rule or policy based on a State or outlying

O 0 NN N b AW

area interpretation of a Federal statute, regulation, or

J—
Q.

guideline), the State or outlying area shall identify, to eli

[a—
—

gible providers, the rule or policy as being imposed by the

* State or outlying area.

"
N

' “SEC. 224. STATE PLAN.

_—

“(a) 6-YEAR PLANS —

J—
i

“(1) IN GENERAL—Each eligible agency desir-

J—
o

ing a grant under this title for any fiscal year shall

" submit to, or have on' file with, the Secretary a 6-

—_— =
oo =

year State plan.” -

[
O

“(2) * COMPREHENSIVE PLAN OR . APPLICA=

TION.—The eligible agency may submit the State

NN

plan as part of & comprehensive plan or application

- for Federal education assistance.-

N
\S]

© “(b) PLAN CONTENTS.—The eligible agency shall in-"

R B

~ clude in the State plan or any revisions to the State plan—

£AV10\103007\103007.179.xml (39148419)
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“(1) an objective assessment of the needs of in-
dividuals in the State or outlying area for adult edu-
cation, basic skills, and fémily_ literacy education
programs, including individuals most in need. or
hardest to serve;
“(2) a description of the adult education, basic

skills, and family literacy education programs that

~ will be carried out with funds received under this

title;

“(3) a_description of how the Aeligible,agen'cy:

- will evaluate and measure annually the effectiveness

and improvement of the adult education, basic skills,
and family literacy education pregrams based on the

performance measures described in section 212 in:

cluding—

“(A) how. the eligibie_ agency will evaluate
and measure annually such effectiveness on a.
grant-by-grant basis; and

“(B) how the eligible agency—

_“() will hold eligible providers aec--
_countable A__r_egar_ding- the progress of such:
providers in Improving the academic-
‘achievement of participants. in adult edﬁ—

cation, programs under this title and re- .'

(39148419)
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garding the core indicators 'ﬁof- performance-
described in section 212(b)(2)(A); and

“(ii) will “use technical assistance,

sanctions, and rewards (including alloca-

' tion of grant funds based on performance

and termination of grant funds based on
nonperformance);

“(4) a description of the performance me'asure';é |

described in section 212 and ‘how sich performance

‘measires have ‘Sigiﬁﬁcantly ‘improved adult edu-
" cation, basic skills, and family literacy education

" prograims in the' State or outlying area;

" “(5) an assurance that the eligible agency will,

“in addition to meéeting all of the other requirements

of this title, award not less than one grant under

 this title to an eligible provider that—

“(A) Off_'er's flexible schedules and necessary |

support servicas (such as child care and tranéf :

" ‘portation) to enable individuals, including indi-
‘viduals with disabilities, or individuals with
other special needs, to participate in adult edu-

" cation, basic skills, and family literacy edu-
 cation prograims; and - |

© “(B) attempts to coordinate with support

“services that are not provided under this title

(39148419)
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prior to using funds for adult education, basic
skills, and family literacy education programs
provided under this title for support’ services;
~ “(6) an assurance that the funds received under
this_ title will not be expended for any purpose other
than for activities under this-title;

“(7) a description of how the eligible agency

will fund local a_ctivities ‘in accordance with the

measurable goals described in section 231(d);

“(8) an assurance that the eligible agency will .

-expend the funds under this title only in a manner

“consistent with fiscal requirements in section 241,

“(9) a desc_rip._tion’ of the process that will be

. used for public partici.pa_;tion___ and comment with re-

spect to the State plan, which process—
“(A) shall include consultation with the
. State workforce investment board, the State
board responsible for administering community
- . .or technical colleges, the Governor, the State _.
.educational agency, the State board or agency
responsible for aglmjhi_stering block grants for
temporary  assistance j__t_v(')__.___needy families under -
title IV of th_é Social ,S_gcurity Act, the State
councll on disabilities, the State vocational re-

habilitation agency, other State agencies that

(39148419)
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291 |
promote the improvement of adu‘lt- education,
basic skills, .and family literacy éaueation pro-
gfams, and direct providers ‘of .su'c};: 'programs;
and | .

- “(B) may inclide “Gonsultation” with the

‘State agency on higher education, institutions

responsible “for proféssional development of |
adult educatfibrf, bétsic"'éltil'ls', and family literacy -
education programs instructors, representatives

of business and industry, refugee assistance

“programs, and faith-based organizations;

“(10) a description of the “eligible agency’s

strategies for setving populations that include, at a-

“(A) low-income ifidividuals:
“(B) individuals. with disabilities;

“(©) the wnemploged;

)
(D) ‘the undéremployed; ahd *
)y

“(E) individuals with multiple barriers to’

- éducational ‘énhanéenietit; including individuals

“(11) a description of how the adult education,

bagie skills; ‘and family literacy ediication programs
that will ‘be ¢arried out with -any funds received

-under’ this title' will be integrated with other adult

(39148419)
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education, career development, and employment and
training activities in the State or outlying area
served by the eligible agency; ,

“(12) a description of the steps the eligible

agency will take to ensure direct and equitable ac-

cess, as requ_ired in section 231(e)(1), including—
“(A) how the State will build the capacity
of community-based and faith-based organiza-
_tions to provide adult education, basic skills,
and family literacy education programs; and
“(B) how t_he State will i;lcrf;ase the par-
ticipation of business and industry in adult edu-.
cation, basic sk_:i]__l_s,_ and family literacy edu-
cation programs; |
“(13) an assessment of the adequacy of the Sys-
tem of the State or outlying area to ensure teacher
quality and a description of _how.the State or out;. '

lying area will use funds received under this subtitle.

. .to. improve teacher quality, including professional de-.

velopment on the uée of scientifically based researeh;_.
to improve instruction; and:

- *(14) -a description of how the eligible agency

~will consult with any.__State_. ggency_resgg_%ible. for.

. postsecondary education to develop. adult education.

that prepares students to enter postsecondary edu::

" (39148419)
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1 “cation Withbut the ‘need for reme'diation upon com-
2 pletion of secOndary echeollequivalency pr'ograms. :
3 “(¢) PLAN REViSIONS;—When ehanges ir:r:'eendjtions'
4 or other factors require Sﬁbstantial revisions to an ap- '
5 proved State plan the ehglble agency shall submit the re-
~ 6 visions of the State plan to the Secretary |
7 Q) CONSULTATION __The eligible ageney shall—
8 | “(1) submlt the State plan and any revisions to
9 | the State plan, to the Governor the ehlef State
10 school officer, or the State officer responsible for ad-
11 ministering community or technical colleges, or out- "
12 -~ lying area for review and comment; and
13 “(2) ensure that any comments regarding the
14 State plan by the Governor, the chief State school’
15 ofﬁcer, or the ‘State officer respensible for admin-
16 istering community or technical colleges, and any _r'e—. _' |
17 vision to the State ’p:lan,v are 'élibmftted to the See'-
_-18_ retary. | o | -
N 19 “(e) PLAN APPROVAL—A State plan sabmitted t_o.”'

20 the Secretary shall be approvea by the AZSeér'etary only if’
21 the plan is consistent with the speelﬁc prov1s1ons of this

22 t1tle

f\V10\103007\103007.179.xml (39148419)
October 30, 2007 {1:20 p.m.)



F\M10\WMCCRERWMCCRER_020.XML HLGC.. .

[S=Y

N - N V. B N PU R S

N [\o] N N [\ &} N 7 = i i j— i p— j— = i i

294
“SEC. 225. PROGRAMS FO_R CORRECTIONS EDUCATION AND

‘ OTHER INSTITUTIONALIZED lNDIVIDUALS

“(a) PrROGRAM AUTHORIZED —From funds made-
available under sectlon 222(a)(1) for a fiscal year, each
eligible agency shall carry out corrections education and
education for other institutionalized individuals. | o

“(b) Uss or FUNDS.—The funds described in sub-
sectlon (a) shall be used for the cost of educational pro-

grams for criminal offenders in correctlonal mstltutlons

and for other mstl_tu’_clonahz_ed md1v1duals, including aca-

demic. programs for—

“(1) basie skills education- )
, “(2) special education programs as determlned
by the ehglble ‘agency; _

“(3) readmg, writing, speaklng, and math pro-
grams and | ‘

“(4) secondary school ecredit or dlploma pro—_
grams or their recognized equlvalent. _
.“(e) PriorITY. —Bach eligible agency that' 18 nsing

assistance ‘provided under this section to carry out a pro-

. gram for cr1m1nal offenders w1th1n a correctlonal 1nst1tu—

tion shall give priority to serv1ng 1nd1v1duals who are hkely:_
to leave the correctional institution w1th1n o years of par-
ticipation in the program.

“(d) DEFINITIONS.—For purposes of this section:

f:A\V10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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“(1) CORRECTIONAL INSTITUTION.—The term
‘correctional institution’ means any—"'v-; :
““(A) prison; “
“(B) jail;
- “(C) reformatory;
“(D’)' work farm;
."‘(E) detention center; or
“(F) halfway house, community-based re-
habilitation center, or any other similar institu-
tion designed for the confinement or rehabilita= -
tion of eriminial offeiiders.
“(2) CRIMINAL OFFENDER.—The term ‘crimi-
" nal offender’ means any individual who .is charged
with, or convicted of, any criminal offense.

- “CHAPTER 3—LOCAL PROVISIONS

“SEC. 231. GRANTS AND CONTRACTS FOR ELIGIBLE PRO-

VIDERS.

“(a) GRANTS 'AND CONTRACTS.—From grant funds

shall award multiyear grants or contracts, on a competi-
tive basis, to eligible providers within the State or outlyin’g'
area that meet the conditions and requirements of this
title to enable the eligible providers to 'develop,-impl:e'méni::',""
and improve adult education, basic skills; and family lit-

eracy education programs within the State.

£AV10\103007\103007.179.xml (39148419)
October 30, 2007 (1:20 p.m.)
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1 “(b) LOCAL ACTIVITIES.—The eligible agency shall
2 require eligible providers receiving a grantl or contract
3 under subsection (a) to establish or operate one or more
4 programs of instruction that provide services or instruc-
5 tion in one or more of the followihg categories:

6 “(1) Adult education, basic Skills, and family
7 literacy education programs. (including proﬁcieﬁcy in
8 reading, writing, speaking, and math).

9 “(2) Workplace literacy programs.
10 “(3) English language.acquisition programs.
11 “(4) Family literagy_education__programs.
12 “(¢) DIRECT AND EQUITABLE ACCESS; SAME PROC--
13 Ess.—Kach eligible agency receiving funds under this title

14 shall ensure that— .

15 - .“(1):all eligible providers have direct and equi-:

16, . table access to apply for grants or contracts under
17 - this section; and |
.18: . ‘:‘.(_2__)-;1_1;he._same grant or contract announcement.
19 _. ‘p.r._o_qe_s_s_ and applieation process is used for all eligi-. |
20 big pxjoviders in the State or outlying area.

21 . . “(d) MEASURABLE GoaLS.—The eligible agency shall

22, require eligible providers receiving a grant or contraet.
23, under subsection (a) to demonstrate—

24, (1) the eligi_ble.pro_v_ider_’ s measurable goals for.

25 - participant .outcomes to be achieved annually on the
fA\V10\103007\103007.179.xml (391484(9)
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core indicators of performance and employment pér_—
formance indicators described in seetioii-;212(b)_(2);

“(2) the pas’t effectiveness of the ;aligible pro-
vider in fmproving the basic academic skills of adults
and, for eligible providers receiving grants 1n the
prior year, the sulcc‘éSs of the e]ig'iblé:prc')videf rec’éiv'l
ing funding under this title in exeeedihg its perform-
ance goals in the prior year; |

“(3) the commitment of the eligible provider to

serve individuals in the community who are the most

in need ‘of basic academic skills instruction services, -

including individuals who are low-income or have

minimal ‘teading, writing, speaking, and math skills,

or limited English proficiency; |
«(4) the program—

“(A) is of sufficient intensity and duration
for participants to achieve ‘substantial learning
gains; and |

““(B) uses instructionial practices that in-
"clude the essential components of reading in-
' struction; |
“(5) éducational practices are based on scientif-

ically based research;

(39148419)
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““(6) the activities of the eligible provider effec-

tively employ advances in technolo_gy, as ‘appropriate,
including the use of computers; |

“(7) the activities provide instruction in real-life

contexts, when appropriate, to __é_nsure that an indi-

vidual has the skills needed to compete in .the work-

place and exercise the rights and responsibilities of

citizenship;

“(8).the activities are staffed by well-trained in- ..

structors, counselors, and administrators;

“(9) the activities are coordinated with other -

available resources in the community, such as.

through strong links with elementary  schools and..

secondary schools, postsecondary educational institu--

tions, one-stop centers, job training programs, com- -

munity-based and faith-based organizations, and so-

“cial service agencies;

“(10) the activities offer;ﬂexible::s&chedul'es and
support services (such. as. child care énd transpor- . |
tétion) that are necessary to enable individuals, 1n-
cluding individuals with disabilities or other special
needs, to attend and complete programs; | o

“(11) the activities include a high-quality infor-
mation management system that has the capacity to

report measurable participant outcomes and to mon-

(39148419)
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itor program performanee against. fhe performance
measures estabhshed by the ehglble agency,

“(12) the local commumtles have a dem—
onstrated need for addltlonal Enghsh language ac- |
quisition programs

“(13) the capac1ty of the ehglble prov1der to |
produce valid information on performance results,
including enrollments and measurabl'e participant-'_
oﬁtcomes; | | | |

“(14) adult eaueation, basic skills, and famiiy:

- literacy education programs offer rigorous reading,

writing, speaking, and math content that are based
on scientifically based researeh;'ahd o
“(1'5.)' app]ications of tééhﬁOiog;y; and services to
be provided by the ehglble prov1ders are of sufﬁc1ent:
intensity and duratlon to increase the amount and: -
quahty of learnmg and lead to measurable learmng".
gains Wlthm spec1f1ed time perlods. ) |

“(e) SpeciAL RuLe.—Eligible proriders"‘ may usﬁé“ _

20 grant funds under this title to serve children participating~

21 in family literaey programs assisted under "t'hi's.part, pro-

22 vided that other sourees of funds available to provide simi-

23 lar services for such childrerl are used ﬁrst

fA\V10\103007\103007.179.xmi
October 30, 2007 (1:20 p.m.)
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“SEC. 232. LOCAL APPLICATION

“Each eligible provider des1r1ng a grant or contract

under this title shall submit an application to ‘the eligible
agency containing such information and assurances as the

eligible agency may require, including—

“(1) a descr1pt10n of how funds awarded under

th1s title will be spent consistent w1th the require-

ments ot”_thls title;

“(2.) a desecription of any cooperative arrange_;
ments the eligible provider has with other | agencies,_
institutions, or orgamzations for the delivery of
adnlt education, basic ski]ls? and fami_ly literacy edu-
cation programs; and o -

“(3) each of the demonstratlons requlred byi

sectlon 231(d)

“SEC. 233. LOCAL ADMINISTRATIVE COSsT LI]VIITS

“(a) IN GENERAL.—Subject to subsectlon (b), of the

amount that 1S made avallable under th1s t1t1e to an ehgl-_

ble prov1der— ’

“(1) at least 95 percent sha]l be eXpended for:- :

carrymg out adult educatlon bas1c skllls and famﬂy

_ hteracy education programs, and

“(2) the remalnlng amount shall be used for
planning, admnustratlon personnel and professmnal

development, development of measurable goals in

(39148419)
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reading, writing, speéking, and math, and inter-
" agency coordination. -

“(b) SPECIAL RULE.—In céases where the“ cost limits
described in subsection (a) are too restrictive to allow for
adequate planning, administration, personnel .develop-
m'ent, and interagency coordination, the eligible .provider'
may negotiate with the eligible agency in order to deter-
rhiné an adequate level of funds to be used for noni_nstrué-
tional_purpos'es.

' “CHAPTER 4—GENERAL PROVISIONS

' “SEC. 241. ADMINISTRATIVE PROVISIONS.

“(a) ‘SUPPLEMENT 'NOT SUPPLANT—Funds made

a‘_x'réilable for adult education, basic¢ skills, and family lit-

éracy education programs under this title shall supplement

and not supplant other State or local public funds ex-

pended for adult education, basic skills, and family literacy

" education programs.

“(b) MAINTENANCE OF EFFORT:-~
“(1) IN GENERAL.—

“(A) DETERMINATION.—An eligible agency
may receivé funds under this title for any fiscal
year if the Secretary finds that the fiscal effoi'f:'
per student or the aggregate éxpenditures of

~ such - eligible’ agency for activities under this

title, in the second preceding fiscal year, were

fAV10\103007\103007.179.xmi (39148419)
October 30, 2007 (1:20 p.m.)
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not less than 90 percent of the ﬁscal effort per

student or the aggregate expenditures ,Of such
eligible agency for adult education, Q;b_:zisie skills,
and family literacy education programs, _'in the
third preceding fiscal year.

“(B) PROPORTIONATE REPUCTIQN.fSub-;
_Ject to paragraphs (2), (3), and (4), for any fis-
“cal year with respect to which the Secretary de-

termines under subparagraph (A) that the fiscal -
- effort or the aggregate expenditures of an eligi-
ble agency for the preceding prpgram year were
less. than such effort or expenditures for .th'e‘

second preceding program yéa,r, the Secretary% »
. ‘(1) shall determine the pei'eentagez

decreases. in such .eff(..)rtxor in suéh expendi-

tures; and | |

“(ii) shall decrease the payment made.

under this title for such program year to:

the agency for adult. edueation, basic sl{ill's? .

and family literacy education programs by .V

the lesser of such. percentages.

| _‘k_:(2)E_CQMEUTA'I__‘IQN.——IH___ﬁeomputing the.vﬁscal'- |

- effort and aggregate. exp.eridjt_u_xes under paragraph-
(1), the Secretary shall exclude capital expenditures: '

and special one-time project costs.

(39148419)
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“(3) DECREASE IN FEDERAL SUPPORT.—If the
amount made available for adult ed{ication, “basic

skills, and family literacy education programs under

‘this title for a fiscal year is less than the amount

made avallable for adult educatlon basic skills, and

| family literacy education programs under this title
for the preceding fiscal year, then the fiscal effort

per student and the aggregate expendltures of an el-

1g1ble agency reqmred in order to avoid a reductlon

" under paragraph (1)(B) shall be decreased by the

same percentage as the. percentage decrease in the.

A amount s0 made avallable

o “(4) WAIVER. ——The Secretary may waive the

requlrements of th1s subsection. for not more than 1:'-

fiscal fyear if the Secretary"deterrnines that‘ a waiver

would be equitable due to exceptlonal or uncontrol-

lable clrcumstances such as a natural dasaster or an

.unforeseen and preclpltous dechne in the financial
© resources of the State or outlymg area of the ehglble
':'agency. It the Secretary grants a waiver under the.'
preceding sentence for a fiscal year, the level of of-

“fort reqhired “under paragraph (1) shall not be re-

duced in the subsequent fiscal year;bec{aus'e of the

walver.

(39148419)
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1 “SEC. 242. NATIONAL INSTITUTE FOR LITERACY.
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“(a) IN GENERAL.— e

“(1) PURrOSE.——_—The purpose of the National
Institute for Literacy is to promote the Improvement
of literacy, including skills in reading, Writing, and
English language ,aequi_si_ti(.)n for children, youth, and
adults, through praet_ices derixred from the ﬁndings
of SCIentlfieally based research. | | _

“(2) ESTABLISHMENT —There is estabhshed a'
National Instltute for L1teraey (m this seetlon re-
ferred to as the ‘Instltute’) The Instltute shall be_ -
administered under :the _terms of an Interagency.
agreement entered mto, revieWed annually, and‘
modified as needed hy the Seeretary of Educationi -
W1th the Secretary of Health and Human Semees
and the Secretary of Labor (In thls seetlon referred: :
to as the ‘Interageney Group’ ) ,

“(3) OFFICES —The Instltute shall have ofﬁees_

: separate from the ofﬁees of the Department of Edu-

catlon the Department of Health and Human Serv-

ices, and the Departrnent of Labor ‘

(4) ADMINISTRATIVE SUPPORT —The Depart—

'ment of Educatlon shall prov1de adImnlstratlve sup-.

port for the Institute.

(39148419)
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“(5) DAILY OPERLATIONS —The Director of the
Institute shall administer the daily operatlons of the
Institute. |
“(b) DUTIES.— = .

“(1) IN'-’GENE-R;AL;—;To“e'aft'y out its purpose,
the Institute may— . |

“(A) identify and disseminate rigorous se.i-. |
entific research on ‘the effectiveness of in'sAtruc-A
tional practices and organizational strategies re-
lating to programs on the acquidition of skills
in reading, writing, and English language ac-
quisition for children, youth, and adults; |

© ‘“(B) create and widely ‘dis”s_éminate' mate-
rials about the_ acquisitioﬁ' and appliéﬁtion of
skills “in 'fedding';'virritirig', and English language
acqu1s1t1on for ehildren, youth and adults based
- on s01ent1ﬁca]ly based research; |
""’(C‘) ensure 4 broad: understanding of sel— _ |
'éntiﬁfca]ljr.’based research on redding, m'iting-;‘ |
* arid English” langtiage acquisition” for children;
~ youth; and adults among Féderal .agencies with
réSpdri:ﬁbilitie‘S for administerinig programs that .'
provide related services, ‘includirig State and:

local educational ‘agencies;

(39148419)
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“(D) facilitate coordjnation'f and informa-.
tion sharing ainong national orgdhizations and
associations interested in programs that provide
services to improve skills in reading, writing,
and English language a_gquisition for children,
youth, and adults; S

“(E) coordinate with the appropriate of- .
fices in the Department of E_.du_cation, the Dé-._
partment b_f Heal_th. and Human Services, the
Departmen’_c of Labor, and other Federal agénf
cies to apply the ﬁ_ndirigs of scientifically based

research related to programs -on reading, writ-,

- ing, and Englis__h langliage acquisition for chil--
- dren, youth, and adults;
“(F) establish a national electronic data-.

‘base and Internet site describing and fostering

communication on scientifically based programs

in reading, writing, and English language ac-:

quisition for children, youth, and adults, includ-

ing professional _d_evélopment programs; and
~ “(G) provide opportunities for technical as-. . |
sistance, .meet_ing_s, and conferences that will-
foster increased éerdjnation_, among Federal-; 3
State, and local agencies and entities and im-

provement of reading, writing, and English lan-

(39148419)
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307 ._
guage acquisition skills for children, youth, and

adults.

" «(2) COORDINATION.—In identif;riﬁg scientif-
ically based research on reading, writing, and
English language acqusition for ehildr'én,_ yoﬁth, and -_ _
‘adults, the Institute shall use standards for research

“quality that are consistent with thosé established by
" the Institute of Education Sciences. :
| “(3) GRANTS, CONTRACTS, AND COOPERATIVE

AGREEMENTS.—

"‘(‘A) IN GENERAL.—The Institute may:
award grants to, or enter into contracts or 'coF:

dperative ‘agreements with, individuals, Pu_blic"‘:

~ or private institutions, agencies, organizations,

or consortia, of such individuals, institutions,
agencies, or organizations, to carry out the ac-

tivities of the Institute.

“(B) REGULATIONS.—THe “Diréctor majr"_- :

" adopt the géneral administrative régalations of'

the Department of Educatiori, as applicablé, for-
use by thé Institute. ‘ SRR
“(C) RELATION TO OTHER Laws.—The
duties and powers of the Institute under this
title are in addition to the duties and powers of'-

the Institute under subparts 1; 2, and 3 of part:

(39148419)
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1 B of the Elementary »and'Secon_dary Education
2 Act of 1965 (commonly referred to as Reading
3 First, Early Reading First, and the William F.
4 Goodiing Even Start Family Literacy Program,
5 respectively). .

6 “(c) VISITING SCHQLARS._—The Institute may estab-
7, lish a visiting scholarsr p»ro.gra_m, wu:h such stip_ends and
8 allowances as the Director considers necessary, for out-
9 standing researchers, scholars, a,nd.indjviduals who—
10 (1) have careers in adulf education, workforce
11 development, or _scientiﬁ___eally based reading, writing,
12 or English language acquisition; and
13 “(2) can assist the Institute in translating re-
14 search into practice and. pfovidjng___ analysis that ad-
15 . vances instruction in the fields, of reading, Writin.g,.
16 and English language acquisition for children, youth,
17 and adults.
18 *(d) INTERNS AND VOLUN’I{E_E]_R_S._—The Institute, in

19 consultation with the_-Nai;ional Institute for Literacy Advi-
20 sory Board, may -award paid aﬁd unpaid internships to-
21 indjViduals seeking to assist the Institute in carrying out.
22 . its purpose. _Notwij;hstanajng_ section - 1342 of title 31,
23 . __Unj_ted States Code, the Institute may aceept and use vol-
24 untary and uncompensated services as the Institute deter-

25 mines neeessary.

£:\V10\103007\103007.179.xml (39148419)
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1 “(e) NATIONAL INSTITUTE FOR LITERACY ADVISORY
2 BOARD.— o
:3 _ “(1) E.STABLISHMENT'.‘—
4 “(A) IN GENERAL.—There shall be a Na-
5 ~ tional Institute for Literacy Advisory Board (in
6 this seCtion"referféd to ‘as the ‘Board’), Which '
7 shall consist of 10 individuals appointed by the
8 | President with the advice and consent of the’
9 Senate.
10~ “(B) QUALIFICATIONS.—The Board shall
11 be composed of individuals who—
12 S “() are not 'ofhérWise officers or em-
13 ployees ‘of ‘the Federal Government; and
14~ - “ii) are knowledgeable about current
15 effective scientifically based research find-
16 iﬁgé'oh instruction in reading, ;Nriting, and
17 English langudage acquisition for children,
18 " Jouth, and adults,
19° © ' 4(C) COMPOSITION—The Board may in-
2077 clade— " - g
21 “(i) representatives of business, indus- -
22 ' try, labor, literacy organizations, adult
23 '*édﬁ:catidﬂ'éf)i@oviders,: community colleges,
24  studetits with disabilities, and State agen:
fAV10\103007\103007.1 %9.xml (39148419)
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cies, including State dire_ctoré of adult edu-
cation; and V
“(1) individuals who, and V)i'epresenta-
tives of entities that, have been successful
in improving skills in reading, writing, and

English language acquisition for children,

youth, and adults.

“(2) DuTies.—The Board shall—

“(A) make recommendations concerning
the appointment _o_f the Director of the Insfi-_
tute; '

B proﬁde independent advice on the op-
eration of the Institute; -

“(C) receive reports from the Interagency
Group and the Director; and . |

D) reviefzv. the biennial .report to the Con-
gress under subsection (k). |

(3) FEDERAI__J__ ADVISORY, COMMITTEE ACT.—

Except. as; o_therw_ise-,_prqfidéd, the Board shall be.
éubject to the provisions of the Federal Advisory

Committee Act..

“(4) APPOINTMENTS —

_V _ff_(A). IN GENERAL——Each member of the

.. Board shall _be: appb__int,ed_ for a term of 3 years;

except that the initial terms for members may

(39148419)
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be 1, 2, or 3 years in order to establish a rota-
tion in which one-third of the members are se-
lected each year. Any such member may be ap-
pointed for not more than 2 consecutive terms.
“(B) VACANCIEs.—'Any member appointed
to fill a vacanecy occurring before the expiration °
of the term for which the member’s predecesso'i' -
was appointed shall be appointed only for the
remainder of that term. A member may serve
" after'the éicpiraﬁo'n ‘of that member’s term uﬁt‘il
a suceessor has taken office.
“(5) QUORUM.—A majority of the members of

the Board shall ‘constitute a quorum, but a lesser

number may hold hearinigs. A recommeéndation of

the Board miay be passed only by a majority of the
Board’s members'" preséﬁt at a meeting for which’
there is a quorum. - "

“(6) BLECTION OF OFFICERS—The Chair-

- person”and Vieg Chairperson ‘of the Board shall be

elected by the members of the Board. Thé term ¢f

“office of the Chairperson ‘anid Vice Chairperson shall

be 2 years.
“(7) MEETINGS.—The Board shall meet at the

" call of the Chairperson or a majority of the members

of the Board. R

(39148419)
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“(f) GIFTS, BEQUESTS, AND DEVISES.—

“(1) In GENER-_AL.%T_he_ Institute may accept,
administer, and use gifts or donations \“.‘of services,
money, or property, whether real or personal, tan-_'
gible or intangible.

“(2) RuLES.—The Board shall establish writ-

ten rules setting forth the criteria to be used by the

Institute in determining whether the acceptance of

contributions of services, money, or property whether

~real or personal, tangible or intangible, would reflect

unfavorably upon the abi]ity of the Institute or any
employee to carry out the_re_s_;')(onsibi_ll_ities of the In-
stitute or employee, or Qfﬁci_al duties, in a fair and "
objective manner, or would clompljzo,.r‘nis._e the integrity,
or the appearance of the iﬁtegpi_‘,c_y, of the Institﬂté’gs“_~
programs or any ofﬁeial_involved_ in those programs.

“(g) MA1LS.—The Board and the Institute may ﬁse.

the United States mails in the same manner and under '
the same conditions as other _dépa;rfcments_ __and‘ager'lcies of |

the United States

~“(h) DIRECTOR.—The Seeretary of Education, after

considering recommendations made by the Board and con-
- sulting with the Interagency Group, shall appoint and fix
the pay of the Director of the Institute and, when nec-

~ essary, shall appoint an Interim Director of the Institute.

(39148419)
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“(i) APPLICABILITY OF CERTAIN CIVIL SERVICE

Laws.—The Director and staff of the Institute may be

“appointed without regard to the provisions of title 5,

United States Code, governing appointinents in the com-
petitive service, and may be paid without regard to the -
provisions of chapter 51 and subchapter III of chapt_ér 53

of that title relating to classification and General Sch.edul’é

pay rates, except that-an individual so appointed may not

‘receive pay in excess of the annual rate of basic pay pay- -

“able for level IV of the Executive Schedule.

“(j) EXPERTS AND CONSULTANTS.—The Institute’

" may procure temporary and intermittent services under

“section 3109(b) of title 5; United States Code.

“(k) BIENNIAL REPORT.—
“(1) IN GENERAL—The Institute shall submit’
a report biennially to the Committee on Education
and Labor of the House of Representatives and the
" Committee on Health, Education, Labor, and Pet:!
sions of ‘the ‘Senate. Each report submitted under’
this subsection shall include— »
* “(A) a comprehensive and detailed descrlp- |
tion of the Institute’s' operations, activities, fi-
nancial condition, and aceomplishments it iderl-
tifying and describing programs on reading,

writing, and English language acquisition for

£\V10\103007\103007.179.xml (39148419)
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children, youth, and adults for ‘the period cov-
ered by the report; and ' )

“(B) a description of how plans for the op-
eration of the Institute for the succeeding 2 fis-
cal years will facilitate achievement of the pur-
pose of the,_I_nstit'ute. o o
“(2) FIRST REPORT.—The Institute shall sub-

mit its first report under this subsection to the Con-
‘gress not later than 1 year after the date of the en-
actment of the Workforce Investment _Improvement

- Act of 2007. | - .
“(l) ADDITIONAL FUNDING.—In additipn to the.
funds authorized under section 205 and reserved for the

Institute under section 211, the Secretary of Eduecation, -

the Secretary of Health and Human Services, the Sec-

retary of Liabor, or the head of any ofher Federal agency:

or department that participates in the actwvities of the In-:

. stitate may provide funds to the Institute for activities, -

.that; the Institute is anthorized to perform under this see- .

tion.

. “SEC. 243. NATIONAL LEADERSHIP ACTIVITIES.

.. “The Secretary shall establish and carry out a pfof-

. _gram of national leadership activities that may include the -

. following:

£AV10\103007\103007.179.xml (391484/9)
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‘(1) Technical assistance, on request, including

~ assistance—

“(A)  on request to volunteer ‘community- ‘

- and faith-based organizations, in¢hiding but not |

limited to, improving their fiscal management,
research-based instruction, and reporting re- -
quirements, ‘and the development of measurable |
objectives to carry Oiit the requirements of thls
title; |

© “(B)'in’ developing valid, measutable, and

- ‘reliable péffofmance data, and using “perform--

ance’ information for the improvement of adult

“education basic skills, English language acquisi-

* tion, and‘family literacy education programs;

“(C)-on adult-education professional devel-

~ opment; and-

“(P) m using distance learning and im-
proving the application of technology in the

classroom, including’ instruetion in English lan-

0 guagé-dequisition: for individuals who have lims

* #ited English proficiency.
“(2) Providing for the -conduct of tesearch b'n:'
* “national literacy basic skill"--ac@iif‘éifién levels among

adults, including the number of limited English pro--

(39148419)
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_ 316 _
ficient adults functioning at djfferent"' levels of read-
ing proficiency.

“(3) Improving the coordination, eff:fciency, and

. effectiveness of adult education -and workforce devel-

opment services at the national, State, and local lev-
els.

. “(4) Determining how participation in adult
education basic skills, English language acquisitidn,'
and family literacy education programs preparés in-

dividuals for entry into and success in postsecondary

o ed_l__l(:a_tion and employment, and in the case of pris-.

_.on-based services, the effeet on recidivism.

- *Y(6) Evalmating how different types of pro-
viders, including.community and faith-based organi-
zétio_n_s or. private for-profit agencies measurably im-
prove the skills of participants in adult education
basic skills, English language acquisition, and family

literacy education programs. .

e %Y(6). Identifying medel integrated basie aﬁd:
.workplace skills .education programs, including pro-
grams for individuals with . limited English pro--

ficiency coordinated literacy and employment serv-,

ices, and;_gﬁfgq:tive strategies for serving adults with

. disabilities.

(39148419)
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1 “(7')3' Supp0rting the devél'opmeﬁf of an entity

2 that would produce and distribute feéhnolog_y—based
| 3 programs and materials for adult edﬁ'éfewt_tion, basic
| 4 skills, ana-;family_ literac'y:ed.ucation programs using

5  an intercommunication sstem, as that term is de-

6 fined in section 397 of the Communications Act of _

7 . _'1934 and expand the effectlve outreach and use of

8 such prog'rams and materials to adult educatlon eli-

9 gible providers.

10 ' “(8) Initiating other activities designed to i:m-.

11 pr'(')w}e:: the ‘measurable quahty and effectiveness of

12 adult edﬁéatién:basic: skills, English language acqui-
13 sition, and’ faiinjiy liteifaéj education programs na- |

14 tionwide.”. - -

15 Subtitle C—Amendments to the

16 Wagner—Peyser Act

17 SEC 461 AMENDMENTS TO THE WAGNER-PEYSER ACT.

18- The Wagner-Peyser Act (29 U.S.C. 49 et seq.) is
19 amended— _ ’ |
20 1) by strlkmg éecﬁidns' 1 through 13-

21 (2) in sectlon 14 by 1nsert1ng' “of Liabor” after.

2 “Secretary’ and |

23 o (3:)’" by amending section "15"'150 read as follows:

FV10M03007103007.170xml  (39148419)
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1 “SEC. 15. WORKFORCE AND LABOR MAR.KET TNFORMATION
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SYSTEM
“(a) SYSTEM CONTENT —_

“1) In GENERAL. ——The Secretary of Labor in
accordance with the provisions of this sectron, shall |
oversee ‘the development, maintenance, anci contin-
uoue improx}ement :o_f a .netionwide_ workforce and
labor market informattion _syste_m that_t includes—. -

“(A) statistieal data from cooperative sta-
tistical survey and pr_ojeetion programs and
data from administrative reporting systems:
thet, .teken together_, enl_lr_nerate,_ estimete, and.
proj_eo_t .employment‘. opportuni__tieS and condi__:

tions et nationel, Statte, atnd local levels in a

tlmely manner, 1nclud1ng stat1st1cs on— .

. Q) employment and unemployment
status of national, State and local popu-
lations, .,including Se]f-emp_loye.d,. | part;t;rme, o
and seasonal workers | -

“(1) 1ndustrlal d1str1butlon of occnpa-_ '
tlons as well as current and projected em-"
ployment opportumtles wages, benefits_
(where data is avallable) and skill trends
by occupatlon and industry, Wlth particular
attention paid to State and local condi-
tions;

(391484I9)
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1 “(iii) the incidence of, industrial and
2 geographical location of; and number of
3 workers displaced by, ‘permar;enf layoffs
4 and plant closings; and
5 “(iv) employmént and earnings infor-
6 mation maintained in a longitudinal man-
7 ner to be used for research and progfam‘ |
8 evaluation; o
9 “(B) information on State and local em-
10 ployment opportunities; and other appropriéte
11 statistical data related to labor market dynam--
12 ics, which—
13 “(i) shall be-current and comprehen-
14 sive; | |
15 ;‘(ii) shall ‘meet the needs idehtiﬁe'd:“
16 through the consultations described in sub: -
17 paragraphs (A) and (B) of subsection
18 (¢)(2); and
19 “(iii) shall meet thé needs fbr the s
20 formation identified in section 134(d);
21 “(C) technical standards (which the Séc-
22 retary shall ‘publish annually)‘ for‘data and in--
23 formation described in subparagraphs (A) and”
24 (B) that, at a nﬁnimuin, ‘meet the criteria of
25 chapter 35 of title 44, United States Code;
FAV10\1030071103007.179.xml  (391484i9)
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1 “(D). procedures to ensure compatibility

2 and additivity of the data and information de-

3 seribed in subparagraphs (A) and (B") from na-
4 tional, State, and local levels;

5 “(1H) _pr.oéedures to support standardization

6 ‘and aggregation of data from administrative re-
7 ~ porting 'systems described in subparagraph (A) .'

8 of employment-related programs;

9 “EY a_rialysis of -data and information de-
10 seribed in subparagraphs (A) and (B) for uses
11 . such as— |
12 “(i) national, State, and local policy-
13 making;

14 “(i1) implementation of Federal poli-
15 - cies (including allocation formulas);
16. ‘“(i1i)  program planning and evalua-
17 tion; and
18 “(iv) researching labor market dynam-.
19 . des; -
20 () :jwide_.dissemjnation_3 of such data, in-. =
21 formation, and analysis in a ﬁser-friendly man-:- "
22 .. ner and voluntary technical standards for dJS-
23 semination mechanisms; and |
24 “(H) programs of—

| £:\V10\103007\103007.179.xml (391 484(9)
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1 “G) training for effective data dis-

2 semination; |

3 “(1) research and demonsErat’ion; and

4 “(ii1) programs and technical assist-
5 ance. o

6 “(2) INFORMAT'ION TO BE CONFIDENTIAL.—

7  “{A) IN GENERAL—No officer or em-

8 ployee of the Federal Government or agent of

9 the Federal Government may— |
| 10 “(i) use any submission that 1S fﬁri"'
11 nished for exclusively ‘statistical purposes

1'2' under the provisions of this section for.any"'
13 " purpose other than.the statistical purposes’ |
14 " for which the submission is furnished; '
15 - “(ii) disclose tothe public any publi-
16 " cation or media transmittal of the data

17 contained in the submission deseribed in

18 clause (i) that permits infbrmation con:’
19 ‘cetning an individual sabject to be reasori":_
'20 | ably inferred by either direct or indirect
21 means; or '
22 - “(iii) permit anyene other than a
23 sworn -ofECer,"‘éIﬁpl-'OYee, ‘or agent of any
24 “Federal department or agency, or a con--
25 tractor (including an employee of a con-

f.:\V1 0\103007\103007.179.xml (39148419)
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tractor) of such department or agency, to

examine an individual submission described

in clause (1),
without the consent Qf the individual, agency, or
other person who is the subject of the submis-
sion or provides that submission.

“(B) IMMUNITY FROM LEGAL PROCESS.—
Any. submission . (including any data derived
from the submission) that is collected and re-
tained by a Federal department or agency, or
an officer, employee, agent, or contractor of V
such a department or agency, for exclusively
statistical - purposes- under this section shall be-
i'mmllmewfrgm the legal process and shall not,
without. the consent of the individual, agency, or-
other person who 1s the subject of the submis-
sion. or provides that submission, be admitted
as. evidence or used for any purpose in any ac--
_'tiotn,v._‘ suit, or other judicial or administrative
proceeding..

“(C) RULE OF CONSTRUCTION.—Nothing

n this section. shall be construed to provide im- |

.. munity from the legal process for such submis-

sion (including any data.derived from the sub-

mission) if the submission is in the possession:

(39148419)
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of any person, agency, or*entity? other than the
Federal Government or an "'offi’vc'ier, employee,
| agent, or contractor of the Federal ““Government,
or if the submission is independently collected,
retained, or produce‘d for purposes other than
the purposes of this Aet.
“(b) SYSTEM RESPONSIBILITIES —

“(1) IN GENERAL.—The workforce and labor

“market information system described in subsection

(a) shall be planned, "a‘dminisfered,' overseen, and
evaluated through a cooperative governance struc-
ture involving the Federal Government and States.

(2) DUTIES.—The Secretary, with respect to

data collection, analysis, and dissemination of work- -

" forece and labor market information for the system,

shall carry out the following duties:
““(A) Assign responsibilities within the De-
partment of Labor for 'eleﬁaents' of the work-
* ‘force and labor market information system de-
seribed in subsection (a) to énsure that all sta- |
“tistical and ‘administrative data collected is con-
sistent with appropridte Bureau of Labor Sta-
- tisties staridards and definitions.
' """('B)'iActiVelyfseek the cooperation of other

Federal agencies to establish and maintain

(39148419)
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mechanisms for ensuring complementarity and
_nonduplication in the developmént and oper-
ation of statistical and _administratii"re data col-
lection activities. |

“(C) Eliminate gaps -énd duplication in
statistical ung__i_ertakings, with the systemization
of wage surveys.as an early priority.

“(D) In cdll:abprati:on with the Bureau of
Labor Statistics and States, develop and main-
tain the elements of the workforce and labdr
market inforxhation system described in sub;
section (a), including the development of Vcong_{
sistent procedures and definitions for use by the
States in eollecting the data and information
described.in subparagraphs (A)_-_:apd, (B) of sub- |
section (a)(1). .

“(KE): Efstablish.ppocedures for the system:
to ensure that— |

“(1). -such data and information are

timely;
“(it) Apapgm(_)_rk‘ ‘and reporting for thg- _

~ System a,l_,‘@(r_quqe(i to.a mlmmum, and |

- “(iil) States and localities are fully in-..

volved in the.development and continuous -

improvement of the system at all levels.

(39148419)
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“(¢) NATIONAL ELECTRONIC TooLS To PROVIDE

SERVICES.—The Secretary is authorized to* 'gSéiSt in the
development of national electronic tools that';'r“hay be used
to facilitate the delivery of work ready services deseribed
in section 134 and to provide workforce information to in-.
dividuals through the one-stop delivery systems :des'cribed'.
in seetion 121 and through other appropriate delivery sys-

“tems.

“(3) COORDINATION WITH THE STATES.—

“(1) IN GENERAL.—The Secretary, Worl{ing'
through the Bureau of Tiabor Statistics'and the Em--
ployment and Training Administration, shall regu-

larly consult with representatives of “State agencié’él

‘carrying out workforce information activities regard-

ing strategies for improving thé workforce and labor
market information system. A
* “(2) FORMAL CONSULTATIONS.—At least twice'

each year, 'the Secretary, working through the Bus’

“reanr of Tiabor’ Sfatistfcs;”sh&ll‘ ‘conduct formal coti-’

sultations regarding programs ‘carried out by the-

Bureau of Labor Statisties with -'3représentatives of

“each of the 6 Federal régions of the Bureau of
‘Labor Statisties, elected (pursuant to'a process es- _

 tablished by the Secrétary) from the State directors

(39148419)
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affiliated with State agencies that perform the duties -
described in subsection (e)(2).
“(e). STATE RESPONSIBILITIES.—

(1) IN GENERAL.—In order to receive Federal

financial assistance under this section, the Governor

of a St-ate shall—

“(A) be responsible for the marx_agemexit of
the portions of the workforce and labor market,
information system described in subsection (a)

- that comprise a statewide workforce and labor :
market informat_io_n Systérp_ and for the State’s,
participation in the develqpmenf of the annual
plan; : : |
. “(B) establish a process for the oversight .
of such system; .. . .

“(C) consult with State and local employ—_;
ers, particip@nté, and local. workforce invest-:

- ment boards. about the labor market, relevance. -
_ Of.-,ﬂ,le. data. to- be_EcozlAleei';ed{'_an(;_l djssgminated,._
through the stateﬁziglig;wqgjkforce_ and labor mar;

| ket information system; _
‘.f(D) _consult with State-educational agen-
cies and local educational agencies:_ eoncerning:
the provision of employment statistics in order -

to meet the needs of secondary school and post-

(39148419)
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secondary school students who séek such infor-
mation;

“(E) collect and disseminate for the sys-
tem, on behalf of the State and localities in the
State, the information and data deseribed in
subparagraphs (A) and (B) of subsection
(2)1); | R

“(F) maintain and continﬁbusly "imprové

thé statéwide workforce and labor market infor-

‘mation system in accordance with"this section;:

“(@) perform contract and grant respon-

 sibilities for data ecollection, analysis, and dis-’

semination for such system;

“(H) conduct such other data collection,

" “analysis, and dissemination activities as will en-

sure an effective statewide workforce andlabor’

" market information system:

“(I) actively seek the participation of other
State and local agencies in data collection, anal-’
ysis, and dissemination activities in’ order to en::

sure -complementarity, compatibility, and useful- -

‘ness of data;

Iy pdrfi’cipé’fe- in ‘thie" developinent ‘of the-

annual plan described in subsection (¢); and

(39148419)
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1 - “(K) utilize the quarterly records described

2 in section 136(f)(2) of the Workforce Invest-

3 | ment Act of 1998 to assist the Stafé and other

4 ~ States in measuring State progress on State
' 5 performance measures.

6. “(2) RULE OF CONSTRUCTION.—Nothing in_-

7 ~this section shall be construed as limiting the ability

8 . of a Governor to conduct additional data collection,

9 analysis, and dissemination activities, with State
10 funds or with Federal funds from sources other than .
11 . this section. |
12+ “(f) NONDUPLICATION REQUIREMENT.—None of the
13 functions and activities carried out pursuant to this sec-.
14 _tion shall duplicate the functions and activities carried 01'1_1;_;
15. under, the Carl D. Perkins Vocational and Applied Tech-.
16. nology Education Act (20 U.S.C. 2301 et seq.). |

17 “(g) AUTHORIZATION OF APPROPRIATIONS.—There -
18 -are authorized to be appropriate_d to carry out this section;
19. f.suf;,h\- sums as may be necessary for each.of the fiscal years
20, 2008 through 2012. |
21, “(h) DEFINITION.—In this section, the term ‘local.
22 area’ means the smallest geographical area.for which data-
23..can be produced with statistical reliability.”.

£AV10\103007\103007.179.xmi (39148419)
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1 5 Subtitle D—Amendments to the
2 Rehabilitation Act of 1973
3 SEC. 471. FINDINGS.
"4 Section 2(a) of the Rehabilitation Act of 1973 (29
5 U.S.C.701(a)) is amended— -
6 (1) in paragraph (5), by striking “and” at the
7 end, |
8- | (2) in paragraph (6), by strlkmg the perlod and
9 inserting “ and” ‘and
10 (3) by adding at the end the following:
11 “(7 ) there is a ‘substantial need to improve and
.12 expand services for students with dlsablhtles under
13 this Act.”. | !
14 SEC. 472 REHABILITATION SERVICES ADMINISTRATION.
15 Seetlon 3(a) of the Rehablhtatlon Act of 1973 (29
16 U.S.C.702(a)) is amended— '
V1_7" (1) by striking “Office of the Secretary” and
18 | "inserfing" “Debartment'of Education’’;
19 (2) by strlkmg “President by and with the ad-
20 viee and consent of the Senate” and 1nsert1ng “See-
21 i‘etary,s exeept' that the Commissioner appointed
22 ander the authority emstmg on the day prior to th'e:'v
23 date of enactment of the Workforce Investment Im:;'. '.
24 provement Act of 2007 tay continue to serve in the
25 former capacity’’; and |
£\V10\1030071103007.179.xmi (39148419)
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~ (3) by striking “, and the Cgminissioner shall

be the principal officer,”.

473. DIRECTOR.

(a) IN GENERAL.—The Rehabilitation Act of 1973

(1) by striking_ “Connniési_oner” each place it

‘appears, except In sections 3(a_) (as amended by sec-

~ tion 472) and 21, and inserting “Director’’;

10
11
12
13
14
15

2
3
4
5 (29 U.S.C. 701 et seq.) is amended—
6
7
8
9

(2) in section 100(d)(2)(B), by striking “COM-
MISSIONER” and inserting “piRE_CTo s ‘

(3) in section 706, by striking “COMMIS-
SiONER” and inserting “D_IRECTOR”; and

(4) in section 723(a)(3), by striking ‘“‘COMMIS- '

. SIONER” and msertmg “DIRECTOR”

(b) EXCEPTION —Seetlon 21 of the Rehablhtatlon

16 Act of 1973 (29 U.S.C. 718) is Vamended—__

17

18
19
2
2n
2
3
2%
25

£:\V10\103007\103007.179.xml|
October 30, 2007 (1:20 p.m.)

(1) in subsection (b)(1)—

(A) by striking “Commissioner” the first

place it appears and inserting “Directer ef the _.
Rehabi_lit_atio_n SeI"viees Administration”; and

 (B) by striking “(referred to in. this sub-

) sectlon as the ‘Dxrector )” nd | _ | |

(2) by stnkmg “Comrmssmner and the Direc- o
tor each place it appears and 1nsert1ng “both such.

Directors”.

(39148419)
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1 SEC. 474. DEFINITIONS. .

2 Section 7 of the Rehabi]jtation Aet'-f?of 1973 (29
3 U.8.C.705) is amended— " |
4 (1) by redesignating paragraphs - (35) .through
5 (39) as paragraphs (36), (37), (38), (40), and (41),
6 respeetively;. |
7 (2) in subparagraph (A)(ii) of paragraph (36)
8 (as redesignated in' paragraph (1)), by .striki'ng' '
9 “paragraph (36)(C)” and inserting ."‘péragraph
10 BMNC); '
11 (3) by inéerﬁng after paragraph (34) the fol-
12 lowing: '
13 “(35)(A) The term .‘-Student""With a disability’:
14 means an individu_ai with a disability who—-"
15 “(i) is not younger:than .16 and not oldér '
16 Cthan 21;
17 “(ii) has been determined to be eligible
18 under seeﬁion 102(a) fdr-aSsistance_ﬂnder this. .
19 title; and: - |
20 “(ii)(I) is eligible for, and is receivingy
21 special education under.part B-of:the Individ-
22 ~uals with Disabilities’ Edueation - Aet (20 U.S.C:
23 1411 et seq.); or : .
2% © “(ID) is ‘an individual with a disability, for
25 purposes of section:504. - - -
£A\V10\103007\103007.179.xmi (39148419)
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SEC.

332 .
“(B) The term ‘students w1th disabilities’
means more than 1 student with a disability.”; and
(4) by inserting after paragraph (38) (as. redes-
ignated by paragraph (1)) the following:
- “(39) The term ‘transition services expansion.
year’ means— _

- “(A) the first fiscal year for which the
amount appropriated under section 100(b) ex-
ceeds - the_ amount appropriated under section
100(b) for fiscal year 2004 by not. less than
$100,000,000; and ' _
' “(B) each fiscal year subsequent: to tha‘-_,t;.
first fiscal year.”.

475. STATE PLAN.

(a) COORDINATION WITH EDUCATION OFFICIALS:

AND ASSISTIVE TECHNOLOGY PROGRAMS.—Section:
:101(a)(11) of the Rehabilitation Act of 1973 (29 U.S.C.
721(a)(11)) is amended— |

[¥3

(1) in subparagraph (D)i) by inserting

which may be provided using alternative means of

- meeting participation (such as video conferences and:

-conference calls)” before the. semicolon; and

(2) by adding at the end. the following:
“(G)- COORDINATION WITH ASSISTIVE:

TECHNOLOGY PROGRAMS.—The State plan shall ™

(39148419)



FAMI0\WCCRER\MCCRER_020.XML H.L.C.

O 00 N N i S~ W

10
11
12
13
14
15
16
_'17"' |
18
19-
20
21
22
23
24

£AV10\103007\103007. 179 xml
October 30, 2007 (1:20 p.m.)

(b)

333

- include an assurance that the designated State

unit and the lead agency r‘esporfsible for car-
Tying out duties under the 'As'sistiveéﬂTechnology :
Act of 1998 (29 U.S.C. 3001), as amended,
have developed working relationships Van.d co-
ordinate their activities.”.

ASSESSMENT AND  STRATEGIES.—Section

101(a)(15) of the Rehabilitation Act of 1973 (29 U.S.C.
791(a)(15)) is amended—

(1) in subparagraph (A)
(A) in clause (i)—
(i) in - subclause "(III)., by striking
“and” at the end; ' ' »
(i) in subclause (II), by adding.
“and” at the end; and o
(iii) by adding at the end the fol-
lowing: L o
“(IV)‘in & transition Seryieés e
panision’ year, studénts with  disabil-
ities, including théir need for transi-
tion services;”; and - | |
(B) by Vredesigﬁatin'g"élzémses' (ii) and (iii)"‘:'
as clauses (i) and (iv), réSf)éétively, and insert--

ing after clause (i) the following:

(39148419)
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1 “(i1) include én asseéSment of the
2 transition services provided under this Act,
3 and coordinated with transition services
4 under the Individuals with Disabilities
5 Education Act, as to those services meet-
6 iﬁg the needs of individuals with disabil-
7 ities;”’; and . -
8 (2) In subparagraph (D)—— -
9 (A) by redesignating clauses (111) (1V), and'
10 (v) as clauses (n_/).,, (v),  and (vi), respectively; ]
11 and
12 (B) by mserting after clause (ii) the fol-
13 lowing: |
14 ‘(1) in a transition services expan-
15 sion year, the methods to be used to 1m-
16 pro_ve_a,nd expand vocational .rehabilitation
17 services for students with disabilities, in-
18 - cluding the coordination of services de- -
19 signed to facilitate the transition of s(ucvh;. |
20 students from the receipt of educational
21 services in school to the receipt of voea--
22 tional rehabilitation services under this:
23 - title or to postsecondary education or em-
24 ployment;”. |
fAV10 63007\1 03007.179.xmi (39148419)
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| I (¢) SERVICES FOR STUDENTS WITH ]jISABImTIEs.—
2 Section 101(a) of the Rehabilitation Act of 1973 (29

3 U.S.C. 721(a)) is fﬁr*ther-.aménde‘d by addiné at the end

4" the followixig: -

5 “(25) SERVICES EOR STUDENTS WITH DISABIL-

6 ITIES.—The State p’l'a'n for a transition services ex-

7 pansion year é_h’a]l provide an assurance satisfactory

8 to the Secretary that the State—

9 “(A) has developed and implemented strat-
10 egies to address the needs identified iﬁ the ‘as-
At - sessment deseribed in paragraph (15), and
12 achieve the goals and priorities identified by the
13 - -~ "State, to improve and expand vocational reha-
14 Bilitation services for students with disabilities
15 - -~ ‘on a statewide basis in accordance with para:—'
16 graph (15); and
17 “(BY ‘from funds reserved under section
18 - " 1104, shall carry out ‘programs or activities de-
19° signed to unprove and .'éipa:nd vocational reha-
20 “ pilitation services for students with disabilities
21 that—

22 “(i) facilitate the transition of the stu-
23 - ~ dents ‘with disabilities from the receipt of
24 educational” services in school, to the re-
25 ceipt of vocational rehabilitation services

£\WW10\103007\103007.179.xml
October 30, 2007 (1:20 p.m.}
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under this title, including, at a minimum,

- those services specified in the interagency

‘agreement required in paragraph (11)(D); -

“(i1) improve the achievement of post-

school goals of students with disabilities,

. including  improving the achievement

through participation (as appropriate when

vocational goals are discussed) in meetings.
regarding.f individualized education pro-
grams developed under section 614 o_f' the.
Individuals with Disabilities Education Act:
(20 U.8.C. 1414); |

“(i1i) provide vocational guidance, ca-:

reer exploration services, and job search.

. skills and strategies and technical assist-

ance to students with disabilities;

“(1v) support.the provision of training |
~and technical assistance to State and local .

 educational agency and designated State

agency .personnel responsible for the plan-

ning and provision of services to students

‘with disabilities; and

“(v) support. outreach activities to stu--

- dents with disabilities who are eligible for,

" and need, services under this title.”.

£AV10\103007A103007.179.xml (391484i9)
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476. SCOPE OF SERVICES.

Section 103 of the Rehabilitation Act.of 1973 (29

U.8.C. 723) is amended— -

(1) in subsection' (a), by striking paragraph
(15) and inserting the following: *
“(15) transition. services for students ﬁth dis:

abilities, that facilitate the-achievement of-the em-

- ployment outcome identified in the individualized

plan for employment, including, in .a trans-it‘i'oh serv:
ices expansion year, services -described in elauses @)
through (iii) of section 101(a)(25)(B);”; o

(2) in subsection-(b), by striking: paragraph (6)
and inserting the following: - -

“(6)(A)(i) Consultation-and-technical assistance

© gervices. to assist State.and. local educational agen-

cies in planning for the transition of students with
disabilities from ‘sehool ‘to- postscheol- acﬁvities, in-
cluding employment.. |

“(ii) In a transition: services expansion year,
training-and- technical assistance described in section
101(a)(25)(B)(iv). -

“(B) In-a transition -sérvices expansion year,
services. for ~groups of -individuals with disabilities. -
who meet: the- requirements. of clauses(i) and (iii) of
section 7(35)(A), including -services . described in
clauses (i), (i), (iﬁ), and (v) of section

(39148419)
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1 101(a)(25)(B), to assist in the transition from
2 “school to. post-school activities.”; and
3 (3) in subsection (b) by inserting at the end,
4 the following:
5 “(7) The establishment, development, or im-
6 provement of assistive technology demonstration,
7 loan, reutilization, or financing programs in eoordilA
8 nation with activities authorized under the Assistive
9 Technology Act of 1998 (29 U.S.C. 3001), as
10 amended, to promote access to assistive technology
11 for individuals with disabilities and.employers.”. |
12- SEC. 477. STANDARDS AND INDICATORS,
13 Section 106(a) of the Rehabilitation Act of 1973 (29
14. U.8.C. 726(a)) is amended by striking paragraph (1)(0.)=,. 
15 and all that follows through paragraph (2) and inserting
16 the following:
17 “(2) ‘MEASURES.—The standards and indi'c.a';‘
18 tors shall include outcome and related: measures of
19 . program performance -that% 3
20 “(A) facilitate the accomplishment of. the..
21 purpose and policy of this title; - |
22 “(B) to the maximum extent practicable;:-._
23 are consistentlwi’th the -core indicators of per-
24 formance, and -corresponding State adjusted lex-z-"_
25 | els Of performance, established under section'
£AV101103007\103007.179.xml  (39148419)
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136(b) "of the Workforce Inmvestment Act of
1998 (29 U.S.C. 2871(b)); and = -

“(0) ‘include meastres of the program’s
performance with respect to the transition to
post-school vocational activities, and -achieve-
fnent of the post-school vocational 'geal"s, of s‘tu"":-
dents with disabilities served tunder the pro-

»

gram.”.

' SEC. 478. RESERVATION FOR EXPANDED TRANSITION

'SERVICES.
The Rehabilitation Act of 1973 is amended by msert? _
1ng after section 110 (29 U.S.C. 730) the following: :

- 4SEC. '110A. RESERVATION FOR EXPANDED TRAN *s"“i‘i*ioN;-f

SERVICES.
“(a) RESERVATION.—From the State “allotment
under section 110 in a transition services expansion year,

each State shall reserve an amount caleulated by the Di-

rector under subsection (b) to carry out programs and ac-f'

t1v1t1es under sections 101(a) (25)(B) and’ 103(b)(6).

“(b) CALCULATION.—The Dlreetorshallcalculatethe

" amount to be Teserved for such prégfams"'-éhd*aeti'vitie'-s"."
for a fiscal year by edach State by multlplymg $50 000 000:_‘:
by the percentage déetermined by d1v1d1ng— . |

“(1) the amount ‘allotted to that State under“l

section 110 for the prior fiscal year, by

£AV10\103007\103007.179.xml (39148419)
October 30, 2007 {1:20 p.m.)
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“(2) the total amount allotted to all States

under section 110 for that prior fiscal year.”.
SEC. 479. CLIENT ASSISTANCE PROGRAM.

Section 112(e)(1) of the Rehabilitation Act of 1973
(29 U.S.C. 732(e)(1)) is amended by redesignating sub-
paragraph (D) as subparagraph (E) and inserting after
subparagraph (C) the lelowing:_

“(D) The Secretary shall make grants to the profeé;

‘tion and advocacy system serving the American Indian

Consortium to provide services in accordance with this sec-
tion. The amount of such grants _s.ha]l. be the same as pro-
vided to territories under this subsection.”.

SEC. 480. PROTECTION AND ADVOCACY OF INDIVIDUAL
RIGHTS.

-Section 509(g)(2) of the Rehabilitation Act of 1973

(29 U.S.C. 794e(g)(2)) is amended by striking “was paid”’

and inserting “was paid, except that program income gen-,

. erated from such amount. shall remain available to such-

system for one additional fiscal year”..

. Section 705(b)(5). of the. Rehabilitation Act of 1973

(29, U.S.C. 796d(b)(5)) is amended to read as follows:

“(5) CHAIRPE_RSON.—fThQ- C_Qur:lcil‘shgll select a -
chairperson from among the voting membership of

the Council.”.

fAV10\103007\103007.179.xml (39148419)
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482. AUTHORIZATIONS OF APPROPRIATIONS.

The Rehabilitation Act of 1973 is furthér amended—
(1) in section 100(b)(1) by striking “fiscal

'years 1999 thI‘OIlg‘h 2003” and lnserting “fiscal
~ years 2008 through 2012”;

(2) in section 100(d)(1)‘(B) by striking “fiscal

. year 2003” and inserting “fiscal year 2012”’;

(3) in section 110(¢) by amending paragréph
(2) to read as follows: |

“(2) The sum referred to in paragraph (1) shall
be, as determined by the Secretary, not less than 1 |

percent and. not more than 1.5 percent of the

"' -amount referred to in 'paragraph (1) for each of fis-

eal years 2008: through 2012.”;
(4) in section 112(h) by striking ‘“fiscal years
1999 through 2003” and inserting “fiscal years

2008 through 20127;

(5) in section 201(a) by striking “fiscal years
1999 through 2003’ ‘each place it éppears- aﬁd in-
serting “fiscal years: 2008 through 2012”’;

(6) in section 302(i) by striking “fiseal years

1999 through 2003” and inserting “fiscal years
2008 through:2012°’ :

(7) in section 303(e) by striking “fiscal years
1999 through 2003” and inserting “fiscal years
2008 through 2012”;

(39148419)
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(8) 1in. section 304(b) by strlkmg “fiscal years

1999 through 2003”7 and inserting ‘“‘fiscal years
2008 through 2012"; ‘

(9) in section 305(b) by striking “fiscal years
1999 through 2003” and inserting “fiscal -years
2008 through 2012”;

- (10) in sectlon 405 by striking “fiscal years
1999 through 2003” and inserting “fiscal years
2008 through 20127,

(11) in section -502(j) by striking “‘fiscal years_-
1999 through 2003” and inserting ‘“‘fiscal years
2008 through 2012”; B o
. (12) in section 509(1) by striking “fiscal years:
1999 through 2003”7 and- in‘sertingvf.“fis-c-al years.

2008 through 20127,

(13) in section 612 by strﬂ{mg “fiscal ‘years
1999 through 2003” and inserting ‘‘fiscal years

2008 through 2012”;

(14) in section . 628 by strlkmg “fiscal ye.ar"s:.-_ '
1999 through 2003” and inserting “fiseal years:
2008 through 2012”; .

(15) in section 714 by striking “fiscal years -

1999 through 2003” and inserting “fiscal years.
2008 through 2012”;

(39148419)
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- (16) in. section 727 by striking “fiscal years
1999 through 2003”7 and inserting “fiseal years
2008 through '20.12’.’-;‘ and o |
(17) in section 753 by striking “fiscal years
1999 through 2003” and inserting. ‘“‘fiseal years
2008 through 20127, |

. SEC. 483. CONFORMING AMENDMENT.

‘Section . 1(b)- of the Rehabilitation. Act of 1973 is

-dmended by inserting after the item. relating to section

110 the following:

“Sec. 110A. Reservation for expanded transition services.”.
SEC. 484. HELEN KELLER NATIONAL CENTER ACT.

' (a) GENERAL AUTHORIZATION OF APPROPRIA-
TIONS.—The first sentence of section 205(a) of the Helen
Keller National Center Act (29 U.S.C. 1904(a)) is amend- - |
ed by striking “1999 through 2003’ and inserting “2008
through 2012”. |

(b) HELEN KELLEE NATIONAL CENTER FEDERAL
ENDOWMENT FUND.—The first sentence of section
208(h) of such Act (29 U.S.C. 1907(h)) is amended. by
striking “1999 through 2003” and inserting ‘.‘2008
through 2012”.
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Subtitle E—Transition and
Effective Date

SEC. 491. TRANSITION PROVISIONS.

o

The Secretary of Labor shall take such actions as the
Secretary determines to be appropriate to provide for the
orderly implementation of this title.

SEC. 492. EFFECTIVE DATE.

Except .as otherwise provided- in-this title, this title

and the amendments made by-thjé' title, shall -take effect

[a—
o)

on the date of enactment of this Act.
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