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| AMENDMENT TO H.R. 384 _
‘OFFERED BY MR. FRANK OF MASSACHUSETTS
PageA 3, line 16, after the period insert the followingi
“Such reporting may be required directly for nondeposi-
tory institutions or through the. apprOpria,fe Federal
banking agency, as provided in section 103.7.
Page 4, ﬁne 15, ‘strike.“AS’.’ and insert “Except as
provided in' section 105, as”.
S Pagé 4, line  18,~ before the second comma insert -
“méde after the date of the enaetmept of the TARP R_e.—
form and Accountability Act of 2009”.
Page 5, line 1, strike “funding” an_d- insert “assist-.
" ance”, ' | |
Page 5, line 10, strike “funds” and insert “assist-
ajace"’. ' | o i
‘Page 6, line 23, strike “funds” and insert “gasist-

ance”’.

| Page 7, after line 11, insert the following:

1 +  ° (4) RENTER PROTECTION.—In the case of any

2 foreclosure on any dwelling or residential real prop-
3 . erty securing an extension of credit made under a
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contract entered into after the date of the enactment

of this Act, any successor in interest in suéh prop-

erty bursuant to the foreclosure shall assume such
 interest subject to— |

| (A) the pfo,vision, by the successqi- in inter-

est, Qf a nbtice to 'v_aca’.ce' to .any bona ﬁ’de ten-

" ant at least 90 days béfore the effective date‘ of

the notice to vacate; and

(B) the rights of any‘ bona, fide tenant, as

of the date of such notice of foreclosure—

(1) under any bona fide lease entered

into before the notice of foreclosure to oc-

~ cupy the premises until the end of fhe_'re-

maining term of the lease or the énd of the

: 6-month' p’eriod: beginning on the date of

the notice of foreclosure, whichever occurs

first, subject to the receipt by the tenant -

of the 90-day notice under subpafagraph
(A); or |

5

(i1) without a lease or Wi_fh'a lease ter- -

- minable at will under State law, subject to -

th:é receipt by the ‘tenant of the 90-day no-
tice under subparagraph (A).

 (42029914)
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~ (5) BONA FIDE LEASE OR TENANCY.—For pur-

ik

poses of this paragraph. (1), a lease or tenéncy shall
be cons1dered bona fide only if—
| (A) the mortgagor under the contract is
not the tenant;
(B) the lease or tenancy was tne result of
an arms-length transactio'n; or o

- (C) the lease or tenancy requires the re-

O 0 N A L A W o

ceipt of rent that is not substantially less than

[y
)

fair market rent for the property.
Page 7, line 14, strike “may permit an” and insert.
“shall permit an assisted”. |

~ Page 7, line 18 ~before the first period inseft the fol- -

£<

| lowing- , and When such ass1stance is repald the Sec-_ :

 retary sha,]l liquidate warrants assomated with such as-

sistance at the current market price”.
Page 8, line 6, strike ‘“means” and insert “mean’.

Page 8, strike lines 19 through 21 and insert the

following:
- 11 o “1) STANDARDS REQUmED.—Notmdthstandjng"
12 - any”. | | |

Page 8',A1ine 25, strike “assisted 'instituti(‘)n.’ > and in- X

sert “institution that became an assisted institution after
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. . i
the date of the enactment of the TARP Reform and Ac-
countability Act of 2009”.

Page 9, ]ines 6 through 8, strike “‘an assisted insti-
tution which received assistance under this title” and in-
sert “‘such institution”.

Page 10, strike lines 5 through 16.

_ Page_ 10, line 17, strike “(4)” and insert “(3)”.
 "Page 10, line 23, strike “on or after” and insert
' _"‘before”_. | | |

Page 12, line 24, before the first period; insert *,
and shall require su__ch reports to be provided to the ap-
propriate State bank supervisor (as defined in section 3

P S

of the Federal Depesit'In'surance Act)”.
Page 13, line 4 and 5, strike “striking paragraph
. (1-) and inSerting” -and inserting “adding at the end”.

Strike ]me 6 on page 13 and all that follows tbrough
page 16, ]Jne 18, and msert the fo]lowmg

1 ' “(4) AMOUNT —For assistance prov1ded after
2 the date of the enactment of the TARP Reform and
3 Accountablhty Act “of 2009-, and except as provided -
4 | in- title III of such Aet, the warrants or instrurnents
5 deScﬁbed in this section shall have a value at least
FAVHLC\011400\011400.178xml  (42029914)
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equal to 15 percent of the aggregate a.mouht of such

assistance.”.

--_Stfike h’he 23 on page 16 and all tha't fo_]lows

through page 17, line 2.

Page 17, line 6, strike “make available funds” and -

insert ‘‘provide assistance’.

Page 17, line 8, before the period insert *, including

' such institutions that are privately held”. '

Page 17, strike lines: 9 through' 12 and insert -the -

- fo]l(l)wing-:

3
4
5
6
7
8
9

(b) COMPARABLE TERMS.—An institution that re-

ceives assista'l.l_ceA after the date of the enactment of the

"TARP Reform and Accountability Act of 2009, shall do-

S0 on terms comparabl'é to the terms app]jcable to institu-
tions that received assistance prior to the date of _Athé en-
‘aétment of such Act of 2009: Pf_'omded,' That the institu-

tl on—.

~ Page 17, line 13, strike “have submitted applica-

tions” and inserting “has _Submitted an app]jcatioh”. A

Page 17, line 18, strike “are” and insert ‘“4s”.

Pagé. 17, line 25, strike the comma and insert, a pe-

riod_.
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Page 18, strike lines 1 through 3.

Page 19, after line 12, insert the following: -

SEC. 107. INCLUSION OF WOMEN AND MINORITIES.
(a) OFFICE OF MINORITY AND WOMEN INCLU-

SION.—The Secretary of the Treasury sha]l establish an

‘Office of Minority and Women Inclusion, or designate an

office of the entity, that shall be responsible- for carrying
out this section and ensuring.comp]iance by the Seeretary
and each assisted institution (as such term is defined in

section 3 of the Emergency Economic Stabilization Aet of

 2008) with' the requirements of this- section. The Office

shall be'reSpon'Sible for all matters'ef the entity relating

to d1vers1ty 1n management employment and busmess ac-

: t1v1t1es in aceordance Wlth such standards and reqmre-.

ments as the Seeretary shall estabhsh regardJng the use, |
of assistance provided under title"I of such Act..
(b) INCLUSION IN ALL LEVELS OF BUSINESS ACTIVI— :

TIES.—The Secretary and each ass1sted 1nst1tut10n shall.

‘develop and 1mplement standards and procedures to en-

sure, to the maximum extent possible, ‘the inclusion and

-utilization of minorities (as such term is defined in section
.1'2'04((3) of 'the Financial Institutions Reform, Recovery,
| and Enforcement' Act of 1989 (12 U. S.C. 1811 not'e))' and

Women ‘and rmnonty and- Women-owned businesses (as

such terms are deﬁned n sectlon 21A(r)(4) of the Federal |

$AVHLC\011409\011409.179.xml (42029914)
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1 ,
Home Loan Bank Act (12 U.S.C. 1441a(r)(4)) (including
financial institutions, investment banking firms, mortgage

banking firms, asset management firms, broker-dealers, fi-.

‘nancial services firms, underwriters, accountants, brokers,

investment consultants, and provide'rs of legal services) in

all business and activities of the Secretary and each as-

sisted mstltutlon at all levels, including. in procurement

msurance, and all types of contracts (mcludmg contracts

for the issuance or guarantee of any debt, equjty, or mort-

gageérelated securities, the management of its mOrtgage '

and securities portfolios, the making of its equity 'inyest—

ments, the purchase; sale and servicing of single- and

multi-family mortgage loans, ahd_ the 'i'rnplementation.:_of |
its a_ffordable housing program and A_invjtiatives).' The proc-
esses' estabhshed by the 'Secretary and each assisted insti- -
tutlon for rewew and evaluatlon for contract proposals and
to hlre service prowders shall mclude a component that
gives consideration to the dlvers1ty of the apphcant

(e) APPLICAB]LITY —This section shall apply to all
contracts of the Secre_tary of the Treas_ury and assisted |
institutions for services of .any kind, including services
that require the services of - investment banking, asset
manageihent -entities,_broker-dealers, financial servi'ces'en-'- '
tities, underwriters, Aaccountants, investment consultants;. |

and prcﬁders of legal services.

fAVHLC\011409\011409.179.xml  (42029914)
January 14, 2009 (3:20. p.m.)



FAIMW\FS11 \TARP\MGRAMD_002. XML

2
3
4
.5
6
7
8
9

| o
11
12
13
14
15

i6

17
18
19
20
21

22

3

24

25

8
(d) REPORTS TO CONGRESS—Not later than 180
days after the date of the enactment of this Act, t_he Sec-

retary shall report to the Congress detailed information

- describing the actions taken by the Office and assisted in-

stitutions pursuant to this section, which shall include a

statement of the total amounts provided by the Secretary

and assisted institutions under title I of the Emergency

Economic Stabilization Act of 2008 to third party contrac-
tors since the last snch report and the percentage of such
amounts paid to bus1nesses descrlbed in subsection (b) of -
this sectlon |
SEC 108. ANALYSIS OF USE OF ASSISTANCE

(a) REQUIREMENT —The Secretary of the Treasury' |
shall- regularly analyze t1me1y and detalled 1nformatlon
concerning the use of assistance prov1ded under: title I of
the Emergency Economic Stabilization Act of 2008 by as-

sisted institutions to ensurethat the program established

~under title I of | such_Act is meeting the goals of the pro-

gram. o |
| ..(b) AGEch COLIaECTION;—The Secretary of the
Treasury shall requjre the_ _FederaI banking ag_encies_ (as
defined 1n section 3 of the Federal Deposit Insnrance Act) -
and any other Federal agency the Secretary chooses to
report detalled Jnformatlon to the Secretary on the use

of aSS1stance prov1ded by the Secretary under the Emer- o

tAVHLC\011409\011409.179.xml (420299l4) )
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1 gency Eeonemie Stabilization Act of 2008 in a standard

2 electronic form on no less than a quarterly basis.

3

(c) SOURCE OF INFORMATION.—The data co]leeted"

4 and analyzed under subsections (a) and (b)—

5
6
7
8
9.
10
o1l
| 13
14

15
16

1) sha]l come from existing reports filed by all
assisted institutions where poss1b1e, including deposi-

tory institutions and nondepository institutions, with

the prineipal Federal regulator of each such insﬁtU-

tion, if any; and

(2) and ehould be sufficiently detailed and time- -

‘ly to enable th.e",’vSeeretary to determiil_e.the effective-
| ness of the .‘preg;ram eetabﬁshed under title I of the -
' E_mergeney Economic Stabilization Act of .20()8‘ in
. stimulating,prqdent;'le__ndin‘g_aﬁd streng'theﬁin‘g bank
A eapltal S o

(d) ADJUSTMENTS AND RECOMMENDATIONS — If

17 the Secretary of the Treasury determmes that—

(1) the goals of the prog'ram estabhshed under

18
19 title T of the Emergency Eeonox_me Stabﬂlzatlon_.Aet'
20 of 2008 are not being met,_ the Secrefary shall work .
21 . w‘ith the Federai ageneies supplying the infonnation'
22  under _subseetion (b) | to eneourage éueh' agencies te
23 ~ provide the reeipienfs of 'aesiStahee u'nder such title
24-.  with reeommendations for better .meeﬁng the goal_s
25  of the prog'ram; and |
FVHLC\011409\011409.176xml. (4ém9§14) .
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1 (2) the.g'cals of the- ﬁrogram are not being met
2 following - the recommendations | and adjustments
3 made in accordance with paragraph (1), the Sec-
4 retary shall adjust the future uses of assistance pro-
5 vided under such title. |
6 ' SEC 109. DATABASE OF USE OF TARP FUNDS
7. " The Secretary of the Treasury sha]l create and main- .
-8 ) tain a fu]ly searchable database, access1bl_e or_; the _Internet
9 at no cost to the_'pab]ic, that contains the name of each
10 entity'receiving ﬁmds made available' imder section. 115(a) .
11 of the Emergency ECOIIOII]IC Stablhzatlon Act of 2008 (12
12 U. S C 5225(a)) and the purpose for Whlch such ent1ty
13" is receiving such funds. o
| Page("19,']_ine 13, strfke ‘f107;’ a:nd_insert""'l-lo”. o
Page 19, ]irre' 1.6, strike “sl_lbsection” “and insert
"‘subsections”. N
Page 19, line 20, strlke the quotatlon marks and the
last perlod "
Page 19, line after ]me 20, insert the following:
14 - ) “A(g) _QUALIFIED PROPERTY.— | | |
15 - ‘Y1) GUARANTEE.—Upon the request of a les-
- 16 ' see of qua]jﬁed. property in leases where the’,lessee
17 'econcmica]ly defeased its rent and purchase oﬁtion
18 ) payments, the Secretary may serve as a guarantor

fAVHLC\0114090\011409.179.xml . (42029914) -
January 14, 2009 (3:20 p.m.) -
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1 with respect to all payment obligations ot' such lessee
2 ‘with respect to any defea_sed lease transaction that
N 3' - - isin 'technical default because of apdowng'rade' of a
4 financial g'uaranto_r. Such guarantee sha]l be on such
5 terms and conditions as are determined by the Sec-
-6 : retary A‘
7 “(2) DEFINITIONS —For purposes of th1s sub-
8 _- sectlon the fo]lowmg deﬁmtlons shall apply
9 “(A) QUAL]FIED PROPERTY. —The term
10 | quahﬁed property’ means domestic property
11 subject to a lease entered mto pnor to Novem- B
12 | .ber 1, 2007 in Wthh a State or local govern—l
13 | ment authorlty (as defined in section. 5302(a)
14 - of t1t1e 49 Umted States Code) is the lessee o
: 15.- “(B) GUA_RANTOR.—The term guarantor’ L
16 “includes _\any g'uarantor, surety, and payiﬁent
17 | ﬁnde’ftaker.”. | | | .
Page .20,:before line 1 insert the following new sec-

tion:

18 SEC. 111. INVESTMENT OF TARP FUNDS IN CREDIT UNIONS -

v ..'I‘AKEN-INTO'ACCOUN_T"]N DETERM.]NATI_ON:
20 o OF NET WORTH o o | |
21 (a) IN GENERAL —Sectlon 216(0)(2) of the Federal'

22 Credit Union Act (12 U.S.C. 1790d(o)(2)) is amended by

f\VHLC\01 1409\01 1409.179.xml . (42029914)
January 14, 2009 (3:20 p.m.)
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1 striking subparagraph (A) and inserting the following new

2 subparagraph:

3 “(A) with respect to any insured credit
4 ~union, means% | |
5 “(i). the retained | earﬁhgs balaﬁce of
6 the credit union,‘-'as determined under gen-
| 7 'era]ly ‘accepted accounting principles, to-
8 - gether with any amounts that Wére pre-
9 - viously the retained eai_'nings of ansr ot_her ,
10  credit, union with which the credit union
11 has combined; and |
12 B ) ahy‘ donéted _equity, pénﬁanent,
13 , -_a_nd~ perﬁétual 'capital aépbsits, or other,
14 - -primary' cé,pital made .ava.iléble-- I;_.I_ld"el‘. Title-
15 1 of thé Emergénéy -Eéohomi.c Stabilization
16 Act of 2_008,’ as determined by r'eg_dation |
17 or ord'er' of the Boara with due regard fof
18 ~ the accepted capital standard$ for United
19 | Stétés depository  institutions generally;
20  ' and”. | = g | I
21 (b) - EFFECTIVE DATE.—The amendihent made by

| /22‘ subsection (a) shall také effect at the end of the 30-day

23 period beginning on the date of the enactment of this Act. - |

fAVHLC\011409\011409.179.xml
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Section 113(b) of the Emergency Economic Stabiliza-
tion Act of 2008 (12 U.S.C. 5223(b)) is amended A‘t(.) read
as follows: | |
~ “(b) USE OF MARKET MECHANiSMS.—

- “(1) In GENERAL.—In maki_ng purchases under

this A_ét, the Secretary shall—

“(A) make such purchases at the lowest
‘price that the Secretary determines to be con-
sistent with the purposes of this Act; and |

“(B) maximize thé_i efficiency of the use of

‘taxpayer resources by using market mecha-

nisms, including auctions or reverse auctions,

w__heré appropriate.. -

~ “(2) AUCTION FACILITATION.—
“HA) In GE_,NERA,L-;—The Secretary 'Shaﬂ_’ -

in coor(\iination with institutidné that volunteer

to'Apa_rticipate, and not using any funds ﬁnder
this title for purchases, facilitate an auctioﬁ of
troubled assets owned by such institutions to
third party purehasérs. L |

“(B) REPORT.—If the auction described in

subparagraph (A) doé_s ‘not take plaée ‘within

- the 3 month period fqllovvjng_the date of the en- |
~ actment of the TARP Reform and Account-

-(42029914)
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13
14
15
16
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18

19
20

21
2

23
24

14
ability Act of 2009, the Seeretary shall issue a
_report; to the Congress sta,ting——.. :
“(i) why such auction has not taken
pla,cé; and
| 2‘(ii) by what meché,nism the Sec-
~ retary feels that troubled assets could most
expeditiouély be ﬁalued- and ]iqujda,ted.”..

Page 20, after line 4, insert the following:

~ (a) COMMITMENT OF RESOURCES.—Notwithstanding

any provision of title I of the Emefgency' Economice Sta-

bilization Act of 2008, not 'la,ter than seven days after the

date of the éﬂaetment of the TARP Reform and Account-
ability Act of 2009, the Secreté,ry of the Treasury (in this
title referred to as the “Secretary”) shall commit funds

: ma,de"ava,ilable to 'theASécretaIy'ﬁnder title I of the Emer-

gency E.'con,omjc Stabilization Act of 2008 in an amount
of at least $100,000,000,000, uﬁless the Secreté,ty ‘cer-
tifies otherwise under'subséqtidil (d), but in 16 ca,sé less
than _$4.0,000,000,000, ;f(:)r- the plirposes of foreclosure
rnjtigatibn. Not less than $20,000,000,000 of this amount
shall be dedicated to 't:,;hC program deséribed under section. ;
204 6f this Act. The _S_ecreta,i'y shaﬂ. consult with the
Cha,ifp'erson of the -Boafrd of Directors of the Federa,l De-
posit Ihsurance Corporation regarding the administration

of the program.

FAVHLC\011408\011409.179 xmi (42029914)
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- Page 20, line 5, strike “(a)”’ and insert “‘(b)”’.

Page 20, strike “of the Treasury” in line 8 and-all -
that fo]lows through “ ‘Secretary’)” in ﬁne 9. .

 Page 20, hne 11, after “to” 1nsert ‘“use the funds

committed under subparagraph (a) to
Page 20, strike lines 16 through 21.

 Strike “committing funds” in line 23 of page 20 and
- all that follows through “of 2008” on page 21, line 1.

~ Page 21, line 2, strike “(a)” and insert “(b).’~’.~

Page 21, line 3, strike “by May 1, 2009,”.

Page>21, lines 4 and 5, strike “more than the min-
imum of $40,000,000,000 as required”’ and insert “at

- -least $100?000,0,00,000 in the plan established”.

. Page 21, lines 6 and 7 , _strike “ mno later than May .
15, 2009,” and insert “in the plan”. |

Page 21, line 7, strike “additional funds” and insert
“amounts”. |

| Page 21, after line 8, insert. the fo]lovﬁng: :

1 (e CLARIFICATION ——For pufposes of- thjs title, the -
2 term re81dent1al propertles” shall include 1- to 4- fa,rmly |
3 res1dentlal properties.

fA\VHLC\011400\011409.179.xml - (420299(4)
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Page 21, line 11, strike “201(a)” and insert
“201(b)”. | | |

Page 21, lines 23 and 24, strike “one, or a combina-
tion of more than one,” and insert “the systematic fore-
closure prevention and mortgage modification program

under ‘sect_ibn 204 and a combination’.
* Page 21, after line 25, insert the following:

) _WORKE'ORCE AND OUTREACH—The pl'a'n'
~shall set forth how the Secretai'y intends to develop,
: 'seGOnd, or contract for app_i'opl'iate 'stafﬁngr to earry

out fhe _p_lan and the '_comp'one,_n't ,pngrMS and to en-
vrs-ure' that ‘private mortgage servicers ‘utilizing the

_prog'ramS».establishéd Dby the Secretary will provide

outreach, loss mitigation activities, and homeowner

O 0 9 O UM A W N =

education necessary for successful foreclosure miti-

10~  gation.

- Page 22, line 2, strike H“2O_1(a)” ahd insert
uzOl(b)n o -

Page 22 strike lines 9 through 11.
Page 22, line 12; strike.‘_‘(2)f".and insert “(1)”.

- Page 22, line 23, strike “(3)” and~ihse1’t-“_(2)”.

fAVHLC\011409\011409.179.xml  (42029914)
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Page 23, line 8, strike “(4)” and insert “(3)”.

_P-age 23, line 13, strike “(5)” and insert “(4)”.

'Page.:23, line 10,  after “servicers” i_n_sert' the fol-

lowing: “““, including servicers that are not affiliated with
a depository institution ”

(44

Page 23, line 19, after “Corporatlon insert “, re-

glonal pubhe-prlvate partnershlps
: Page 23, after ]jné~22~, insert the following:

(5) SUBSTITUTION OF .TRUST.-_—-A program

. under which quiﬁcatibns_ are allowed to the
securit‘izat'ion' trust agréeménts vﬁth‘respeet to secu-

rities’ secured by pools bf mbrtgages to allow a hew. '

_quahﬁed buyer to be substltuted on a foreclosed

=property or a dehnquent mortgage Wlthout seekmg

~ .O\:"Ul -b".w- N =

‘new ﬁnane_mg.
Page 2;4, line 18, after “with” insert “the Chair-
-I;érson of the Federal Deposit Insliranee' Cblfporation
and”. | |
Page 27, line 19, strike “201(a)” and insert
. “201(b)” : . '
Page 28, line 3, strlke “118” and msert “tltle I”.
'Page 28, line 12, strike “204” and insert “205”.

AVHLC\01 14_09\01 1409.179.xml! (42029914)
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Page 28, line 18, strike “201(a)” and' insert

“201(1))”

~ Page 29, line 1, strike “205” and insert “206”.

Strike line 21 on page 31 and all that follows

through page 32, line 2.

Aw[\.)<|—lo
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Page 32, line 3, strlke “(c)” and. insert “(b)”
Page 32, line 10 strlke “(d)” and insert “(c)”
Page ‘32, after line 19, insert the following:

SEC. 207. FOR'ECLOSUR.E PREVENTION FOR AFFORDABLE
HOUSING

Sect1on 109 of the Emergency Economice Stab1hzat1on

'Act of 2008 (12 U.8.C. 5219) is amended to read as fol-_ .
lows: - -

.“SEC 109 FORECLOSURE MITIGATION EFFORTS.

“(a) RES]DENTIAL MORTGAGE SERVICING STAND
ARDS.—To the extent that the Secretary acquires mort-
gages, mortgage backed secur1t1es and other assets se-

cured by residential real estate, 1nc1ud1ng mult1fam11y _

_-housmg, the Secretary shall nnplement a plan that seeks -

to maximize assistance for homeowners .and renters and
use the authority of the Secretary to encoura.ge the
servicers of the underlying mortgages, considering net

present value to the taxpayer, to take :advantage of the

. f\VHLC\01 1409\011409.179.xml (42029914)
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HOPE for Homeowners Program under section 257 of the

National Housing Act or other available programs to mini-

mize foreclosures. In addition, the Secretary may use loan

guarantees and credit enhancements to facilitate loan

" modifications to prevent avoidable foreclosures on single-

family and multifanﬁly housing.

“(b) COORDINATION.—The Secretary shall coordi-

nate Wlth the Corporatlon the Board (with respect to any o

mortgag'e or mortg'age-backed secu_r1t1es or.p_ool.of seeuri-

_ ties held, 'owned, or cOntrol_led by or on behalf of a Federal I

‘reserve ban]_;_,', as provided in section 110(a)(1)(C)), the

Federal Housing Finance Agerlcy, the Secretary of Hous-
i-rlg'_ and .Urban-Development, _a-n'd: other Federal Govern-

ment entities that hold troubled assets to attempt to id_en_-. |

- tify opportunities for the acquisition of classes of troubled

assets that will improve the ability of the Secretary to im- "

- prove thelloan niodiﬁca,tion and'restructurirlg proces_s and,

where permissible, to 'permitvbonaA fide tenants who are

current on their rent to 'remain in their homes under the -

terms of the lease. In the case of a mortgage on a res1den—

_tla,l rental property, mcludmg a quahﬁed low—mcome

bulldmg under sectlon 42 of the Internal Revenue Code
of 1986 the pla,n reqmred under this section shall include.
protecting Federal, State, and local rental subsidies and

“.pro‘_cections, and eﬁsuring any modification takes into.ae-

fAVHLC\011409\011409.179.xml (42029914)
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count the need for operating funds to maintain decent and
safe conditions at the property.

“(c) CONSENT TO REASONABLE LOAN--M'ODIFIC_A:-

TION REQUESTS.—Upon any request arising under exist-

‘ing investment contracts, the Secretary shall consent,

,Where appropriate and considering net present value to the

taxpayer to reasonable requests by homeowners and own-
ers of multlfamlly housmg, 1ncludmg quahﬁed low-income -
buildings under section 42 of the Internal Revenue Code
of 1986, f0r'.loss mltlgatlon Toeasures, 1'nclud1ng term ex-

tensions, rate reductions, principal write downs, increases -

-in the proportion of loans within a trust or other structure
-‘a]lowe_d-to' be modified, or removal of other limitation on

modifications.”.

Pag;e' 32, ]_jn,e'20, strike “206” and insert “908”.

" Page 33, after line 6, insert the following (and con- -

form the Table of Contents acoordjngly);

15

16

17
18

_19-
20

21

SEC.- 209. MOBTGAGE IMO.DIFICATION DATA COLI;ECTmG
AND REPORTING. |
| (a) REPORTING REQUIREMENTS —Not later than
120 days after the date of the enactment of th1s Act andi |
quarterly thereafter, the Comptroller of the Gurrency,, in
coordmatlon with the Director of the Office of Thrift Su- ‘

perv1s1on sha]l submit a- report to the Commlttee on

fAVHLC\011409\011409.170.xml - {42029914) .
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Banking, Housing; and Urban Affairs of the Senate, the

f—

2 Committee on Financial Services of the House of Rep-
. 3 resentatives, a.nd the Joint Economic Committee on the
4 volume of mortgage' modifications reported to the Ofﬁoe
5 of the Comptroller of the Currency and the OfEice of
' ._ 6 | Thnft Supervision, under the mortgage metncs program
7 of each such Office, du_rlng the previous quarter, mcludmg_ _ |
'8 the following: - - | |
9 (1) The total .number4 of mortgage‘ modiﬁeations
10 resultlng in each of the follow1ng
11 ‘ (A) Additions of dehnquent payments and
1_2 fees to loan balances |
13 (B) Interest rate nedlictions and freeies. '
: .14-'_ (€) Term extens1ons |
15 .(D) Reductlons of pr]nmpal
16 (E) Deferrals of principal.
17 - ® -_Combinations_ of modiﬁoations de-
18  seribed in subparagraph (A), (B), (C), (D), or
19 ®. | o
20 (2) The total number of mortgage Vmodiﬁcations
21 in which the total monthly 'pi'incipal. and intet'est-
22 payment resulted in the fohowing:‘ |
23 (A) An increase. |
| .24' . _(B)_ Remained the same. -
25 (C) Decreased less than 10 .percent.
f:\VHLC\O11409\011409.179.)anI. " (42029914)
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1 (D) Decreased 10 percent or more. -
2 | (b) DATA COLLECTION —
3 (1) REQUIRED.—
4 " (A) IN GENERAL—Not later than 60 days
5° after the_ date of the enactment of this Act, the..
6 Comptroller of the Currency and the Director
: 7 of the Office of Thrift Supervision ‘shall iseue
8 mortgage modlﬁcatlon data collection and re-
9 ‘Vportmg reqmrements to institutions covered .
10 "~ under the reporting requlrement _of the mort-
11 gage’metrics'program of ‘the Compt_ro]ler or the
| 12 ' Dlrector | | | |
13 - (B) INCLUSIVENESS OF COLLECTIONS.—
14 - The reqmrements under subparagraph (A) sha]l- :
15 - provide for the collection of all Iﬁortgage modi-
16 fication data needed by the Com_btroller of the
17 Currerlcy and -the Director of the Office of
18 - _Thrlft Superv1s1on to fulfill the reportmg re-
19 . qu1rements under subsectlon (a).
20 (2)‘REPQRT.—The Comptroller of the Currency
21  shall report _a11 _-req{ljrernent‘s established urrder- para-
22 graph (1) to each eo'mmittee receiving thereport:re-‘ :
- V23 . quired under subsection (a).. -

a AVHLC\011409\01 1409.179.me
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Page 52, strike “obligation” in line 19 and all that
follows through “2008” in line 21 and -insert “existing
Vested legal rights and the Constitution”.

~ Page 63, line 9, after the first period insert the fol-

- lowing: ‘~‘In_determining: which classes of consu_mer loans
to support, ‘the Secretary may consider the applicable
regulatory structure and level of consumer 'protection af-

| forded to-such loans..”.
Page 63', line 11 strike “103” and insert “101”.
APag.e 63, line 13, strike “(£)” and insert “(g)z’.
. Page 63, line 13 strlke “401” and msert “110”
.Page 63, line 15 strlke “(g)” and insert “(h)”

" Page 64, line 8, before the first period insert the fol- |
“lowing: “or any other entlty eligible to issue bonds the in-
terest on Whleh 1S excludable from gross income for Fed-

eral income tax purposes

Page 64, hne 19 after ‘estate loans;” insert “in
cludmg loans for multlfamlly housmg, .

Page 64, after line 22, insert the following new sec-

tions:

fAVHLC\011409\011409.179.xml (42029514)
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11

12
13
14
15
16
17

_ 18_

19
20
21
22

23.

24

25

26

24
SEC. 404. SMALL BUSINESS LOANS.

- Title I of the Emergency Economic Stabilization Act
of 2008 (12 U.S.C. 5‘211 et seq.) is~ amended by adding -
after section 138 (as added by section 4034. of this 'titie)
the following new sectien: | |
“SEC. 139. CLARIFICATION OF AUTHORITY REGARDING

SMALL BUSINESS LOANS.

“The authority of the Seeretary- to take any action

under this title includes the autherity to establish or sup--‘

port facilities to support the avallabﬂlty of small business * |
loans, 1ncludmg farm 1oans loans to mmonty and dis- ,l
advan.taged busmesses, debtor-m—possess1_on ﬁnancmg,
dealer floor plan _ﬁnan_eing, and any other s1r1_a11 .busine'ss "
leans, \ineludjng through _pﬁrc‘hase of aé_set—backed securi-
ties, directly or through the Board or any Federal reserve'
SEC 405 COMN[ERCIAL LOANS

Title I of the Emergency Economlc Stablhzatlon Act' |
of 2008 (12 U.8.C. 5211 et seq) is amended by addlng -
after section 139 (as added by sectlon 404 of this title) |
the fo]lowmg new seetlon .
“SEC. 140. CLARIFICATION OF AUTHORITY REGARD]NG

COMMERCIAL LOAN S. _ |

“The euthorlty of the Secretary to take any actlon_
under thlS title includes the authority to. establish or sup-
port facilities to support the a{failabi]jty of commercial

FAVHLC\011409\011409.179.xml (42029914)
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13 port faci]ifies to support the'avajlabi]jty_of automobile fleét
14 purchase loans, including loans for-the automobile rental
15 mdustry and other fleet purchasers including through

16 purchase of asset-backed securities, directly or through

17 the Board or any Federal reserve bank 7,

18 SEC. 407. CERTIFICATION. |
19 Subsection (a) of sectlon 105 of the Emergency Eco-
20 nomic Stabilization Act of 2008 (12 U.S.C. 5215(a)) is
21 amended— I - _

" (1) in paragraph (2), by striking “and” at the

23 end; | o L

24 (2) in paragraph (3), by striking the period at

25 the end and inserting ‘; and”’; and o |

FVHLC\011400\011400.170.xm  (42029914)
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loans, includjng through purchase of asset-backed securi- .o

ties, d1rectly or through the Board or any Federal reserve

'bank ”

SEC. 406. AUTOMOBILE FLEET PURCHASE LOANS. , .
Title I of the Emergency Economic Sfabi]iZation Act

of 2008 (12 U.S.C. 5211 et seq.) is amended by adding
after section ,140 (as added by section 405 .of :‘_thjs title)
the 'fo]lowing new section: | -
“SEC. 140. CLARIFICATION OF AUTHORITY 'REGARDING

AUTOMOBILE FLEET PURCHASE LOANS.
- “The authority of the Secretary. to take any action
under this title includes the authority to establish or sup-

January 14, 2009 (3:20 p.m.)
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1 (3) by adding at the end the following new
2 paragraph: | |
3 “(4) the use of the authority for the purposes
4 specified in the amendments made by title IV of the
5 TARP Reform and Accountability Act of 2009.”.

Strike line 1 on page 68 and all that follows thr()ugh
page 69, line 2. | |

2

Page 69, line 7, strike “‘carry out” and insert “es-
tablish and implemeht, within 60 days of the date of 'théA
enactment of the TARP Reform and Accountability Act

~ of 2009,”.

Page 69, ]ines 8 and 9, strike ‘“‘using the authority |
made available by section 1117 of the Housi‘ng:and Eco-
‘nomic Recovery Act of _200_8”. | |

Page 69, lines 11 and 12, strike “which shall include
ensuring”’ and insert 4‘.‘by providing mechanisms to en-
sure”. |

' Page 69, line 12, after “affordable” insert “, below-
market”’.
* Strike line 15 on page 69 and all that .'f_o]lows_ |
- '_throu'gﬁh pageA 'Z'O,']jne 13, and insert the foﬂowing: N
6  (b) IMPLEMENTATION.—The Secretary shall execute
7 the program under this section using the aﬁtﬁority to pur-

fAVHLC\011409\011409.1 79.‘xrnl (42029914)
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chase obligations and other securities issued by the Fed-

eral National Mortgage Association, the Federal Home

"Loan Mortgagé Corporation, and the Federal Home Loan

Banks made available by the Housing and Economic Re-
covery Aet of 2008 and such other authorlty as the Sec-

retary may have (other than that provided by title I of

‘the Emergency Economic Stabilization Act of 2008) to

make affordable, below-market interest rates available di-

rectly through portfolio lenders.

| Pagé 70, line 14, strike “(d)” and insert “(_e)”.

~ Page 70, line 17, after “affordable” insert “, below-

. ma’rket”.

Strike line 24 on’ page 70 and all that follows

through page 7 1, line 3, and 1nsert the followmg

10 (e) TARGETING FOR HOUSING DISAsTER AREAS —
11 (1) IN GENERAL.—In carrying out the program
12 under this séetidn, the Seefetary shall take into con-
13 sideration iinpaet of activities under the program on -

14 '_ho'us.ing disaster areas. | |

15 (2) REPORT.—Not later than 60 days after the
16 Secretary first- has authority to puréhase- troubléd‘
17 assets pursua,nt to- section. 115(a)(3) of the Emer-
18 'gency Economlc Stablhzatlon Act of 2008 (12
19 U.S.C. _5225(&)(3)), the Secretary shall—

" EAVHLC011400\011408. 178.xmi (42029014)
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(A) evaluate the 1mpact of existing Federal

foreclosure prevention activities on housing dis-

aster areas; |
(B) make a determination of whether the
foreclosure rates and anticipated default rates

in such areas have been .adequately -reduced;

~and

(C) submit a report to the Congress that

‘describes the irnpact of such activities and the

determmatlon of the Secretary under subpara-

 graph (B).
" (3) ALTERNATIVE PROPOSALS — If the Sec-
'retary determmes that the foreclosure rates and ‘an-
: t1c1pated default rates in housmg d1saster areas have

not -been adequately reduced -the Secretary shall—'

(A) consider carrying out ‘alternative .pro-

_posals,. including a pro.posaIA 'unde-r which the |

Federal Government makes available affordable

mortgages, _including refinancings, through sub-

- sidized financing or mortgag'e purchases- and

(B) establish and carry out alternatlve pro-
grams as the Secretary cons1ders necessary to

ensure that foreclosure prevent1on efforts are -

- most effective in the areas of greatest need, in-

- cluding housing disaster areas.

(42029914)
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29 ,A
(4) HOUSING DISASTER AREAS.—For purposes
of this Séction, the term ‘‘housing disaster area”
mean_s a geographic area having both—
| (A) a high foreclosure rate during the 12
- 1 months preceding the date of the enactment of
this Act, as meésured by pérqentages- of homes
in or having gone throﬁgh foreclosure during
such period_ and "compared ‘to other areas; and
(B‘)' a substdntial dédine in home prices
during the 12 mdnths_ preceding the date of the
B enactmént of this Act, as measured by the _Of;~
fice of -Federal Housing Enferprise and Over-

sight and compared to other areas.

Page 72, line 20, strike “1814(a)” and insert

| “1824(a)”.

At the end of the bill, add the fo]lovwng new tltle

14 T ITLE VIII—REPORTS ON THE
15 GUARANTEE OF - CERTAIN |

16 CITIGROUP ASSETS | B
17-_ SEC. 8_01.'REPQRTS REQU]RED. o

18 (a) 'TRE.'ASURY REPORTS.—Not later than 30 days |

© 19" after the datlé. of the enactment of this Act, the -Sécrefcary _ _.
20 of the Treaéury, in coordination with- the Chairperson of
21 the Board of Directors of the Federal Deposit, Insurance |

f:\VHLC\011409\0111.109.179.me | (42029914)
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Corporation; shall issue a report to the Committee on Fi-

nancial Services of the House of Representatives, the

. Committee on Banking of the 'Senate, ‘and to the Comp-
“troller General of the United States containing the fol-

(1) The authority under which the Citigroup
| g'u_arantee and purchases were made.
(2) A complete accounting of the specific loans,.
: seeurities and any other financial -instruments in the
.asset pool covered by the Citigroup guarantee
(b) GAO REPORT —Not later than 60 days after the
date the Secretary . of the Treasury issues the report re-
qmred by subsection (a),- the Comptroller General of the

United States shall issue a report to the Committee on-

Financial Services of the House of Representatives and

the Comnnttee on Banklng of the Senate exarmmng the

‘ probable long-term cost to the Federal Government of the'

Cltlgroup guarantee.

- (e) CITIGROUP GUARANTEE DEFINED —For the pur-

'_pose _of this section, the term “Cltlgroup_ guarantee”

means the agreement announced November 2‘3,'2008, be-

~ tween Citigroup and the Treasury and the Federal De- |

_._posit Insurance Cbrporation to guarantee or purchase,

partly through the use of funds authorized under the
Emergency Economic Stabilization Act of 2008 (12

fAVHLC\011409\011409.179.xml (42029914)
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-1 U.S.C. 5201 et seq.), an asset pool of approximately $306

O 0 N o U A W

10
11
12
13
14
15
16
17
18
19

billion 'of loans and securities backed by residential and
commerclal real estate and other . such assets on

Cltlgroup 's balance sheet.

TITLE IX—GAO STUDY OF
FINAN CIAL CRISIS

,SEC 901.. STUDY REQUIRED

The Comptro]ler General of the Umted States sha]l—
(1) conduct an in-depth study of the root

- causes of the ﬁna,nclal crisis; and

(2) submJt a report to the Congress and the

: Pres1dent, and .transmlt a copy to the Secretary of
the Treasury, containing. the findings and conclu-
' 'sions of the Comptro]ler General With :respect to the

study under pa,ragraph (1) together with such.rec-

ommenda,tlons for leglslatlve and - administrative ac-

tion as the Comptro]ler General ‘may determine to be

approprlate before the end of the 6-month period be-

g gmmng on the date of the enactment of this Act.

20 SEC.902. TREASURY STRATEGYAND TIMELINE.

21

: Usmg the findings and concluslons of the Comptroller

22 General in the report under section 901(2), within 30

23 _days; the Secretary of the Trea‘sury shall issue an overall

24 strate-gy and timeline for implernenting the rec_ommenda-‘ ‘

FAVHLC\011409\011409.179.xml  ~ (42029914)
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T tions contained in the report with the goal of financial sta-
-2 bility and the well-being of taxpayers.
o
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